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INTER-AMERICAN AFFAIRS 


BRIEFS 


VENEZUELAN OIL TO NICARAGUA--Maiquetia, 14 December--(Special, H. Mena 
Cifuentes) President Luis Herrera Campins wili visit Nicaragua the end 
of February or beginning of March 1980, invited by Nicaragua's Recon- 
struction Junta. Engineer Alfonso Robelo, a member of the junta which 
has guided the destiny of the country since the victory of the revolu- 
tion which overthrew the dictator Somoza, made the announcement this 
afternoon shortly before leaving to return to Managua. Robelo said 
that they are trying to set the date for the Venezuelan head of state's 
visit. For the present, the representative of the Nicaraguan delega- 
tion announced that Venezuela will supply Nicaragua with oil for 5 years, 
with approximately 5 million barrels of semiprocessed--that is, not 
crude--oil. As for the price of the oil our country will export to 
Nicaragua, Robelo said a special study will be made to determine it, 
but that it should be within the framework of the resolutions which 
will come out of the OPEC conference starting Monday in Caracas., 

"The oil," he explained, “will be sold directly from government to 
government through PETROVEN [Venezuelan Petroleum, Inc] to PETRONICA 
[Nicaraguan Petroleum], whereby,” he added, "a destiny will be guaran- 
teed, a country in the process of developing for the people consuming 
the product, who are the ones in the final outcome to whom the 
Venezuelan Government, representing the Venezuelan people, wants to 
demonstrate its solidarity to our country which suffered the devastat- 
ing war and pillage by Somoza." [Text] [Caracas EL NACIONAL in Spanish 
15 Dec 79 p Dh-12] 11937 


CUBAN INFLUENCE IN CARIBBEAN--Antiguan Prime Minister Vere Bird admitted 
yesterday that Cuba's influence in the Caribbean is growing but he ex- 
pressed optimism that Western democratic political forms will prevail 

in the area. “Cuba's influence is growing, but I am among those who be- 
lieve in the democratic way of life. In my territory I am doing every- 
thing possible to maintain Western ways, which I am sure offer humanity 
the best path in life," Vere Bird stressed, in fact. Urged to say 
whether this topic would be covered during his interview with President 
Herrera, the Antiguan prime minister declined, saying that his visit was 
only a friendly one, “to discuss friendly matters. I am sure," he added, 
"that when we mect President Herrera, more chats will follow, to maintain 




















friendly relations between Antigua and Venezuela." Vere Bird also ex- 
pressed his satisfaction with the Venezuelan announcement that a new 

oil increase will not be in effect for the developing countries on our 
continent. "This is a very thoughtful act by Venezuela and a great 
help, because when oil prices increase, we little-developed countries 
find ourselves forced to pay a double increases: in the oil and in the 
basic products which we import from the industrialized nations." 
Finally, Bird expressed hope for greater commercial and cultural ex- 
change between his country and Venezuela. [Text] [Caracas EL UNIVERSAL 
in Spanish 15 Dec 79 p 1} 11937 
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BRAZIL 


INTERVIEW WITH PP LEADER SENATOR TANCREDO NEVES 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 23 Dec 79 p 4 


[Interview with Senator Tancvedo Neves, spokesman for the Popular Party, in 
Brasilia on 22 December: “Tancredo Criticizes Those Who Want a People's 
Republic”; name of interviewer not given] 


{Text] Brasilia--Senator Tancredo Neves declared 
yesterday that he is thoroughly convinced the demo- 
cratic system is the only one compatible with human 
dignity and remarked that “anyone who is opposing the 
government with the purpose of also striking down de- 
mocracy is only betraying the people's trust." 


The chief spokesman for the Popular Party stressed that 
“unfortunately, there are still public factions in the 
nation who, in their oppositionist action, want to use the 
fight against the system of power, the system of govern- 
ment, to destroy the democratic regime." They much pre- 
fer, the senator asserted, "to create a people's republic, 
which would be the Brazilian People's Republic." 


The Popular Party that is being organized, Mr Tancredo Neves 
said, will have in its platform a message for thorrugh 
democratization of political institutions. And among 

the institutions that must be adapted to a new order of 
Brazilian reality is its economic model. "We have crit- 
cized this model as unsuitable because it does not conform 
to uational needs. 


"Daily events are confirming the bases of this criticism 

by the opposition--and I have been one of the most severe 
critics of this philosophy of economic policy. Look at 

the December ‘package’ in which, through a thorough reform 
of exchange rates, tax credits and even tariffs, the govern- 
ment is making an extreme effort to moderate the violent in- 
flationary impacts that are nothing more than the result of 
an economic model unsuited to national conditions," the 
senator emphasized, 

















[Question] Senator, does the PP [Popular Party! have an objective proposal 
for fighting inflation? Newspaper editorials have been full of the criti- 
cism that all the parties have been talking about inflation but do not have 
any practical suggestion: to fight it. Does the PP? 


[Answer] Our platform will have a really thorough proposal of alternatives 
that are very suitable to the nation so that we may remove the present hard- 
ships that are driving the people to desperation. 


[Question] Could you foresee some points of such a proposal? 


{Answer} It is not a personal task. It is a team effort of experts, of 
specialists. We haven't even organized the party yet. We will not be in 
a position to begin that task until after the party is really organized. 


[Question] They are saying that the PP will use strong language in criti- 
cizing government actions for external effect only. Is that true? 


{Answer} That accusation is entirely unfounded. As I had occasion to say 
during the speech in which I announced the new party's creation, we will be 
an opposition party. Opposition in its philosophy, opposition in its be- 
havior and opposition in its objectives. We will not provide antagonistic, 
unreasonable and thoughtless opposition--opposition for the sake of opposing 
the government. But our opposition, while responsible, will be crushing 
whenever we find serious government deviations in the field of economic 
and financial policy, in administration and even in regard to the ethical 
principles that must inspire all governments. The fact that we are taking 
in members who in the p@st were connected with the government in no way 
alters the party's nature. All those we are accepting in the PP come with 
that commitment to provide opposition. But we do not consider ourselves 
obligated to provide destructive opposition. 


I do not see how Governor Chagas Freitas, responsible for the political 
destinies of Rio de Janeiro State, can in any way prevent the PP's oppo- 
sitionist action. It should be said, incidentally, that Governor Chagas 
Freitas’ performance in this stage of his government term has been beyond 
reproach. The discussions he has had in the federal area are necessary 
and indispensable t»> complying with his duties as governor of one of the 
most important states in Brazil. His delegations, in the Chamber of Depu- 
ties and in the Legislative Assembly as well, are exemplary in fulfilling 
a clear, honorable and high-minded oppositionist task. This accusation is 
totally «unfounded and, in my opinion, distorts the facts of the case. 


‘There Are Bankers Even in Miguel Arraes' Party' 


[Question] In your speech you spoke vf controlling interest rates. But 
how can the PP fight for such a measure when it is repeatedly spoken of as 
a party of bankers? 














[Answer] A banker is a citizen just like any other and has the right--more 
than that, the dutyv--to participate in the nation's political activity. 
There are bankers in all parties. There are even bankers in Miguel Arraes' 
party in Pernambuco. A banker is not prevented from performing his civic 
duty by the more fact of being a banker. What should be condemned and 
fought is not the banke: but the nation's financial system, which has 
brought the nation to the calamity of a ruthless and at times even inhumane 
capitalism. And the Popular Party is s* far the only one to have submitted 
a compromise bill for banking reform. We would like the banks--delegates 
that they are of the government--to be no longer put at the service of capi- 
tal in creating wealth through money but made really effective instruments 
in the process of the people's economic and cultural development. To be 
financial institutions really at the service of this natior's small and me- 
dium-sized business. As for the problem of interest rates, it is one of 

the most technically complex because it is subject to the most diverse and 
unpredictable factors, But they cannot be left free and uncontrolled. 

Some reliable, strcoug and thorough measures must be taken so that companies 
that depend upon credit do not feel burdened and suffocated by the high cost 
of money. 


{Question} Deputy Thales Ramalho has declared that the PP will make neither 
coalitions nor alliances . 7overnments that have not been elected by di- 
rect vote at whatever l~.2l,. Jo agree with this point of view? 


[Answer] The PP is a dc ic party. It criticizes very strongly the 
present system of power, the present system of government. and would like 

to see the nation restored to full democracy, And it has no reason to con- 
sider at this time a coalition or alliance with the government. If only be- 
cause I am convinced the government is not to any degree thinking about an 
initiative of this sort. 


[Question] Do you believe a thorough constitutional reform, a constituent 
assembly, is indispensable for normalizing the democratic process of con- 
sOlidating political liberalization? 


[Answer] I haven't the slightest doubt. The nation has been thrown into 
institutional chaos, where it can no longer remain, What is really needed 
is that we be able to give the nation a constitution expressing the Bra- 
zilian spirit, our traditions, but that above all is an instrument appro- 
priate to the aspirations of our people for a future of greater dignity, 
more jobs and greater social justice. The problem is knowing how to hold 
such a constituent assembly. The normal and logical way would be a real 
constitue..< assembly that would emerge from direct voting by the people. 
Within the Brazilian circumstances, this would be possible only if the 
future Congress were granted constituent powers. At the moment { don't 
know how to reach that goal, as we would have to dissolve the existing 
Congress and convene a Constituent Assembly. And I cannot think of any- 
thing less feasible than this idea of dissolving the existing Congress. 
But we still have recourse to the indirect constituent assembly, which is 
exercise by the tegular Congress of its implicit powers to reform and 











revise the constitutional charter, Based upon recourse to exercising such 
prerogatives the present Congress could give the nation a great constitu- 
tion, prepared in a climate of freedom in which all may bring the contribu- 
tions of their culture, their talent and the interests they represent in 
Congress, seeking as much as possible to create a constitution in harmony 
with the nation's circumstances; above all, our socioeconomic circumstances, 
And it would acquire, in my opinion, all the characteristics of legality and 
legitimacy if, after its preparation, it were submitted to a plebiscite 

that would say yes or no to this constitution, Once the constitution is 
approved through such a popular referendum it would acquire all the charac- 
teristics of a rigorously democratic constitution, 


[Question] To what extent, Senator, would you consider the 1967 Constitu- 
tion unsuitable? 


[Answer] I consider the 1967 Constitution, in the first place, retrogres- 
sive; secondly, it is an authoritarian charter; thirdly, it reduces the 
powers of the legislative branch; fourth, it is a constitution handed down 
from above. I don't think we can derive anything from it except what deals 
with the tradition of our constitutional law, such as the interdependence 
of powers, the list of human rights and the structure of the federation, 
although we would really have to adapt this federation to the new forces of 
Brazilian society. I believe that we could derive very little from the 
1967 Constitution and almost nothing from its First Amendment. 


'If I Were the Government, Inflation Would Not Have Gone As Far As It Has' 


[Question] Senator, you have already addressed this topic, but it is an 
objective question about fighting inflation. Do you think that, in the way 
the government is proceeding, it has the capacity to fight inflation? 


[Answer] The government has now engaged itself in a mortal challenge. It 
has really taken the most drastic measures in the monetary field to combat 
inflation, If it does not identify itse‘f completely with these measures, 
if it does not devote itself with the greatest effectiveness to their exe- 
cution, we may not achieve the goal of containing inflation and the nation 
may be plunged into even more somber and turbulent conditions. 


[Question] Do you believe these measures are the right ones? 


[Answer] Within the situation the government found itself in, it had no 
alternatives, However, if I were the government or had influence in the 
government, I would never have let inflation in Brazil reach the extremes 
that it has, and thus not have to adopt these drastic measures that will 
profoundly affect the living conditions of our people, especially domestic 
businessmen and particularly the small and medium-sized businessman. 


[Question] Do you think this maxi-devaluation of the cruzeiro is the thing 
to do? 











[Answer] Firs* of all, it results in the impoverishment of Brazilian busi- 
ness classes that have strong-currency debts. The law provides in this 

case two systems to mitigate the effects of this profound decision. First, 
deduction of losses for 6 years from the income tax, This will only benefit, 
and to a minimal degree, companies that show a profit. Those that do not 
show a protit, of course--and they will be in the majority--will not benefit 
from this system. Second, it creates the export tax on primary products 

and will use the funds from this export tax to compensate domestic business 
that is hit the hardest by the impact of the reform, 


[Question] One more question about the economic sector, Senator. Do you 
think that PROALCOOL [National Alcohol Program] is a solution for the Bra- 
zilian energy crisis? 


{Answer} PROALCOOL must be stimulated; it must be given incentives, But 
even if we assume that the most we can obtain from alcohol will be 10.5 bil- 
lion liters in 1985 and that this represents a little more than 180,000 bar- 
rels of petroleum for a nation that is consuming 1.2 million barrels of pe- 
troleum, we come to the conclusion that all this effort we are making does 
not cover 15 percent of our oil consumption. PROALCOOL must be given in- 
centives, It creates an immense area of activity, of jobs, of wages for 

our people, especially in the countryside. 


[Question] Are there other energy alternatives? 


[Answer}] We must think about other energy alternatives, especially hydro- 
electric power, Where there is an opportunity for a source of energy we 
must seize it. And we must perfect the studies for the best use of our coal 
as alternative power to replace fuel oil. 


[Question] Do you believe fuel rationing would be a solution? 


[Answer] I have always favored rationing. I believe that rationing, in 
addition to an advantage of an economic nature, has an advantage of a very 
important psychological nature, which is that of helping the people compre- 
hend the difficu'ties the nation is facing and bring to it the solidarity 
of their contribution, 


[Question] The government has been resisting the idea of rationing because 
it believes it would lead to abuse, 


[Answer] In this case abuse would be a byproduct; it would be a matter for 
the police, easily combated, What is really important is to economize dollar 
resources on which we depend to buy the oil we really need, 


[Question] Two months ago you painted a chaotic picture predicting the de- 
velopment of serious and unforeseeable consequences in the nation's eco- 
nomic, political and social situation, Do you still feel the same way? 

















[Answer] What I predicted is already happening. The December “package” and, 
in fact, establishment of a wartime government in Brazil. It is really the 
extreme measures the government is resorting to, to preserve public and 
social order. 


[Question] Senator, do you think parliamentarism on the terms that are be- 
in;, announced in some intellectual and political circles--that is, the presi- 
denc of the republic with supreme command of the armed forces and control of 
internal security and the prime minister with administration and politics-- 
would be a solution for Brazil? 


[Answer] I have always said that parliamentarism is the most perfect system 
of democratic government. Due to its flexibility, it provides the really 
inestimable advantage of sacrificing cabinets during crises without sacri- 
ficing the institutions themselves. With this additional detail in Brazil: 
through parliamentarism we would be able to legalize participation by the 
military in Brazilian public life--which is an eventuality at our stage of 
politicosocial development--within the particular concept you were referring 
to. In other words, a military chief of state with all the attributes of 
military command and supervision of government action, and a civilian prime 
minister surrounded by a cabinet to conduct administration of the nation. 


"The Capitalism Practiced in Brazil Is Barbaric' 


[Question] Deputy Herbert Levy, one of the spokesmen for the Popular Party, 
has repeatedly defended establishment of parliamentarism in Brazil. Should 
the Popular Party become a majority in Congress, would it be feasible to 
attempt this formula? 





[Answer] Other than the Liberator Party, which made parliamentarism the 
major plank of its platform, no political party in Brazil has managed to 
agree about the exacting issue of parliamentarism versus presidentialism. 
In the PP there are many members who are confirmed presidentialists, as 
also are the parliamentarists. In all Brazilian parties this will have to 
remain an open issue fora long time to come, 


[Question] Do you think the capitalism practiced in Brazil is suitable? 
Does it need to be corrected or can't that be done? 


[Answer] The capitalism applied in Brazil could be called barbaric capi- 
talism, No other country on the face of the earth has used so much money 

to create money as has brazil during the last 15 years, Our financial in- 
stitutions have distorted application of financial resources in conducting 
our daily economic transactions in such a way that today only a thorough 
reform of these same financial institutions could put them at the service 

of the nation and the people. Today they are solely and exclusively at the 
service of the national plutocracy. 


[Question] Then you think capitalism merely needs corrections? 








[Answer] Not just correction. It needs a correction and basic change in 
its philosophy and its operation. 


{Question} Does the PP oppose socialism? 


[Answer] The word socialism is very controversial. The PP recognizes the 
need for state intervention in basic, essential sectors of the economy 
where private enterprise cannot operate due to lack of financial resources, 
organizational capacity or even lack of know-how. In developing countries 
there is no possibility of a rigorously libertarian party. In Brazil state 
intervention is not an option; it is a requirement of our socioeconomic 
circumstances. 


[Question] The confrontation between economics and politics is being dis- 
cussed widely these days: the possibility that economic difficulties will 
be an obstacle to definitive establishment of the democratic regime in 
Brazil. Do you agree with this? 





[Answer] Politics and economics are sisters--I would call them Siamese 
twins. You can't have good politics with bad economics. Both activities 
must follow the same path, politics rectifying the errors of economics and 
the economy functioning within that indispensable material concept in which 
governments may carry out their task of seeking the public good and social 
welfare. 


[Question] Senator, there is criticism to the effect that you support the 
system; is your disagreement only with the present administration? 


[Answer] It takes a lot of either ignorance or distrust--or both--to con- 
fuse the political regime with the system of power, the system of govern- 
ment, The power system in Brazil, the government system, brought the na- 
tion to this semi-democracy that we have today and that on one occasion I 
called hemiplegic democracy. No one has opposed this power system and this 
government system more insistently than I, There are my speeches as a leader 
of the MDB [Brazilian Democratic Movement], my discussions in universities, 
labor unions, cultural organizations, my press interviews. For nearly 15 
years 1 have done nothing else but protest the distortions and brutalities 
brought upon Brazil's social and political order by the present power sys- 
tem. There may be those who have fought this power system as much as I, 
but nobody has done so more than I. What I do not condone is opposition 

to the democratic regime. In this regard our commitments are definite. 

He who opposes the government with the objective of also destroying the 
democratic regime is only betraying the people's faith. The lines of that 
opposition cannot in any way be exceeded but, unfortunately, there are still 
currents of public opiuion in the nation that seek, in their oppositionist 
action, to use the fight against the power system and the government system 
to destroy the democratic regime. They much prefer to create a people's 
republic that would be the Brazilian People's Republic. I have always op- 
posed this line of political action and I shall continue to oppose it and 
struggle against it with all the strength at my command because I am 

















thoroughly convinced that the democratic regime is the only one compatible 
with the dignity of the human person. 


[Question] Senator, it seems that the controversial point is in regard to 
the Brazilian regime's legitimacy because it derives from a military regime. 


[Answer] What exists in Brazil is a power system. In the speech I made in 
the Senate recently there are harsh words regarding this system of power, 
which is mutilating democracy in Brazil. And I urge that we seek to restore 
the democratic regime completely as soon as possible. Brazil does not have 
a democratic regime under existing circumstances. What we have is merely a 
system of power and a system of government. And to confuse a power system 
and a government system with a democratic regime is a gross misunderstanding. 


"We Must Reduce the Areas of Authoritarian Influence’ 


[Question] Do you think if a direct election were held for president of 
the republic this discrepancy would be corrected? 


[Answer] Only a constituent assembly. 

[Question] Do you favor direct election for president of the republic? 
[Answer] Undoubtedly. We must use all the democratic means available to 
attain the fully democratic regime and reduce the areas of authoritarian 


influence, But only a constituent assembly would restore the democratic 
regime in Brazil with all its vigor. 





[Question] The critics of direct elections say that there never was an 
election in Brazil, that the people never chose their leaders. It was al- 
ways the political bosses. Do you agree? 


[Answer] That is not true. In fact, all the presidents elected by the 
direct electoral process, despite all the evils its adversaries try to 
bring up, were great presidents of the republic. I don't know whether we 
can say the same for those who were elected by an indirect method, 


[Question] Senator, much is now being said about restoring congressional 
prerogatives. The Chamber introduced a bill for a constitutional amendment 
to do this, which is now bogged down in the Senate, Are you familiar with 
this bill and do you think it is a good one? 


[Answer] Before the Chamter, through the initiative of that outstanding 
congressman named Djalma Marinho, had taken this step the MDB had already 
organized a committee of which I was made chairman, having as its moderator 
Deputy Rafael de Almeida Magalhaes, and we propared a study that, without 
any immodesty, represents an outstanding contribution to the strengthening 
and the greater prestige of the legislative branch. Much of this study was 
utilized by the commission appointed by the presidents of the Chamber and 
of the Senate that is devoted--in the event the nation cannot be given a 
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complete, homogeneous and harmonious constitution--to at least restoring 
to the legislative branch its essential prerogatives. 


{Question} Deputy Nelson Marchezan gave an interview this week saying that 
the government will not have a majority only if it chooses not to. 


[Answer] I do not yet have a very clear picture of how the future Congress 
will shape up. We still face many uncertainties, much indecision, and I 
have the impression that this picture will be greatly changed by March. 


[Question] Senator, there are those who say the PP will be a new PSD 
[Social Democratic Party]. Do you agree? 


{Answer} There isn't the slightest possibility of a party founded within 
the socioeconomic conditions of Brazil today becoming a PSD. The PSD cor- 
responded to the circumstances of its time. It was a party that was founded 
upon the interests of the rural sector, the rural class, and also the inter- 
ests of the urban middle class. Today the rural class is no longer the 
dominant class in Brazil. It is now the urban centers that weigh most 
heavily in electoral decisions. And the urban middle classes are no longer 
dependent upon the government. They have acquired such independence that 
today they form pressure groups that provide strong and bruising opposition. 
It would not be possible to form a PSD because the pillars that supported 

it no longer exist. 


'The Government Thinks It Can Combat the Crisis Alone’ 


[Question] Senator, what is the basic point of your differences with 
Deputy Ulysses Guimaraes and former Governor Miguel Arraes? 


[Answer] It is merely a question of choice. At a certain point, Ulysses 
thought a move to the left was appropriate. And I felt that the time had 
come to consolidate democratic rule and only after having organized demo- 
cratic rule promote a swing to the left. A proneness to the left at this 
time strikes me as rash. It involves the risk of aborting the party pro- 
cess and, more than that, even the areas of democracy already attained and 
incorporated in our political system, as a result of the struggle by the 
MDB itself. In relation to Arraes, our difference is great. Our philo- 
sophical positions, our concept of activity, of political style, create 
irreconcilable differences. But it happens that we live in a pluralistic 
society--which we must expand, we must strengthen--and there is no place 
for dogmas, either philosophical or ideological; there is no place for 
final judgments; there is no place for unappealable vetoes. And, especial- 
ly in a pluralistic society, the ethical behavior that is translated into 
respect for one's adversaries, especially the dignity of his human person, 
is essential if we are to live within a democracy, 


[Question] Senator, there are those who say that the government will in- 
evitably have to promote a political reconciliation aimed directly at con- 
fronting the economic crisis and that, in such an event, your party would 
participate in the cabinet. Do you go along with that? 
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[Answer] J. have already told you that this prattle about reconciliation 
should not even be taken into consideration. As I see it, the ,overnment 
hasn't the remotest desire of promoting such a movement of national recon- 
ciliation. On the contrary, what is seen on the government's part is only 
the sentimental gesture of ‘he outstretched hand, but unaccompanied by any 
expression of recognition, of appreciation, of appeal to the opposition 
for participation in the responsibilities of the present hour. 


[Question] Do you think, then, that the government is capable of dealing 
with the crisis alone? 


[Answer] It is not capable of doing so, but it is convinced it can. 


[Question] Does that mean that you do not agree to participation in a 
coalition? 


[Answer] It is such a remote possibility that I prefer not to express any 
opinion in regard to it, if only because in that case what I say would be 
only a personal view. The decision would have to be made by the party, 
which is being organized and which, if called upon to examine the problen, 
would have to do so in a democratic spirit and motivated by the most pro- 
found patriotism. 
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BRAZIL 


INTERVIEW WITH PDS LEADER SENATOR JOSE SARNEY 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 7 Jan 80 p 4 


{Interview with Senator Jose Sarney, president of now-defunct ARENA [Na- 
tional Renewal Alliance] and a founder of the Social Democratic Party [PDS], 
in Brasilia: ‘"Sarney Advocates System That Would Make Brazil a Great 
Power"; date and name of interviewer not given] 


[Text] Brasilia--Senator Jose Sarney, last president 
of the now-defunct ARENA, contends that "Brazil cannot 
be either an economic power or a democracy with social 
justice unless it has a political system that manages 
these two other sectors in such a way that it can also 
be a great volitical power." 


According to Mr Jose Sarney, who is one of the founders 

of the Social Democratic Party that will replace the ARENA 
in political and congressional support of the Joao 
Figueiredo government, “from now on in Congress, issues 
will be more important than personalities, because the 
parties must realize that matters of national interest 
come first, regardless of where the initiatives originate. 
And this principle applies to us within the PDS as well." 


"The PDS Will Be a Middle-of-the-Road, But Dynamic, Party’ 


[Question] Former ARENA congressmen who are about to enter the government 
party are complaining about the delay in organizing the PDS manifesto, pro- 
gram and statute. 


[Answer] We are engaged in founding a great party, not just for present 
times, but with historical perspective. Without, however, losing sight of 
the great responsibilities we have for democratic stability and support of 
the government, which is carrying forward political libera ization during 
these difficult times for the nation, particularly at the economic level. 
A party does not proceed as if it were putting together a jigsaw puzzle. 
This task requires caution, consultation, discussion and, above all, the 
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realization that nothing should be done that does not represent the con- 
sensus of the rank and file. In this we are following the guidance of our 
leaders and the advice of President Joao Figueiredo that we do nothing in 
haste. 


Our efforts are coordinated and our objectives are defined. The program, 
statutes and manifesto are being prepared based upon all the suggestions 
we are receiving as a preliminary basis for broad discussion. There is no 
delay. There is an awareness of our responsibility not to make mistakes 
and an intention to create a modern, strong, active party with a solid 
structure that can carry out its work. But, from the beginning of the 
process, we are going to exert all our efforts to involve our membership. 


What appears today as delay will in fact result in our being ahead of the 
other parties, in terms of our proposals and of our action as well. 


[Question] A commission was set up consisting of two coordinators from 
each state delegatiou, but not all the coordinators have been chosen yet. 
Why? 


{Answer} I think all the coordinators have been chosen, but this is not a 
rigid commission, It may even include persons chosen by the president of 
the republic himself, so national participation that may not be represented 
in Congress can also have access to this commission that is to prepare the 
preliminary draft of the program and the statutes. Some comrades who have 
provided suggestions and assistance will of course also be able to partici- 
pate in the commission, in its membership and its discussions, since its 
purpose, essentially, is detailed presentation of our beliefs. It will be 
an open and far-ranging commission. 





[Question] Are you now certain that the PDS membership will have an abso- 
lute majority in Congress? 


[Answer] Not only now; we never doubted that we would have a majority. 
This was not only my conviction but also that of the justice minister and 
the leaders of both houses, Jarbas Passarinho and Nelson Marchezan. We 
can assure you that this objective has already been reached. 


[Question] Are you aware of the fears that the governors may take over 
control of the party? 


[Answer] I think a democratic party along the lines we want to give it, 
that exercises democracy internally--this was quite well proven during the 
period when we were president of the ARENA and we opened debate within the 
party itself--with such a system the party clearly will have no bosses. It 
will be a party created not to serve immediate objectives but one that will 
aspire to be a great party, not only today but also in the future, We are 
going to take our position and at the same time we are going to consolidate 
that position. All of us will be working with the knowledge that we are 
working in a party that represents a political majority in Brazil. 
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[Question] If you were preparing the PDS manifesto, program and statute, 
what doctrinal and philosophical lines would you impart to it? 


[Answer] We are essentially a middle-of-the-road pai-ty and in so stating 
we immediately reject any influence of an ideological nature, whether of 
the right or of the left. In other words, we are not a static and conser- 
vative party to the extent that this could mean reactionary, but we will 
never support collectivist ideas, whatever their label. A democratic party 
with an integrated concept of democracy: political, economic and social, 
As such, we likewise cannot be a stationary middle-of-the-road party. We 
can identify three main political tendencies: revolutionary, reformist and 
conservative. In this context, we will be a middle-of-the-road party, but 
a reformist party, which means a dynamic middle-of-the-road party that does 
not wish to preserve obsolete structures but, above all, adapt them to our 
times so that they meet the present hopes and needs of the people. 


Clearly, from the doctrinal point of view the party must have--and this is 
in the law; we are keeping within the law--a plan of action that is the ob- 
jective, that represents the party's task during a given period, because we 
know that party programs can be out of step with the times, can be overtaken 
by events, Thus, our desire is that the party program incorpo * * body 
of doctrine; that is, that its terrain be that of ideas and al i on, 

but that the plan of action be the solid ground of political acti. .. 


In such a plan of action we must devote ourselves to several strategic cor- 
rections of the Brazilian politicai, social and economic model. And, clear- 
ly, these corrections must give absolute priority to the social problem, 
since we know the objective of all politics must be man and therefore the 
social sector is basic for us. Tactically, we can have economic and polit- 
ical priorities, but these are tied to the social, in the sense that this 
sums up the Jeffersonian ideal of democracy: “Mankind in the pursuit of 
happiness." 


During all of these years the social sector has had great importance, We 
have had great social achievements, such as democratization of education in 
Brazil, accessible to large classes of the population who had not been re- 
ceiving it. Also the problem of health and medical care. Ninety million 
Brazilians are covered by social security; extension of social security to 
the rural areas; rural retirement, all the benefits for workers in the 
countryside, Creation of the PIS [Social Integration Program] and the 
PASEP |Civil Servants Welfare Fund]; the food, leisure, medicine and housing 
programs, which enable these classes of the population to share in the gen- 
eral welfare, But, clearly, although these are great achievements, there 
is more to be done, because we have problems of intense urbanization, gen- 
erating great social tensions that we must confront. 


In this context, we must give special attention to implementing correction 

of distortions in housing conditions, to provide more benefit for the less 

privileged classes, and in coping with this problem we must discourage urban 
concentration, Moreover, we must also think about the system of income 
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distribution since we know that economic development in itself leads to 
greater income concentration. Industrial society--not only in Brazil but 
everywhere in the world--tends to concentrate income. Concentration geo- 
graphically and concentration in social classes. 


During these recent years, of course, Brazil had to undergo a process of 
intense development, because otherwise we would not have had anything to 
distribute other than poverty, since that was the only thing we had. Today 
the nation has changed; our structures have changed. Our nation has been 
modernized and we must now think about taking steps so as not to encourage 
any system of income concentration. This is basic in our times. 


"The Parties Must Manage Power, Giving the Nation Political Stability’ 


On the other hand, while we have seen the social and economic sectors de- 
velop greatly in recent years, the political sector has, to some extent, 
been out of step. Integrated development implies harmonious development of 
the three sectors: social, political and economic. Hence, we must give a 
great deal of attention to the political sector so it can perform on the 
same levels as the social and economic sectorc, 


In that context, we must give special importance in our program--and this 
is a personal point of view--to creating strong political institutions and 
to that purpose strengthen the political parties so they can bea valid in- 
strument of democracy. No modern democracy can escape this proposition: 
parties must be set up so that they can not only generate power but also 
manage power, giving the nation political stability. I think this is very 
important. 


In sumnary, in preparing a program--although the program may be that of a 
middle-of-the-road party, a democratic party with liberal ideas, a party 
that perceives the highest values of democracy--it must also have a plan of 
action that brings these ideas to the specific plane of political action. 
And, as we are a party of the government, in such a situation we must have 
a plan of action that is also the government's plan of action; that is, the 
policy of the party will be the policy of the government and the policy of 
the government will be the policy of the party. 


So we will have a plan of action that avoids this dichotomy we have had 
until now; the party and the government will be the same thing, both with 
solidarity and both responsible for the nation's political action, 


"ARENA Held the Pclitical Bridge by Which Democracy Could Return to the Na- 
tion' 


[Question] The PDS, then, unlike the old ARENA, will not be the party of 
"“yes,sir" and of "amen"? 


[Answer] We can never judge a political era without having lived through 
that era. The ARENA was never the party of “yes, sir and “amen.” To some 
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extent this is a campaign by those who were never aware of the service that 
the ARENA performed during all these years. Tie ARENA was able, throughout 
all this period, to hold the political bridge by which democracy could re- 
turn to the nation. To some extent, its weaknesses are its virtues. It had 
to prevent democracy from succumbing totally in the nation. Thanks exactly 
to this spirit of keeping political power in the country alive, the floor 
was always open to the opposition. 


We refused to accept the scorched-earth policy, as the most destructive of 
policies. It was better for the nation to have a party with deficient oper- 
ation than to have no party at all. Our position kept the opposition alive 
and we were the open channel that showed that the road to democratic normal- 
cy would return through us and not through violence. Events confirmed that 
we were right. It was we who took all the initiatives to return the nation 
to democracy, when we approved repeal of the AI-5 [Institutional Act No 5] 
and constitutional reform and the MDB [Brazilian Democratic Movement] chose 
not to vote; we also approved the Amnesty Law and the MDB chose not to vote; 
we approved party reform and the MDB made no contribution to this vote. 


Thus, we were really the party that did not falter in its certainty and be- 
lief in Brazil's political viability at a difficult moment for the nation. 
Revolutions are not always desired but at times they are necessary. The 
Revolution rescued the nation from chaos; it absolutely must not be judged 
by the excesses that may possibly have been committed but by what it really 
accomplished. The Revolution returned the nation to democracy--and we were 
the political instrument of that Revolution--at the same time that it mod- 
ernize! Brazil. It has now turned over to Brazilian democracy a different 
country, a modern country, a country that holds eighth place in Gross Do- 
mestic Product worldwide, with a high income per capita, with accelerated 
economic development, young people with prospects for the future, most of 
them in the universities with complete access and freedom of employment and 
opportunities to work. In sum, it democratized the nation, it democratized 
health and education, because democracy must also be understood as the gov- 
ernment that takes care of the majority. 





We used to have a Limited democracy that reached only 10 percent of the 
population, whereas we are now delivering the nation with 70 percent of the 
population integrated in the productive process, The Revolution returns the 
nation capable of being managed by a modern democracy and not a nation run 
along the former lines, when we were nearly always on the brink o* chaos. 
This is what we no longer want to have. We want to create political insti- 
tutions that prevent political anarchy. In fact, had we not taken those 
measures we would have created in Brazil a domestic situation in which no 
one would know where we were going, especially in the decade of the Sixties, 
which was a critical time throughout the world, andhere at home extremist 
forces struggled for Brazil to become a center of the divisive warfare that 
struck some nations. 


So, the ARENA rendered a great service to the nation, We were the bridge 
by which civilian power was always exercised and had decisive participation. 
And today it is over this bridge that liberalization is proceeding. 
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[Question] is the PDS also going to work for having direct elections in. 
Brazii? 


[Answer] In the first place, I cannot say what the party will do, because 
I am only one member, having the honor of being one of the party's founders 
in the company of all our comrades. I certainly may have my point of view 
and make proposals. In regurd to elections, I believe indirect ones are 
every bit as democratic as direct ones. There are great democracies in the 
world in which elections are indirect and no one says that they are not 
really democratic. We also have countries with direct elections that are 
not democratic countries--they are elections that, although direct, are not 
legitimate. Perscnally, I favor direct elections, la underdeveloped coun- 
tries I think direct elections must be held because they ére manipulated 
less than indirect ones. For that reason I favor direct elections for state 
governor. 


Now, in the case of the presidency of the republic, I feel we must think a 
little more, because in Brazil direct election of the president to some ex- 
tent distorts federative principles. In the United States, to a certain 
degree, it is indirect because symbolically it is done by the Electoral 
College. Our country is very large; it has small and large states and with 
direct elections, in the way they have been held, only the large states 
have control of this election. Thus, it does not democratically support 
the spirit of federation, However, if we have an indirect election that is 
legitimate, it is just as democratic as the other, even for president of 
the republic. We must remember that in the days of direct elections we 
had, for example, the famous policy of "coffee with cream." Clearly, it 
was the big states, and only they, that had access to central power. The 
situation of neglect of the Northeast and concentration of power in the 
Center-South was the vesult of this political system. What is basic is the 
legitimacy of the election; this is essential. 


‘We Can Enact All the Needed Reforms With the Present Congress’ 


{Question} There are those who say that in order to have a perfect inte- 
gration between the party and the government a ministerial reform is needed 
with participation by Congress in the nation's administration. 


[Answer] In the presidential system the president is responsible for the 
administration, That is a matter that concerns the president of the re- 
public exclusively. 


[Question] What about a constituent assembly? 


[Answer] I believe a constituent assembly should be called only when there 
is a juridical rupture, a juridical situation of chaos within the nation. 
In any event, no matter how much it may be criticized, we have an organized 
juridical situation. Thus, our present Congress can change it. It has this 
constituent power. When the deputies were elected, the constitution already 
contained the provision that authorized Congress to make constitutional 
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reforms, Thus, the electorate gave this Congress the constituent power. 
So we can make all the reforms that may be needed with the existing Con- 
gress, without the need to call a constituent assembly. I believe the 
problem is not that of calling a constituent asseubly, since it is sub- 
stantive and not procedural, Why must we remake the constitution? What 
must we adapt within the constitution? Ict's all get together and make 
the reforms that are necessary. 


{Question} Then you agree that these reforms should be made? 


[Answer] We have voted on or are in the process of voting on 66 constitu- 
tional amendments, Every day we are voting on constitutional amendments, 
which shows that the process of adapting the constitution is already a 
dynamic process. 


[Question] Senator Tancredo Neves, for example, is one of those who believe 
the Brazilian institutional problem can be solved only by means of a con- 
stituent assembly. 


{Answer} One must respect the opinions of others. Senator fancredo Neves 
is evidently still bound by a commitment he made in the past when he un- 
furled the banner of the constituent assembly. But this banner of the con- 
stituent assembly did not arouse the nation. It was only a very transitory 
instrument with which the MDB tried to avoid institutional debate on polit- 
ical liberalization. For that reason I regard it as a subject that is al- 
ready outdated, since Congress itself, having constituent power, can meet 
to make the neeced reforms and do so thoroughly. These reforms can even be 
called an Additional Act or simply an amendment. During the empire the 
former term was used to legitimatize the 1823 Constitution. 


I don't think calling a constituent assembly would contribute to improving 
the mechanism for constitutional reform that we can use now, because the 
men would be the same, the representatives would be the same, perhaps with 
a few changes in the nation's political landscape. What is really needed 
is to establish the spirit that the parties must get together to build po- 
litical institutions, Without the obstacle that we are enemies: that one 
side is the "yes" party and the other the "no" party; that one side is the 
opposition party and the other is the government party; that one side is 
for the Revolution and the other is against it; this one is good and the 
other is bad. We must end all this, and that is what party reform intends 
to do. The multiparty system has returned: issues are more important than 
personalities and party labels, because the sum of us all is much less than 
Congress as a whole and the national interest, 


[Question] Much has been said recently about national reconciliation, a 
development of the president's outstretched hand, What is your opinion 
about this? 


[Answer] I think national reconciliation expresses the idea that politics 
cannot be conducted like a war. Reconciliation must be based upon the 
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national interest, the major interests of all the people and not personal 
agreements or preconceived idiosyncrasies, which really lead only to radi- 
calization that is not at all constructive. I believe this reconciliation 
must be based upon ideas of the national interest. We must forget the 
past; we must think, not about what divides us, but about what can unite 
us even more in the future, That would be real reconciliation and that is 
what we must have, 


[Question] There are those who say that the PDS majority will be very slim 
and that the government will have to unite with another party to overcome 
the difficulties that could arise from this. 


[Answer] No, our majority will be very large. We should have a plurality 
of more than 100 deputies over the second largest congressional party. So 
we will be a party with an overwhelming majority. Neither, however, is 
legislating merely the art of dictating a message. The president has sent 
messages to Congress and all of them have been amended and improved. The 
party reform law received more than 70 amendments, Now that this polari- 
zation of the two parties, this confrontation in Congress is ending, there 
will be a larger area of agreement. So it is clear that we will have a much 
broader range of negotiations in regard to the measures the legislative 
branch must take in a democratic government. Such negotiation does not 
harm the executive branch at all, It improves the functioning of both 
powers, 


[Question] But aren't you assuming that the other three parties will be 
opposition parties? 


[Answer] Even if they are, we will still have a majority. What we mean 

by that is that the other parties will never be able to have a unified com- 
mand regarding any issue and thus be able to polarize the issue, So that 
it will not become a programatic political natter; that is, used for the 
mere desire of promoting opposition for the sake of opposition. I do not 
believe, for example, that in a system of three or four parties we would 
have voted on the Amnesty Law without one or two of the parties having sup- 
ported that law--it was very reasonable that they would have supported it. 
Many MDB deputies, perhaps a majority of them, would have liked to support 
it but they couldn't because they were subject to a system of surveillance 
that rendered them incapable of making decisions of this nature. 
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BRAZIL 


INTERVIEW WITH PMDB LEADER ULYSSES GUIMARAES 
Sao Paulo VEJA in Portuguese 2 Jan 80 pp 3, 4, 6 


{Interview with Deputy Ulysses Guimaraes, leader of the PMDB [Brazilian 
Democratic Mobilization Party], at his home in Pinheiros, Sao Paulo, during 
the previous week by Getulio Bittencourt and Renato Faleiros: "There Is 
Such a Thing As a Good Radical" ] 


[Text] A phenomenon rare in Brazilian politics happened 
in the case of Deputy Ulysses Guimaraes: rather than his 
becoming more conservative with the passing years, he has 
been inclined toward the left. President of the Chamber 
of Deputies during the Fifties, minister of industry and 
commerce during the brief parliamentarist experiment of 
the early Sixties, Ulysses joined the erstwhile PSD [So- 
cial Democratic Party], a party whose fear of the unknown 
reached the point of never opening a meeting without hav- 
ing previously decided and settled the essential points. 
During the Seventies, however, Ulysses Guimaraes was pres- 
ident of the MDB [Brazilian Democratic Movement] and his 
tone of voice became increasingly critical. 


Dr Ulysses, at 63 one of the oldest--along with Senator 
Tancredo Neves--and furthest to the left of the now de- 
funct MDB, was taken by surprise by party reform. Now 
engaged in consolidating the precarious alliance between 
leftists and liberals in the PMDB, this native of Rio 
Claro, Sao Paulo, is at any rate a man accustomed to 
navigating in troubled waters: after all, he was pres- 
ident of the Santos Football Club before the time of 
Pele and offered himself as opposition candidate for 
president of the republic during the Emilio Medici govern- 
ment. Last week Ulysses Guimaraes talked with VEJA at 
his home in the Sao Paulo City suburb of Pinheiros: 


"Lf L Made Mistakes, I Will Pay for Them' 


VEJA: Could you not have been letting yourself be overtaken by events in 
condemning Brazil in 1979 for being the same as Brazil in 1973? 
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Guimaraes: No. I contend that Brazil needs structural reforms that can 
take place only within full democracy. 


VEJA: But weren't there advances, such as the end of torture, of censor- 
ship, of theAl-5 [Institutional Act No 5], and conquests or reconquests, 
such as habeas corpus for political crimes, the multiparty system and others? 


Guimaraes: That depends. Those advances and conquests can't be attributed 
to General Figueiredo's generosity. They were the result of popular pres- 
sures channeled, incidentally, through the MDB. And the fact of the matter 
is that what the government must do of real importance it has not done--for 
example, ending inflation. Inflation is the disintegration of values. The 
government must defend the cruzeiro, because it represents money, work and 
sweat. Personally, I think we have changed our emphasis. We have changed 
from the opposition candidacy of 1973 to the economic topics of the present. 


VEJA: Some of the more distinguished politicians of the PMDB believe you 
have lost the confidence of the liberals and do not have the confidence of 
the left. Hence, you would be without a power base. 


Guimaraes: Brazil is more important than I am. If I have made mistakes, 
I will pay for them. The important thing is Brazil, and our struggle. I 
could have made mistakes, undoubtedly. Look at the case of Churchill: he 
won World War II and then lost the elections in England. 





VEJA: But isn't your position at the head of the PMDB threatened? 


Guimaraes: Let me say that I have made no effort to attract support. If I 
am in this position it is because I have earned the confidence of my com- 
rades. I have been sought out by politicians, mayors, city councilmen, who 
say: “I want to be in Dr Ulysses’ party."' I have just been to see the 
play "E...," by Millor Fernandes, and when Fernanda Montenegro and Fernando 
Torres announced my presence I received a standing ovation. The majority 
of the audience were young people. I am a politician who no longer pays 
his own tab in a Brazilian restaurant. When I go to pay, either someone 
has already paid it or the restaurant offers to. I am inspired, I am com- 
forted by these expressions, 


VEJA: You have remained with the left in the PMDB, while nearly all your 
former PSD comrades have followed Senator Tancredo Neves and Deputy Thales 
Ramalho and are now in the PPB [Brazilian Popular Party]. Why this differ- 
ence in direction? 


Guimaraes: Those comrades left, while others remained, as the natural con- 
sequence of now having other options. I do not condemn anyone for this. 
Senator Tancredo Neves is very able and talented. Thales Ramalho has ren- 
dered great service to the MDB, with his enormous capacity for unification, 
We continue to be good personal friends and I would like it very much if 
they were in my party. What to me seems important, however, is that the 
members of the opposition parties avoid personal attacks. Those that some 
of the more zealous ones made should not have become public. 
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VEJA: Is it yet possible to know as of now whether the PMDB will be more 
oppositionist than the PPB or the PTB [Brazilian Labor Party]? 


Guimaraes: I don't know; I am not familiar with the programs of those 
parties. I can talk about the PMDB but I cannot vouch for anyone. That is 
up to Planalto Palace, not me. 


VEJA: How do you view the assertion that the PMDB liberals are providing 
an umbrella for the more radical left, especially the communists? 


Guimaraes: That is a childish accusation, that doesn't even have the merit 
of being new. It has been made throughout our party's history. But it does 
not hold water because our behavior is democratic; we are democrats. Sena- 
tor Tancredo Neves, for example, said that the PMDB is the party of Luis 
Carlos Prestes and Miguel Arraes. Let me remind you that we have been ac- 
cused of that very thing in the past, and some of the best statements in 

our defense have come from the pen and talent of Tancredo Neves. 


‘I Don't Even Know Who Leads the PC [Communist Party]' 


VEJA: Will the liberals be able to get along harmoniously with the radi- 
cals of the left? 


Guimaraes: It is a mistake to suppose that democracy is unanimity or even 
harmony. Democracy is not going to solve any problem; its strength, in 
fact, comes from confession of its own weaknesses. It derives stability 
from instability, through the free expression of society, which at times 
has its excesses, its sicknesses, but must express itself, 


VEJA: Recently, Luis Carlos Prestes expressed his support for the PMDB. 
Doesn't the company of communists make you feel uneasy? 


Guimaraes: In the first place, I believe the PC should be legalized. The 
communists exist, they are active in Brazil, as they are everywhere; 

and they are even more active when illegal. But I have never had any under- 
standing, direct or indirect, with the Communist Party. I don't even know 
who their leaders are, 


VEJA: Prestes himself said the PMDB is the road for the communists. 


Guimaraes: I repeat that we have no commitments or personal agreements 
with the communists, If the communists enter the PMDB it will not be as 
communists but as persons who accept the party's platform. If they decide 
to vote for the PMDB, that is a unilateral decision, is it not? In any 
event, the PMDB should not be confused with the PC, It is absurd. 


VEJA: The Figueiredo government has repeatedly warned that if the PMDB 
unites liberals and radicals it will make direct election of governors in 
1982 unfeasible. Justice Minister Petronio Portella, for example, was 
quite clear in his conversation with Senator Franco Montoro. And you are 
accused of preventing the isolation of the left that the government desires. 
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Guimaraes: That type of reasoning is unjustified. The government applies 
the reasoning of relative democracy. It is not entitled to designate the 
members of a party. I do not accept that. To proclaim that elections will 
be held only if the candidates behave thus and so, remain here or there, 
makes no sense. The conditions for having elections are evident: there 
must be parties, candidates and freedom. If everything must fit the pattern 
of Planalto Palace, then it would be best to turn leadership of the opposi- 
tion over to Petronio Portella. 


VEJA: Rut, actually, as a practical matter, don't you think a pact of the 
liberals with the PMDB left may make the 1982 elections unworkable? 


Guimaraes: I do not think the government has the power to do that. 


VEJA: You may not like it, but the government appears to have the power to 
do that. 





Guimaraes: It does, relatively speaking. 
VEJA: In that case, would radicalization not be dangerous? 


Guimaraes: It depends upon what is meant by radical. The word, which in 
Brazil is known by its unfavorable connotations, also has favorable conno- 
tations: something is radical that goes to the root of things. If it goes 
to the root and finds it, all goes well and it is positive. There is such 
a thing as a good radical. In this case, going to the root of things is to 
find out whether or not the government is willing to hold elections. Just 
think, during the regime of AI-5 the people could not choose either the 
president of the republic or the governors, but at least they were able to 
choose their own mayor in most cities. This government we have now even 
wants to cancel theelection of mayors and city councilmen scheduled for 
next November. So, while we already have bionic governors and senators and a 
bionic president, we will now have bionic municipal governments. 


"Miguel Arraes Is a Democrat’ 


VEJA: You assert that unanimity is not democracy, But doesn't it seem to 
you that the positions of former Governor Miguel Arraes and, for example, 
those of Senator Franco Montoro are excessively different and will eventual- 
ly compress the PMDB? 


Guimaraes: Mr Miguel Arraes is a democrat. He is in the PMDB, as he pre- 
viously was in the MDB, because he approves of the party platform. He has 
insistently declared that he is a democrat. If our opinions are different, 
I think it is only natural--it is part of democratic coexistence. 
VEJA: What differences are there between you and Miguel Arraes? 


Guimaraes: He may have tactical and strategic concepts different from mine. 
But I repeat, I consider diversity natural, 
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VEJA: When you were a cabinet minister in 1962 and Arraes was mayor of 
Recife, were your positions more clearly different? 


Guimaraes: I visited Pernambuco as minister of industry and commerce in 
regard to the sugar problem, The governor was Cid Sampaio and Arraes was 
mayor of Recife. There were certain differences in our positions. I dis- 
agreed with certain statements attributed to Miguel Arraes. But he appears 
to me to be a democrat, 


VEJA: Is the fact that Arraes, along with other notables, has not signed 
the book of PMDB founders a sign that the party liberals would prefer to 
keep him at a distance? 


Guimaraes: No. Obviously, not everyone who would like can sign as founders, 
as the number is limited. But those who did not sign at the national level 
may do so at the state level. 


VEJA: Are you now a politician of the left? 


Guimaraes: It is difficult to define myself in those terms, because poli- 
tics is not geometry. I am a man to the left of center. I am deeply con- 
vinced that the Brazilian social order is unjust. I contend that Brazil 
must modify the unjust structures, 


VEJA: As a reformist, would not the label of sensible conservative be more 
suitable to you? 


Guimaraes: Conservative, no. I have a horror of that word. If I were to 
claim to be a conservative I would not be elected... 


"The Party Is the Child of the Times’ 


VEJA: Don't you feel that there is a lack of definition? The Brazilian 
left does not say it is of the left because it is afraid of going to jail; 
the right says that it is middle of the road because it does not want to be 
accused of incarcerating the left... 


Guimaraes: I have asserted more than once that Brazil suffers today from 
what, according to Ortega y Gasset, is dictionary sickness. Words have 
lost their meaning. For example, a person who asks for a better distribu- 
tion of income is a communist. One who asks for freedom of expression has 
become a subversive, and so forth. We must reestablish the dignity of 
words, 


VEJA: You are an old PSD member who never spoke ill of the PSD. Why is 
that, it you are now a man to the left of center? 


Guimaraes: The PSD is an example of the principle that parties take time 
to be born and take time to die. Parties are children of the times and not 
of the laws. In Minas Gerais the PSD is still alive today. I never 
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criticized the PSD because it was an important political laboratory, flex- 
ible and changeable, but inclined to the left. The chapter on the economic 
and social order that the PSD wrote for the 1946 Constitution is still 
valid today in its basic points. Several comrades have proposed to me that 
the PSD be revived, but I did not agree. Times have changed. 


VEJA: Was Senator Tancredo Neves one of those who invited you? 


Guimaraes: No. I think it is foolishness to try to find differences be- 

tween Tancredo and me. The speech he made in the Senate launching the PPB 
is very good, especially in the economic and social part. It is the same 

speech he used to make before, in the MDB. 


VEJA: But a few days ago the newspapers published statements by you ac- 
cording to which your party's problem, which until a short time ago was 
General Golbery do Couto e Silva, is now Senator Tancredo Neves. 


Guimaraes: I did not say that and I do not agree with it. 


VEJA: The first confrontations between representatives of the new parties 
have been confined to the three opposition parties. Why is that? 





Guimaraes: Because it is as if we were on the first page of creating the 
world. Everything is somewhat unsettled, somewhat confused. The new party 
law has not even been passed yet. People are still making their choices, 
seeking the party with the most palatable flavor, because they also have 
party indigestion. The ARENA, for example, does not want to talk about the 
past. And politics is naturally quite passionate. Nietzsche divided man- 
kind into the imaginative and the logical. The Anglo-Saxons are logical; 
Latins are imaginative, That is why politics is so different in Germany, 
France and Sweden than in Brazil. 


VEJA: Have you formed an opinion about the PPB and the PTB? 


Guimaraes: I hope they really provide opposition, because in Brazil today 
there is no longer room for mere political maneuvering. The PPB and the 
PTB, however, have yet to say where they stand, presenting their platforms, 


VEJA: Can you tell us where the PMDB is now? 


Guimaraes: We are already submitting candidates for state governors: 
Pedro Simon in Rio Grande do Sul, Jose Richa or Alencar Furtado in Parana, 
Saturnino Braga in Rio de Janeiro, Itamar Franco in Minas Gerais. Hence, 
although ours is an opposition party, we want to take power. 


VEJA: A few days ago you mentioned only Senator Jose Richa as a candidate 
for governor of Parana, 


Guimaraes: No. I mentioned both. Most newspapers reported correctly what 
I said in Belo Horizonte. 
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VEJA: To return to an earlier point. The government has warned that the 
PMDB may not take office anywhere if it goes too far to the left. 


Guimaraes: That argument is thin. Previously they warned us not to criti- 
cize the regime or they would cassate us, We did criticize. Previously 
they told us we would not win elections. We won them. Previously they told 
us not to speak on television. We did. It is true that the MDB paid a high 
price for this. And ended up being purged by the Figueiredo government. 


‘Women Have More Character' 


VEJA: Do you not think that, in attributing the demise of the two-party 
system to Planalto Palace, you are being lenient with the legislative branch 
which, after all, passed the government's bill? 


Guimaraes: You're right. Congress approved extinction and, in so doing, 
opened the way to cutting itself up still further. 


VEJA: What will be the emphasis of the PMDB party platform? 


Guimaraes: We shall give special attention to the social problem, which is 
the most important in Brazil today. We shall also give special attention to 
women, who already are the majority of the Brazilian electorate and suffer 
restrictions, hardships and oppression that must end. Valery Giscard 
d'Estaing was elected president of France in 1974 with a margin of 1 percent 
of the votes, thanks to his program of pensions for women over 65. They 
assured his victory. Furthermore, as I mentioned to Senator Paulo Brossard 
the other day, women have more character than men when it comes to politics. 
We politicians often quarrel with our fellow party members and then later 
mount the rostrum and ;.a.se each other, "He is a great Brazilian," we 

say about each other on such occasions, But women don't forget. 


8834 
cso: 3001 
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BRAZIL 


PRESS REPORTS ON CHANGES IN RISK CONTRACT SPECIFICATIONS 
Announcement by Energy Minister 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 27 Dec 79 p 17 


[Text] Brasilia--PETROBRAS [Brazilian Petroleum Corporation] will ask for 
bids from the domestic and foreign companies pre-qualified in the current 
fourth round of risk contracts on all areas of Brazilian sedimentary basins 
where it and other companies are not yet active, Mines and Energy Minister 
Cesar Cals announced yesterday in disclosing new terms governing the con- 
tracts. He added that part of the payment to companies discovering oil can 
now be made in petroleum. 


He said the new rules will be effective for the fourth round. The first 
step by PETROBRAS will be delimitation of the areas where it is now active 
so that it can then make the remaining Brazilian sedimentary basins avail- 
able to the pre-qualified companies. Another innovation will be bidding on 
entire basins rather than only on tracts, the minister revealed. 


Innovations in the risk contracts announced by Mr Cesar Cals are: 1) de- 
limiting the areas where PETROBRAS is already active; 2) making available 
to prequalified companies entire sedimentary basins, without their division 
into tracts; 3) making available to prequalified companies for a fee (as is 
already the practice) geological information about the entire sedimentary 
basin of interest and not only about tracts; 4) payment of remuneration in 
petroleum to companies discovering oil (the energy minister revealed that 
in previous contracts PETROBRAS specified payment in money only); 5) incen- 
tives for small and medium-sized private domestic companies to form con- 
sortia for seeking oil with PETROBRAS technical assistance; 6) joint de- 
cision between PETROBRAS and the discovering company about criteria for 
commercial reserves, which had been a unilateral decision by PETROBRAS; 

7) inviting the contracted companies to also participate in the development 
and production effort, rather than only exploration, as of now. 


Monopoly 


The minister of mines and energy asserted that the new terms to be offered 
foreign and private domestic companies for petroleum exploration and 
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development, including their participation in development and production, 
and delimitation of the area for PETROBRAS, do not destroy the state petro- 
leum monopoly as established in Law No 2004, 


He explained that the primary objective of greater flexibility in risk con- 
tracts ("as determined by President Joao Figueiredo," the energy minister 
stressed several times) is to attain a daily production of 500,000 barrels 
by 1985. He revealed, for the second time, that the goal of 500,000 barrels 
a day by that year is still a hypothesis depending upon reserves to be dis- 
covered, although taking into consideration that a small part of these re- 
serves was discovered recently in the form of new deposits in the southern 
Bahia Reconcavo and in Ceara. 


The goal set by PETROBRAS for 1980 is for the company to reach a daily pro- 
duction of 215,000 barrels by the end of the year, Mr Cesar Cals added. He 
explained that, although there is already some idea of the amount of petro- 
leum production by the end of pext year, the additional amount of domestic 
petroleum reserves discovered between 30 June and 21 December 1979 will not 
be known until the end of January. On 30 June reserves were 197.9 million 
cubic meters, an increase of 9 percent over the 31 December 1978 reserves. 


The drilling goal established for 1979, which was 730,000 meters of explo- 
ration, delimitation and production wells, was surpassed, reaching 766,366 
meters. Of this, according to the mines and energy minister, 698,513 meters 
were drilled by PETROBRAS itself or companies contracted through non-risk 
service contracts and 67,853 meters were drilled by companies working under 
risk contracts. The increase was 24 percent over 1978 and the goal for 

1980 will be 1 million meters. 


Uranium 


In the Mines and Energy Ministry annual report submitted to President Joao 
Figueiredo yesterday, Minister Cesar Cals revealed that measured and esti- 
mated uranium reserves increased 11 percent over those of 31 December 1978, 
from 193,800 tons to 215,000 toms. Measured reserves had a much more sub- 
stantial increase of 73 percent over those at the end of last year, rising 
from 73,000 to 126,000 tons. 


Mr Cesar Cals said that Brazilian uranium reserves have already surpassed 
by far possibilities for their use within the country itself. The govern- 
ment's goal, therefore, is to export some of it, processed as much as pos- 
sible, just as soon as the industrial facilities for the nuclear fuel 
cycle are operating. He mentioned that NUCLEBRAS [Brazilian Nuclear Cor- 
porations] is developing three plants for concentrating uranium ore, in 
Poco de Caldas (Minas Gerais), Figueiro (Parana) and Itataia (Ceara). 


No Major Discoveries Yet 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 28 Dec 79 p 38 


{Text} Rio de Janeiro--PETROBRAS Exploration Director Carlos Walter 
Marinho Campos yesterday characterized as very important the risk-contract 
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liberalizations granted by President Figueiredo, asserting that "further 
concessions are not possible, unless PETROBRAS dismisses its specialized 
personnel and stops drilling for oil in Brazil." 


He warned, however, that even these liberalizations will not be sufficient 
to increase exploratory efforts by private companies greatly, since he be- 
lieves only positive results will interest the multinationals. He cited as 
an exemple Peru, where 18 companies had every incentive for exploration but 
did not find oil and as a result there are none operating there today. 
Carlos Walter Marinho Campos viewed the measures approved for risk contracts 
as mere “stimulants.” Only discovery of a major field could attract a large 
number of multinational companies. 


Marinho Campos said the major new changes are delimitation of the areas 
PETROBRAS will explore in its 5-year program, leaving whatever remains for 
exploration by private companies under risk contracts. Another point em- 
phasized by the PETROBRAS exploration director was that in the next risk 
contracts PETRKUBRAS will loosen its grip on commercial development and pro- 
duction of a possible discovery, until now a “taboo” within the company. 
From now on, commercial production may be done by the discovering company, 
leaving PETROBRAS responsible for monitoring it. 





Marinho Campos contends that such liberalization of risk contracts “will 
benefit PETROBRAS because they will no longer be able to say that we are 
just throwing the bones to foreign companies, keeping the ‘filet mignon‘ 
of production for ourselves. This is absurd and discredits the intelli- 
gence of the petroleum companies, but unfortunately this is what was being 
said," 


Areas 


According to the exploration director, PETROBRAS will define its priority 
areas within the limitations of its own resources, Such areas may [not?] 
exceed the capacity of a 5-year exploration program in terms of available 
funds. For next year the goal is already set at drilling 1 million meters. 
Funds available for exploration in 1980 are 63 billion cruzeiros, of total 
investments amounting to 90 billion cruzeiros. 


All the other areas will be offered for bidding, according to Marinho 
Campos. He said another multinational complaint was that the data fur- 
nished by PETROBRAS gave only a partial view of the areas and that they 
needed additional information to give them an idea of the region's total 
geological profile. He said the companies will now receive geological in- 
formation about the whole region, as is already the case with Hispanoil in 
the Espirito Santo region, 


Marinho Campos asserted that all these conditions are valid for future risk 
contracts, with no mention yet of retroactivity. In his opinion the com- 
panies will continue to proceed very cautiously, making rational investments 
without major difficulties. The new liberalizations may be significant for 
continental-shelf areas but not for onshore exploration, the PETROBRAS di- 


rector said. 
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Nor does Walter Marinho Campos find any basis for the assertions that ex- 
ploitation of the Bahia Reconcavo fields was predatory. He said PETROBRAS 
has an average recovery rate of 27 percent and had has 32 percent in the 
Reconcavo, compared to worldwide recovery rates of 25 percent. Nor does 
the PETROBRAS director think it likely that foreign companies merely want 
to reserve potentially favorable areas. 


The Contracts 


Since their extablishment, 49 risk contracts have been signed, covering 
335,115 square kilometers of tracts and minimum required investment com- 
mitments of $329,325,000 and involving 38,075 kilometers of seismic lines, 
technical studies and drilling of 44 exploratory wells. Contracts for op- 
tional drilling cover the possibility of $177,490,000 additional investment 
and 47 more exploratory wells. 


Some of these contracts are coming to the end of their exploration period, 
resulting in extension of the British Petroleum (ACS-1) contract in the 
Santos basin (with release of 50 percent of the tract's area and additional 
investments in the part of the tract retained) and termination of the 
Hispanoil (ACS-9) and Shell-Pecten-Enserch-Marathon (ACS-2) group contracts 
at the mouth of the Amazon. 


Supervision and control of operational activities by risk contractors in 
the 1/7 contracts signed in the first two bidding rounds show the following 
result: 41,582 kilometers of seismic lines were installed and processed 
and 26 wells were finished, of which there were 14 in the Santos Basin (4 
by British Petroleum, 5 by Pennzoil, 1 by the Pecten-Shell-Marathon group, 
l by the Pecten-Marathon-Union-Enserch group and 3 by Esso) and 12 in the 
basin at the mouth of the Amazon (3 by the Shell-Pecten-Enserch-Marathon 
group, 2 by the ELF-Agip-Canam-Norcem group, 5 by Esso, 1 by Hispanoil and 
l by the Cities-Union group). A well is still being drilled in the Santos 
basin by the Pecten-Chevron-Marathon group. 


Completed wells and those being drilled total 110,712 meters drilled at a 
cost of about $223 million. Several wells showed indications of oil or gas, 
but none of commercial interest. The most significant results were obtained 
in the Santos Basin by British Petroleum, Esso and the Pecten-Chevron-Mara- 
thon group. 


Contracts Subject to ‘Adjustments’ 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 11 Jan 80 p 20 


{Text} Rio de Janeiro--The risk contracts signed by PETROBRAS with foreign 
oil companies could undergo "adjustments, as occurs frequently in the pe- 
troleum industry," Shigeaki Ueki, president of PETROBRAS, said here yester- 
day, thus admitting that, in the same way Iraq changed the conditions of the 
contract for developing the Majnoon and Nahur Umr fields, PETROBRAS can 
change the essentials of the contracts in Brazil if a gigantic field should 
be discovered, 
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Ueki also reported that with additional petroleum supplies from Iraq be- 
ginning this month--Brazil will begin to receive, besides the 240,000 bar- 
rels daily contracted for this year, 160,000 barrels additional daily for 
13 years and 230,000 extra barrels daily in the first quarter of 1980--Bra- 
zilian stocks will increase, putting the nation in a better position to con- 
front “a not very favorable world situation." 


Another benefit of the increased petroleum supplies from Iraq wili be the 
immediate startup of the Sao Jose dos Campos refinery which, although it 
has been completed, has not begun to operate because of Brazil's deficient 
stock of petroleum. According to Ueki, since this refinery is more modern 
than the other PETROBRAS refining units, petroleum processing will be more 
efficient, reducing operating costs and increasing output. 


Advantages 


Ueki sees numerous advantages in the agreement PETROBRAS signed with its 
counterpart INOC [Iraq National Oil Company ], approved by the governments 
of Brazil and Iraq. The major advantage is that a petroleum supply at mar- 
ket prices is assured, which in itself, according to Ueki, is a benefit to 
the nation, Another benefit is that BRASPETRO [PETROBRAS International, Inc] 
will continue operating in Iraq as as service company, contributing to the 
trade balance with that country. 


The PETROBRAS president saic) that in view of the radical change in the 
international petroleum outlook since October 1973--when the OPEC countries 
quadrupled oil prices--it was not possible to maintain the original terms 
of the contract signed with INOC, the Iraqi state oil company. That docu- 
ment had guaranteed to PETROBRAS receipt of about 16 percent of total pro- 
duction from the fields at prices of about $7 a barrel--compared to the cur- 
rent average of $26 charged by Iraq to importing countries--besides 35 per- 
cent of the remaining production at market prices. 


"Negotiations were hard and long," remarked Ueki, revealing that PETROBRAS 
intended to receive an additional supply of 230,000 barrels daily but set- 
tled for a minimum of 160,000 additional barrels daily for a period of 13 
years at market prices, But that amount could be increased if there is an 
increase in the reserves of the deposits discovered by BRASPETRO. Iraq 
will be furnishing Brazil at market prices 240,000 barrels of oil daily, the 
quantity guaranteed by contract, until the end of this year. Until Decem- 
ber 1979 PETROBRAS had been receiving 130,000 barrels additional per day, 
which will not be renewed as of this month. 


BRASPETRO 


The PETROBRAS president also asserted that the BRASPETRO subsidiary will 
continue exploring for oil abroad--it is currently doing so in Algeria, 
Libya, Guatemala, Egypt and Angola. Even with the changes imposed by Iraq, 
the PETROBRAS president believes pursuit of BRASPETRO's activities is useful 
because it broadens relations with several producing countries and opens 
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the way for participation by private domestic companies in many undertakings, 
such as the railway being built in Iraq by Mendes Junior. 


In Iraq, BRASPETRO will no longer be the operating company for the Majnoon 
and Nahyr Umr deposits, as this is now the responsibility of INOC. But it 
will continue to provide technical assistance for evaluating the reserves 
of the two fields discovered there, also functioning as a construction con- 
tractor. The company's vice president, engineer Geonisio Barroso, denied 
that it will be deactivated. 


New Terms Remove *Bottlenecks' 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 29 Dec 79 p 14 


[Text] Brasilia--The vice president of the republic and chairman of the 
CNE (National Energy Commission), Aureliano Chaves, said yesterday that the 
greater flexibility given risk contracts will remove what he considers "bot- 
tlenecks” from existing contract terms and prove conclusively whether or not 
Brazil has petroleum. 


Denying that opening to risk contracts all areas throughout the national 
territory in sedimentary basins where PETROBRAS or other companies are 
{not?| already operating is a measure restricting the Brazilian state enter- 
prise's operation, he declared that "all this is still being studied to the 
last detail." 


He defended bidding on entire sedimentary basins, with release to the inter- 
ested companies of all available geological information about the area, “be- 
cause this permits a better evaluation of the potential for these basins." 
He asserted that working with geological information of an entire basin re- 
sults in much more efficiency than working wich information about an iso- 
lated tract. 


He said that "if several companies were looking for oil in Iraq, for example, 
and were free to analyze the whole territory they would certainly arrive at 
similar conclusions." He also defended opening the whole national territory 
to private Brazilian and foreign companies through the reasoning that 
"PETROBRAS alone would not be able to dri!l throughout the extent of our 
immense sedimentary basins at the speed that we need." 


One of the "bottlenecks" presented by the current risk contracts, from the 
viewpoint of foreign companies, is the impossibility of their keeping part 
of the discovered oil as a form of their percentage remuneration. Mines 
and Energy Minister Cesar Cals revealed that Japanese companies, for ex- 
ample, are not operating under risk contracts in Brazil for exactly this 
reason, because Japan considers receiving remuneration in dollars less re- 
warding than receiving it in petroleum, as that country is highly dependent 
(99.8 percent) on imported oil. 


The mines and energy minister explained that ir the first risk contracts 
PETROBRAS signed wit! foreign companies the remuneration could be made in 
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oil, as long as Brazil considered it "surplus"; otherwise, payment was to 

be made in money. But the more recent ones were changed and it was made ex- 
plicit that remuneration, although computed as a percentage of oil discovered, 
is made in money. "The new contracts will have to specify part payment in 
oil, regardless of the circumstances," he said. 


Impact on PETROBRAS 
Rio de Janeiro JORNAL DC BRASIL in Portuguese 3 Jan 80 p 15 


[Text] Lauro Vieira, PETROBRAS superintendent of risk contracts, said yes- 
terday that renegotiation of contracts already signed to fit the newer more 
liberal risk-contract guidelines is an option of the state enterprise. "We 
are not thiuking about that now. We are studying to what extent the new 
government guidelines can be implemented at the next round of bidding, which 
is to be held in April," he said. 


In reply to the Montreal and Camargo Correa companies, which are asking for 
more flexibility in the contract so they may enter the risk area, Mr Vieira 
said he does not see how the contracts could be more flexible than they are 
now, under the government's new guidelines. And he added that he does not 
know whether it will be possible to introduce the new rules that refer to 
opening all areas except those where PETROBRAS is operating and participa- 
tion by contracted companies in petroleum production, in the next bidding 
round--which will be the fourth--because these items require more specific 
standards, 


Limitations 


In the PETROBRAS risk-contract superintendent's opinion, the new government 
guidelines that, according to him, make the contracts more attractive will 
to some extent limit the state enterprise's expansion of specialized man- 
power. "Cleariy," he said, “when the foreign companies provide production 
services they will enlarge the labor market for speciaiists and thus limit 
PETROBRAS expansion." 


On the other hand, Mr Lauro Vieira comments, this may bring about greater 
expansion of the offshore equipment industry, inasmuch as both existing con- 
tracts and new ones require both domestic and foreign contracted companies 
to give preference to the Brazilian equipment market and import only if the 
domestic market cannot meet their needs. 


In regard to the most controversial point of the new government guidelines-- 
whether or not the state monopoly will be affected--Lauro Vieira's opinion 
is that the monopoly will not be hurt by the new guidelines, although it is 
one of the technical points PETROBRAS is studying so that the company's 
legal department can analyze its feasibility. 


The point is controversial for both sides, the superintendent comments, 
since although, on the one hand, under the previous form of contract in 








which PETROBRAS produces, the foreign companies have every right to feel 
that the state enterprise may not carry out production efficiently, on the 
ether hand, should the foreign company produce, PETROBRAS then has the right 
to demand such efficiency. Hence, this is an aspect that requires more 
study to protect both sides, he said. 


Brazilian Firms Express Interest 
Rio de Janeiro JORNAL DO BRASIL in Portuguese 2 Jan 80 p 18 


[Text] Sao Paulo--Two Sao Paulo companies--Montreal and Camargo Correia-- 
would like to sign risk contracts with PETROBRAS to prospect and explore for 
petroleum in Brazil if more flexible terms are established. Montreal is 
already exploring off the Ceara coast, but only as a services contractor, 


Its president, Mr Tomas Magalhaes, former Sao Paulo transportation secre- 
tary, beyond confirming an interest in signing risk contracts, added that 

he is already negotiating with a foreign group to set up a joint-venture 
company to overate exclusively in the petroleum area in Brazil. Montreal 
and Norberto Odebrecht of Bahia are the only two Brazilian companies already 
active in prospecting and exploring for petroleum. 


Technology 


Mr Wilson Quintella, president of Camargo Correia, a company that is among 
the world's 10 largest contractors, felt that entry of domestic groups in 
the petroleum field is important, stressing that only in this way will it 
be possible to obtain the needed technology more rapidly. “Twenty years 
ago we were totally inexperienced in constructing hydroelectric plants and 
today we are building large plants, even ahead of schedule," he said, re- 
ferring to the startup last Saturday of the Agua Vermelha hydroelectric 
station 5 months ahead of schedule. 


The president of Camargo Correia added that his company “has been interested 
for some time in entering risk contracts, but everything still depends upon 
more attractive terms being offered by PETROBRAS," because the undertaking 
requires large resources and is a really big risk. He declined to suggest 
what he understands as “more attractive," but he considered payment in oil 
rather than money one of the ways to stimulate private companies. 


Camargo Correia does not have technology in the petroleum area but Mr Wilson 
Quintella does not consider that a great obstacle. "The technology is 
available worldwide and can be contracted at any moment, even, as we are 
doing in other activities, through consultants." The company plans to go 
into t':e venture alone, unassociated with domestic or foreign groups. 


1979 Domestic Production Rises 
Sao Paulo O ESTADO DE SAO PAULO in Portuguese 4 Jan 80 p 21 


{Text} Rio de Janeiro--Reversing a trend noted in recent years, domestic 
petroleum production in 1979 registered an increase of 3 percent over the 


35 








amount extracted the previous year from offshore and onshore wells, with a 
total of 62,443,000 barrels--corresponding to a daily average of 171,079 
barrels--compared to 60,616,000 barrels. 


With expectations of substantial production increases in the Campos Basin 
and off the Ceara coast, PETROBRAS, according to its production director, 
engineer Jose Marques Neto, hopes to reach a total of 71,548,000 barrels 

by the end of this year, which would be a 14 percent increase in the amount 
of petroleum extracted from domestic reserves. 


According to PETROBRAS, the increased domestic oil production last year was 
due mainly to more participation from the offshore fields of Rio Grande do 
Norte and Rio de Janeiro, which had increases of 130 percent and 88 percent, 
respectively. Offshore production in 1979 totaled 20,763,000 barrels, 31 
percent more than in 1978, when it was 15,814,000 barrels. Onshore produc- 
tion in 1979 was 41,680,000 barrels, a reduction of 7 percent from the 
previous year (44,801,000 barrels), 


Production of Petroleum and Liquid Natural Gas (in cubic meters) 








1979 1978 

Onshore: 6,626,735 7,122,876 
Alagoas 171,205 134,318 
Sergipe 1,602,588 1,632,896 
Bahia 4,741,374 5,165,898 
Espirito Santo 111,568 189,764 
Offshore: 3,301,084 2,514,329 
Sergipe 1,022,671 1,100,817 
Bahia 523,790 533,330 
Rio Grande do Norte 598,010 260 ,023 
Rio de Janeiro 929 ,694 493,464 
Espirito Santo 226,919 126,695 
Total: 9,927,819 9,637,205 
8834 
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CHILE 


UNABLE TO COPE WITH MAJOR POWERS, U.S. PRESSURES SMALL ONES 
Santiago EL MERCURIO in Spanish 5 Jan 80 pA 3 


[Editorial: "Demonstration for Whom?" ] 


[Text] Motivated apparently by a newspaper article, the U.S. State Depart- 
ment has again focused on the subject of the sanctions against Chile and 
their possible increase in the future. 


An article in the newspaper THE WASHINGTON POST by its Santiago corres- 
pondent said that it was the opinion of accredited diplomatic sources in 
our country that the sanctions had failed and thus the military regime 
had been strengthened. 


According to the newspaper, the measures were only bluster and were a 
new sign of the decline of U.S. power throughout the world and its influ- 
ence in Latin America. 


The opinions expressed by a publication like THE WASHINGTON POST--whose 
position concerning our country is well-known--can be dismissed or shared. 
What is less understandable is that it immediately produced an official 
reaction confirming the effectiveness of the measures and announcing 
their reinforcement. 


It was an attempt to demonstrate that the article was wrong; that is, 
that U.S. power throughout the world was not declining and that it main- 
tains its influence in the Latin American area where it had traditionally 
exercised it. 


Nevertheless, an inhabitant of Afghanistan which has been invaded by Rus- 
sian troops, a U.S. hostage in Teheran, a Vietnamese refugee, the diplo- 
mats evacuated from several Middle Eastern capitals, the crews of U.S, 
fleets waiting impatiently in international waters might ask if the ap- 
plication of economic sanctions against Chile is a true demonstration of 
power, 
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Leonid Brezhnev told President Carter that he had sent Soviet troops to 
Afghanistan at the express request of its officials to prevent a foreign 
invasion; the latter believed him and then said days later that he had 
been deceived. After that, pressure against a peaceful Latin American 
nation far removed from these events will not help improve the U.S. image 
or demonstrate its power. 


The real conflicts in the world today in which the United States is in- 
volved, whether it wants to be or not, are in the places that we have 
named. That government will show its ability, efficiency and strength 
by solving them. 


When it can keep the Soviets from invading a country with impunity, ex- 
ploiting the immobility of its main rival, when U.S. diplomats and citi- 
zens feel really protected, when groups of extremists dare not attack an 
embassy, then that power which is missed today can be considered restored. 


Meanwhile, apparent demonstrations of strength against small countries 
added to its inability to control the conflicts that threaten world peace 
show the world where the weakness is and when the decline that some di- 
plomats fear began. 


7717 
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CHILE 


COMMUNIST PARTY CHIEF STATES VIEWS ON POLITICAL ISSUES 
Caracas EL NACIONAL in Spanish 2 Jan 80 p D-7 


[Interview with PCCh Secretary General Luis Corvalan; date and place not 
given/ 


/Text/ Together with the development in Chile of a 
popular movement and a struggle of the masses, there 
are also positions which reflect on the one hand 
legitimate concerns and others which reflect oppos- 
ing views within the leftist movement. A debate is 
taking place which is of great importance because 
it is in response to the growth of forces opposing 
the tyrannical regime and, as a result, to a 
situation that differs from the previous one and 

to the incorporation of new sectors into political 
and social combat . These matters are especially 
noticeable because of the emmigration situation. 


The PCCh /Chilean Communist Party/ Foreign Bulletin 
has interviewed Comrade Luis Corvalan about the 
questions being raised within the left. Following 
is the text of the interview with the PCCh secretary 
general, 





/Question/ There are those who feel that the UP [Popular Unity/is obsolete. 
How do you feel about this? 


/Answer/ As a leftist coalition no. As a_government formula, neither the 
UP nor the PDC (Christian Democratic Party/ are truly strong and viable 
alternatives to fascism. But the UP has passed all the tests. It is 

10 years old. First it was a party of the opposition, then it was the 
government and now it is the opposition. Facism has tried to destroy its 
parties and other forces have tried to ignore it. It has been 
declared nonexistent. However, there it is, as we say, alive and kicking, 
Although it has had some problems abroad which are being overcome, the 
important thing is that during 1979 it gained strength in Chile. 
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As we said in our Democratic Plan, there is nothing artificial about the 
agreement among the parties composing the UP. “It is in response to the 
need for unity, first, among the most consistent and determined forces in 
the struggle to defend the rights of the workers.” They share common 
ideals and have a long history of cooperation. The mutual understanding 
among, its members, both at the rank and file level and among the top 
leaders, plays a role. I might add that each party understands that this 
alliance gives each party and the group as a whole greater strength and 
meaning. 


/Question/ There is talk of the UP crisis, of its shortcomings and incom 
petence and of the need for this coalition to have a single political 
leadership. How does the PCCh feel about this? 


/Answer/ First, I feel that it is an exaggeration to speak of a UP crisis. 
A coalition that gains strength daily within the country, as everyone can 
see, and whose tactics and strategy are shared by all of its members is not 
and cannot be in a crisis. Something else is happening. The magnitude of 
the cataclysm was great. There have been changes in the nation's economic 
and class structures, in ideology, habits and, as a result, in the priority 
objectives of the popular movement. In this respect, we have had serious 
setbacks. There definitely are shortcomings and incompetence and we are 

in need of better political leadership, particularly abroad. This gives 
rise to a climate of dissatisfaction which we feel is positive. This 
happens when there is significant progress and conditions more favorable 

to the struggle are present. 


The first and major UP shortcoming is related to its ability to mobilize. 
This requires all of its forces, all of its members, without exception, to 
engage in the antifascist struggle with greater dedication by transforming 
its members and sympathizers into an active force as promoters of the 
struggle of the masses. 


At the same time, the UP's policy has been inadequately defined with 
respect to today’s and tomorrow's tasks in view of the situations which 
have arisen in various areas because of the existing fascist dictatorship. 
The weakness of the political leadership stems from these shortcomings. 


As you will recall when President Allende was in office, especially during 
his last 2 years, the UP was not led by one single leader. There were 
serious leadership problems. There surfaced many different opinions and 
ways for dealing with the agrarian situation, the nationalization of 
companies, the management of the social area, planning, inflation, monetary 
problems, the battle for production, workers participation, social 
discipline, repression of fascist seditious activities, the policy of 
alliances and so many other topics. President Allende many times was faced 
with serious problems because of the disagreement among the parties 
supporting him. It can be said, if we leave aside one or two positions, 
that all of these parties distinguished themselves by their loyalty. But 
loyalty without unity of purpose and action was not and is not enough. On 
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many occasions the parties' leaders demonstrated good will by agreeing to 
act as one. But then various factors would intervene and lead to indepen- 
dent action. If we are mentioning these events it is because in our view 
there is a lesson in them for us today. Single political leadership can 
only result from common ideas and actions. In other words, from common 
policies and, of course, correct ones, to meet each and every problem. 

In this respect very significant progress must be made. The most 

important being convincing all UP parties that we must strengthen this 
coalition while at the same time seeking and coming to an understanding 
with all the forces that favor bringing the fascist dictatorship to an end. 


But there still is a wide range of problems on which we must prepare a 
common policy. How should the armed forces of tomorrow be organized? 

What should the judicial structure be like? Here are two major questions 
on which we Must reach agreement. We also need to redefine our policy in 
the face of the new imperialist methods of domination and pillage practiced 
by the transnational companies and in light of the method of operation of 
the monopolistic clans, particularly the two branches of the "Piranhas" 
that control industry, agriculture, forestry and trade from their financial 
positions which are fused to those of the government administrators. We 
must redefine our agrarian policy. Will we again advocate the return of 
the settlements or the CERAS /Agrarian Reform Centers/ as they were 
previously organized? Will we call for the reconstruction of the CORA 
{Agrarian Reform Corporation/, TNDAP {Agriculture and Livestock Development 
Institute/, SOCORA /Agrarian Reform Marketing | Association/, INDIRA, ECA 
[Agriculture Commerce Enterprise/, SOCOAGRO {Agriculture | and Livestock 
Construction and Operations Association, Inc. of or CORFO's /Production 

Deve lopment Corporation/sectorial committees on agriculture and forestry, 
the State Bank's agricultural activities and a host of other institutions 
that were involved in agricultural activities? What solutions will we 
offer to counter the latifundio and the minifundio? The Indian problem? 
The problem of capitalist agrarian enterprises? For rural credits, seed 
supplies, semi-processed agricultural products marketing and exports of 
goods? 


We could fill several pages with problems that need a correct and current 
response from the UP. It would seem that those that have already been 
mentioned are sufficient to show the importance of considering or 
reconsidering all those questions under study but on which we, as the UP, 
have not changed our position even though the situation has changed and 
the existence of facism raises new tasks and new priority objectives. I 
point this out without disavowing, rather in praise of, the variety of 
support provided by the UP parties. 


What Ll have just said underscores the importance of the task to which the 
UP is dedicated both inside and outside the country and that is to redraft 
its program. Thus we must define or redefine the UP's policies with 
respect to a whole series of problems. The UP's new program is designed to 
unite diverse views and facilitate the political leadership of the popular 
movement, 
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We need to act like the people of Fuenteovejuna, everyone acting as one. 
That is why there is the need to prepare common plans, to quickly prepare 

a new program. The UP's final program, accepted by all its parties, leaders 
and members, will be a valuable tool in uniting and mobilizing the people 
in the struggle against fascism and creating a new democratic regime. 


/Question/ The PCCh favors strengthening the UP and it also supports the 
idea of reaching an agreement with all the forces opposed to the dictator- 
ship. Which is more important? What does the PCCh emphasize? I am 
asking these questions because there are those who maintain that the 
communists are giving priority to reaching an agreement with the PDC to 
the detriment of the UP. 


/Answer/ Our policy on unity is based on an understanding among kindred 
political forces and on the unity of the working class. We have given 
and continue to give special emphasis to the socialist-communist under- 
standing. Our alliance with the Socialist Party has lasted for 23 years. 
There does not seem to be another case in the world where cooperation 
between the socialists and the communists has lasted so long. At the 

same time, our alliance with the other UP parties is basic and unrenounce- 
able. 


Now then, starting from that point we openly advocate the need for an 
understanding among all progressive forces since there is only one way to 
victory against the fascist dictatorship and that is the unity and struggle 
of all antifascist and nonfascist forces, of all forces that favor 
democracy. 


If we do not strengthen the UP, broad antifascist unity cannot be achieved. 
On the other hand, the battle for broad-based unity, for understanding 
among all democratic forces strengthens rather than blocks the develop- 
ment of the UP. In addition, if the basis for a correct policy of unity 

is unity and the struggle of the working class, it should be understood 
that this is not fully resolved merely with a socialist-communist agree- 
ment nor even with greater cohesion of the UP. It is an objective fact 
that Christian democracy has an appreciable influence among the workers 
and this obligates us to have a policy that favors union unity. 


Since its creation our party has raised the banner of the working class 
and working people. Beginning in the early years of the 30's, we 
communists distinguished ourselves in the fight for unity among the broad- 
est possible sectors of the popular forces. We were the major framers of 
the Popular Front which led to the victory of the Pedro Aguirre Cerda 
government under which our country made great strides in the areas of 
industrialization, education and democratic rights and liberties. 


The long period between the Popular Front and Popular Unity governments 

is marked by important gains and setbacks for the popular forces. Through- 
out this time the communists unswervingly maintained a policy of unity 
although, if the truth be known, it was not always as successful as it 

should have been, 
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The creation and historical victory of the Popular Unity were aided by 
various political forces as is well known. It should be recalled, however, 
that the communists were once again the principle authors of the unity of 
the popular parties which made possible Salvador Allende's victory and 
government. 


The UP was preceded by the FRAP /Revolutionary Popular Action Front/ which 
did not include the Radical Party. Allowing the PR to join the UP caused 
a battle on two fronts. One within the PR and one within the FRAP. The 
current PR leaders were prominent in the first battle while Salvador 
Allende and the PCCh were prominent in the latter. 


There were those in the left who could not understand why we were 
promoting an agreement with the PR which, with few honorable exceptions 
supported traitor Gonzalez Videla's persecution of the communists. There 
were those who said that in seeking this agreement we were trying to ally 
ourselves with the bourgeoisie or turn over control of the popular movement 
to it. 


The PCCh has been attacked and misunderstood many times during the 
development and implementation of our political policy of unity. I must 
say that EL MERCURIO always echoed the criticisms of our policy and 
during President Allende's government in particular it fostered the idea_ 
that the Socialist Party and the MIR /Movement of the Revolutionary Left/ 
were to the left of the PCCh and that our party, the PR and President 
Allende represented the rightwing of the popular movement. 


Once again there are efforts to present our party as holding views which 
are foreign to it, as renouncing revolutionary theory and objectives. 

In addition, there are those who misinterpret our policy of unity of all 
democratic forces and even sow mistrust about the possibility that we 
could seek or move towards a bilateral agreement with the PDC. 


We make this very clear. No one will separate us from our duty to fight ur 
hesitatingly for the unity of all forces, antifascist or not fascist, 
that oppose the dictatorship. 


The PCCh is characterized by, among other things, its unity of thought and 
action. There are no chiefs or factions within it. It has a single, 
collective leadership despite the fact that some of its members are 
abroad. These traits allow it to dedicate itself completely to the 
fultilment of its duties, to fight like one individual for antifascist 
unity, for an agreement between the UP and the PDC without having any 
leader or member question its policy. The lack of understanding by the 
other political sectors did not present an obstacle, nor does it now, to 
our concentrating our efforts in that direction. 


In an effort to dispel those misunderstandings, we say once more that 

we do not seek nor will we ever seek a bilateral agreement with the PDC. 
In our words and deeds, in theory and in practice, we are and will be 
true to this position. 
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/Question/ You present the agreement between the UP and the PDC as 
strategy policy and not as a tactic. Do you believe that it is possible 
for the PDC to reach an indefinite agreement with the UP or to be mere 
traveling companions? At one time you spoke of traveling with certain 
allies even if it were only to Chillan on the Santiago to Puerto Montt 
route. Do you now think that you could go the entire route with the PDC? 


/Answer/ What we are saying and proposing is that in the face of facism 
there is no other road to victory other than that of unity and struggle by 
all those opposed to it. If all the forces agree only to unite for the 
purpose of overthrowing the dictatorship, if they travel together only 
along a portion of the long road of the people, if one of them, specifi- 
cally the PDC, cannot or is not willing to travel with the UP further 
than Chillan, then we would have to abide by that decision. In that case 
it would not be the UP that put the PDC off the train, rather the PDC 
would get off of its own free will and what is more it would be against 
our wishes because we want to march with all of our allies to the end. 

We will always work towards that goal and we are willing to reach an 
agreement, to consider their legitimate plans, to finalize commitments, 
to listen and to act jointly guided only by the higher interests of our 
people, 


We repeat that firs and foremost we must overthrow the fascist dictator- 
ship. The UP unquestionably is ready to reach an agreement for this 
purpose. 


We are obligated to avoid political and social chaos, to build a new 
democratic regime and to produce profound changes in society in keeping 
with the wishes of the nation's majority. The most important and 
profound lesson we can learn from the destruction of Chilean democracy, 
from the tragic development of President Allende's government, is that 
to conduct a social revolution it is necessary to have a correlation of 
forces that will make counterrevolution impossible. 


Past conditions cannot be changed. Yesterday*s mistakes cannot be 
redressed, But it is possible and necessary not to make them again. I'll 
say it again, once and for all, an agreement between all democratic forces, 
basically between the UP and the PDC, is vital today and will be tomorrow 
because it is the key to the victory of democracy over fascism and to 
guaranteeing the country a future of progress and liberty. 


We understand that it is not easy to reach that agreement in Light of 
today's needs and those of tomorrow. But it is not an impossible objec- 
tive. The events in Nicaragua, where even sectors of the national 
bourgeoisie joined the fight against Somoza‘'s dictatorship, indicate that 
under certain circumstances it is possible to achieve a broad coalition 
of forces against the dictatorships that practice despotism, place their 
nations in situations which a vast majority of the people cannot tolerate 
and in serious international difficulties. 
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We have not lost sight of the fact that the UP*s medium, and especially 
its long-range, political plans, on the one hand, and the PDC*s, on the 
other, are different. But these differences can be reduced. That 
appreciable number of people who have supported the PDC have their own 
experiences and their interests are not opposed to those of the masses 
influenced by the UP. From this fact, from the agreements that have 
already been reached, from the national concensus on basic objectives and 
the direction of world events, we can infer that there is a possibility 
that an agreement which will be valid today as well as tomorrow among all 
democratic forces can be hammered out. 


In short what we are dealing with is the great task of uniting all the 
people, of shaping, if that is the correct word, national unity not as a 
means of reconciliation with the enemies of progress but to crush them. 


This task requires a vanguard that struggles tenaciously and tirelessly 
to fulfill it. The PCCh adopts this task as its own not to act alone but 
with the fervent desire that all popular parties, all progressive men and 
women will dedicate their efforts to it. 


[Quest ion/ How do you feel about the idea of converting the UP into a 
bloc supporting socialism? 


/Answer/ If we abide by the program with which the UP came to power in 
1970 and the goals which each UP party subscribes to, then the UP is a 
bloc which in the final analysis favors socialism. This of itself is 
very important. We hope that this supreme objective will be clearly 
reaffirmed in its new program. This does not, in our view, require 
changing the character of the UP from a coalition of parties nor putting 
the medium range objectives in the forefront which would be like placing 
the cart before the horse. On the contrary, making its final objective 
very clear the UP needs to underscore and clearly outline the antifascist 
tasks of this period. 


The 1970-1973 government experience shows the dangers of the cult of 
ideologies, the uncertainty with respect to fully developed tasks to be 
undertaken, of not understanding the stages of the political and revolu- 
tionary process. Cuba had some reason for proclaiming its revolution as 
socialist after Playa Giron. It had not been planned objectively before 
this. Now there is much to be learned from the Nicaraguan Revolution. 


We maintain that the destruction of fascism is the great historical task 
which our people must undertake and that only its total fulfillment will 


truly open the way for social progress, socialism and communism. 
/Question/ Several leftist leaders bel‘. hat it is possible to unite 
different groups that favor socialisn | including the Communist 


Party. What are your feelings on this. 
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/Answer/ With respect to the merger of different groups that generally 
Speaking favor socialism, there are several plans which do not include the 
PCCh. Some plans call for the creation of a new political group that 
would be composed of parties, groups or individuals who underscore their 
differences and disagreements with our party. Others on the other hand, 
think that the new group should be the product of a process that will 
permit and guarantee a real integration of principles and homogeneity and 
friendly cooperation with the PCCh. Not including the PCCh in these 
plans appears natural. Objectively, this problem is not raised by either 
Side, We follow with interest everything that strengthens and improves 
our working relationship with our allies and we believe that it is a 
positive step for the legitimate representatives of the various currents 
of public opinion with common interests to join together and thus 

provide greater support to the UP. 


{Quest ion/ In “Our Democratic Plan” you say that the PCCh aspires “to 
political power allied with all the democratic forces” but that it is not 
ready to join just any government. Isn't the latter statement a form of 
self-exclusion? 


/Answer/ We fight for the union of all forces and for a government 
composed of all of these forces without exception. We oppose any policy 
that excludes any sector representing the people and especially any policy 
excluding the communists. The latter always supports intentions and 
reflects interests which we would not exactly classify as beneficial to 


the people. 


In our Democratic Plan we state that “we do not disregard the possibility 
that following the fall of fascism (the people) will be able to give 
themselves that kind of government,” in other words composed of ail anti- 
fascist forces. In addition, we point out that “as realistic politicians 
we consider and are ready to consider the various situations and to 
facilitate all avenues which correspond to the interests of the people 
Jif the UP parties agree on this./ [In boldface/ We do not lose sight of 
the fact that the overthrow of fascism is the major goal today. We are 
ready to reach an agreement even if it is only for this purpose." 

Further on, it states: “If the correlation of forces is not in our 

favor tomorrow, if at the time the dictatorship is overthrown a government 
comes to power that is different from one we are promoting, we believe 
that the UP, remaining united and retaining its independence, could 
cooperate to a certain extent if that government committed itself to a 
minimum program favoring the workers and the country. At the same time 
the UP should continue to fight for its program and the creation of a 
broader based government which would include it,” 


We do not exclude ourselves and we oppose the concept that a few can 
represent others. We communists do not seek nor will we agree to delegate 
or subordinate our right to representation. 
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avor the development of a history of each UP party. Any efforts by 

party within the UP to gain control over the others are considered 
harmful. The experiences that someone has had rather than arbitrary 
efforts by one individual should lead to the development of each party 
and his opinions should have a greater influenge on the people. 


We have complete confidence in the ability of the UP to develop and 
promote the necessary antifascist unity. 


58th Anniversary of the PCCh 
November 1979 
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CHILE 


DRAFT CONSTITUTION PROPOSALS REGARDING PARTIES WEIGHED 
Santiago LA TERCERA DE LA HORA in Spanish 23 Dec 79 p 2 


‘Article by Juan de Dios Carmona: "Parties in the Draft Constitu- 
tion"; passages enclosed in slantlines printed in boldface]! 


'Text] In previous articles we analyzed the situation of political 
parties theoretically and under the former Chilean institutional 
system, We now want to talk about the draft constitution proposals 
concerning parties. 


In recent days different political groups have appeared. It would 
be interesting to make an in-depth study of our new national reality 
before proposing “vpes of association that only /import/ ideas cur- 
rently in fashion in the Western world, This "imitation" is indica- 
tive of the lack of imagination of those who are again attempting to 
be political leaders, They want to merely transplant what takes 
place in Western politics which is not very good for ideological 
and partisan definitions and politicai leadership. This is the best 
way to achieve continued apathy in Chile concerning "belonging" to 
a political party. We should recall that even in the best of times 
for parties, their membership totaled less than 10 percent of the 
electorate, Nevertheless, this "imitation" is a way to justify the 
trends in the past and project them into the future, 


After explaining that, in a democratic regime, the political party 
is a projection of the right of association which cannot be sup- 
pressed, it is necessary to mention the requirements for parties 
in the future in order to overcome their defects which were a co- 
tributing factor in the national institutional crisis, 


The draft constitution starts from the basis that all public power, 
functions or actions should be tied to the principle of /responsi- 
bility/, The government as well as the parliament, judicial branch, 
armed forces, monetary authority, administration, etc., must /answer/ 
for their actions. The same is true for the so-called "new powers" 
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that have arisen in this century, constitutionally or extraconsti- 
tutionally, like the communications media (basically television, 
press and radio), unions of every type and political parties. 


The draft constitution contains a final clause in the provision 
concerning the right of association which states: "A constitutional 
organic law will regulate everything related to political parties, 
That law must insure /internal democracy in the parties and public 
notice of their membership and sources of financing"/. 


Those requirements are considered minimal for the correct function- 
ing of /democratic/ parties. 


Patricio Aylwin, deputy chairman of the Group of 24, pointed out in 
his Vina del Mar speech that his group “unanimously accepts the need 
for parties to be ruled by a constitutional statute that determines 
their prerogatives, rights and duties, requires that their internal 
organization be democratic and that their financial management be 
public and correct and oversees their faithfulness to democracy," 

He did not mention public notice of membership which is necessary 

to prevent infiltration and to verify party membership status and 
seniority, 


This is not enough, however, 


In the first place, the illegal interference of party leaders in 
the national government must end and the correct operation of the 
presidential regime must prevail. This can be achieved only by 
giving sufficient prerogatives to the president of the republic so 
that he provide political leadership for the country and be the 
ultimate arbiter for all sectors, influences and groups. In short, 
the essence of the Portaliano concept must be established: presi- 
dential authority prevailing over the other state functions and all 
factions, groups and parties which is impersonal, subject to the 
law and responsible for its actions, The draft proposes a presi- 
dential regime with sufficient authority to carry out its duties, 
This concept is different from the proposal of the groups of former 
party leaders who advocate "balance of power" to maintain the par- 
ties’ prerogatives in the government. 


[In the second place, it is necessary to establish through the elec- 
toral law that the political parties will not have a monopoly on 
civic expression to elect public officials. Article 48 of the draft 
constitution guarantees the "participation of independent candidates 
under equal conditions with candidates who belong to political par- 
ties." Also the draft advocates an electoral system that guarantees 
/at fective expression of the majorities/, This proposal tries to 
put an end to the system of proportional representation which meant 
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scrupulous attention to pluralism without trying to find the authen- 
tic majority expression of the people and the proliferation of par- 
tisanism, I personally support the electoral system of individual 
electoral colleges; that is, each district or electoral area elects 
only one deputy who must win an absolute majority. In this way, the 
representative will be elected and will feel tied to /the entire 
community/, not just to his party. I think that, with television, 
party caucuses will become a thing of the past. New times and new 
methods are coming and if the parties do not adapt to them, they 
will become ineffectual. 


Finally, it is absolutely necessary to establish a distinct separa- 
tion between social organizations and activities that properly be- 
long to parties, The draft constitution advocates recognition, 
protection and autonomy of intermediate community groups--unions, 
neighborhood organizations, mothers groups and professional, sports, 
social, business, student or cultural organizations, etc. This 
autonomy is not only in relation to the government in power or the 
state but in relaticn to the parties also. It /constitutionally/ 
establishes that the missions that those intermediate groups should 
carry out are different from those that the political parties should 
carry out, It favors /constitutional sanctions/ for those who vio- 
late the autonomy of those organizations, Thus, a congressman or 
union leader who wants to mix his duties, the former by trying to 
establish a@ union branch connected with his party or the latter by 
trying to present a political platform from his union position, will 
lose their jobs. Also it proposes incompatibilities and prohibi- 
tions that will not allow confusion or mixture of activities that 
favor partisanism, 


The proposals of the draft constitution are extremely serious and 
profound since they mean leaving behind a political system based on 
"party rule" to make way for a renovated democratic regime, This 
will permit the clearest expression of the national majority and 
more effective participation by the Chilean community through its 
intermediate groups, each carrying out its own functions and 
objectives, 


7717 
cSO: 3010 


50 











CHILE 


SUPREME COURT IMPOSES SANCTIONS ON MINISTER DUNLOP 
Text of Decision 
Santiago EL MERCURIO in Spanish 8 Jan 80 p C 4 


[Text] In consideration of the articles appearing in the newspapers EL 
MERCURIO and LA TERCERA DE LA HORA on the subject of a disciplinary action 
taken by the Supreme Court against the minister of the Santiago Court of 
Appeals, Sergio Dunlop, the full court ordered publication of the resolu- 
tion pertaining thereto. 


The text of the resolution follows: 


The full court met in Santiago on 2 January 1980 with the following persons 

in attendance: President Borquez and Ministers Eyzaguirre, Retamal, Maldonado, 
Ramirez, Rivas, Correa, Erbeta, Ulloa, Aburto, Zuniga, Meersohn and Letelier 
and heard the statements made by the minister of the Santiago Court of 

Appeals, Sergio Dunlop Rudolffi, in the 31 October 1979 edition of the news- 
paper, LA TERCERA DE LA HORA, some of which are deserving of the court's 
attention. 


A report on these statements was requested and was offered as follows: 
"The comments which appear in the article published on 31 October 1979 

in the aforementioned newspaper in general correspond to the comments made 
be the defendant on that occasion and are in the wording and format of the 
reporter.” 


Since some of the statements are at variance with the truth and others are 
said to be related to judicial discipline, the full court agreed to consider 
only these statements, as the remaining comments are the personal opinions 
of the minister on the administration of justice and other matters, which 

he was permitted to freely make without prejudice to his official responsi- 
bilities. 
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This court, in consideration of the facts: 


1. That Minister Dunlop stated the Welfare Service of the Judicial Branch 
was established in 1969 but still is not operational, a statement which is 
false for two reasons: a) the Department of Welfare for Personnel of the 
Judicial Branch was established by Article 13 of Law 17,590, dated 31 
December 1971, and is governed by Regulation No 402, dated 16 August 1975; 
and b) the Department started operations, after its initial organization, 
more than a year ago, and occupies the same floor as the Supreme Court. 
During this time, it has provided and is providing various benefits; e.g., 
medical consultation and examination benefits, home health care in Santiago, 
laboratory and scanner examination benefits, benefits for the purchase of 
eyeglasses, dental benefits, hospitalization and surgical benefits, educa- 
tional benefits, etc. 


What is more, the department has made benefit agreements for members with 
hospital or health care institutions, such as those signed with the fol- 
lowing hospitals: San Juan de Dios, Jose Joaquin Aguirre, Paula Jaraquemada, 
Luis Calvo Mackenna, Huelen Medical Center, Dr Arturo Torres J., Santa 
Maria Clinic, INDISA, German Clinic, Mother and Child Maternity Hospital, 
Carolina Freire Hospital, etc. 


Moreover, just as it did last year, the department has organized a summer 
camp, on a beach near Negra Island, for the lowest income members. 


Minister Dunlop missed the mark with his denigratory statement and is, 
therefore, censurable for failing to tell the truth and all the more if he 
did so with publicity detrimental to the branch of which he is a member. 


2. That the same minister also said, "There are persons who have been in 
the Judicial Branch for 60 years and for very clear reasons are not able 
to administer justice correctly. These people cannot be removed; they 
cannot be told that they are no longer useful and are causing problems." 


Once again the interviewee told a second untruth, not of wide-ranging sig- 
nificance, of course, because there are no judicial officials with 60 years 
of service in the Judicial Branch and even if there were that is no stigma 
which discredits them. 


And on the basis of his experience in the judicial branch during the period 
he describes, he said that he had encountered persons incapable of adminis- 
tering justice correctly, which is an unfounded and erroneous allegation 
that serves him as a pretext to attack the efficiency in office of high 
members of the Judicial Branch, without naming names. 


However, the statement also contains a legal error, because it says that 
these persons who cannot administer justice correctly "cannot be removed," 
overlooking the removal of officials on list four to which reference is 
made in Article 277 of the Organic Court Code; removal action envisaged in 
No 3 of Article 332 of the same code; and the constitutional charge for 
wanton abandonment of duties, provided in Article 39 of the Basic Constitu- 
tion with respect to Judges of the Superior Courts of Justice. 
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All high- or low-level officials could thus be removed from the service for 
inefficiency or dishonesty. 


3. That on the subject of decisions [calificaciones], Minister Dunlop said, 
"Today, in the Court of Appeals, it is possible to appeal the decision which 
is public; however, in the Supreme Court the decision is secret and the 
charges are not made known. If your case is placed in the second category, 
for example, nobody is going to tell you the reason it was so categorized." 
He tailed to add that this court operates in the manner he criticizes, as 
this is provided by Article 276 of the Organic Court Code which stipulates: 
"To reach a decision, the Supreme Court will meet in secret session" and 
"the respective votes will also be secret." 


And he forgot more than that, as he also failed to say that decisions rendered 
by this court are appealable through the reversal procedure provided by 
Article 275 of the above-mentioned code; and by failing to say so, he gave 
rise to the veiled insinuation that there was no recourse whatever when he 
said: "Decisions of the Court of Appeals can be appealed; however, in the 
Supreme Court, the decision is secret and the charges are not reversed.” 


However, added to these things he forgot is the error of saying that in the 
Courts of Appeals “an appeal of the public decision can be made," as the truth 
is that Article 274 of the Organic Court Code provides that "for the pur- 
poses of the preceding article (which deals with decisions), the Courts of 
Appeal will meet beginning on 1 December of each year, in secret sessions...’ 
and adds that the decisions reached "will be entered in a special book which 
will be kept secret"; thus it is seen that the decision-making process is 
not public.” 


The conduct of this minister is also censurable because, on the basis of 

legal errors, he has attacked the behavior of this full court, as an associ- 
ated court, because its decision-making procedures are entirely in conformance 
with the law. 


4, That Minister Dunlop, after giving his views on court decisions in the 
way he did, said: “And, yet, no one qualifies the ministers of the Supreme 
Court,’ thus intimating that the situation of the ministers of this court is 
undeserved and arbitrary, which is arrogant in the first place since it 
comes from a lower-level judge and false in the second place because in all 
state services the superior levels qualify and cannot be the subject of 
qualification, except as provided by the constitution. 


5. That the conduct of Minister Dunlop which has just been analyzed shows 
that he has committed the error of lack of respect for his superior hier- 
archy, such as the court and the ministers who make it up; and he has made 
baseless attacks on the judges by resorting to statements at variance with 
the truth, apart from the legal errors upon which he based his comments, 

all of which calls tor the exercise of the disciplinary authority with which 
this court is invested. 
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For these reasons and also in conformance with the provisions of Article 
540, paragraph 1; Article 544, paragraphs 1 and 2; and Article 552 of the 
Organic Court Code, the Court resolved to administer to the minister of the 
Santiago Court of Appeals, Sergio Dunlop Rudolffi, the disciplinary measure 
of personal admonition. 


It is noted that Ministers Correa and Maldonado were in favor of sanctioning 
him with written censure. 


Ministers Erbetta [as published], Aburto, Meersohn and Letelier were of the 
opinion that he should only have his observed conduct brought severely 
to his attention. 


Notification to be made to the accused, the Ministry of Justice and the 
Courts of Appeal of the republic. 


To be entered in the appropriate book. 
To be filed. 


Pronounced by President Israel Borquez M. and Ministers Jose M. Eyzaguirre 
E., Rafaell Retamal L., Luis Maldonado B., Octavio Ramirez M., Victor M. 
Rivas del C., Enrique Correa L., Osvaldo Erbetta [as published] V., Emilio 
Ulloa M., Marcos Aburto 0., Estanislao Zuniga C., Abraham Meersohn Sch. 
and Carlos Letelier B. 


A true copy. Santiago, 3 January 1980. Rene Pica Urrutia, secretary. 
Comment on Action 

Santiago EL MERCURIO in Spanish 9 Jan 80 p A 3 

[Editorial: "Revealing Judicial Episode"] 

[Text] The sanctions imposed on the minister of the Court of Appeals, 

Sergio Dunlop, by the Supreme Court are more than a problem of internal 

discipline of the superior courts. The affair has come to public attention 

and should be recorded as one of the most disturbing episodes in our judi- 

cial history. 

Minister Dunlop made press statements which, according to the highest court 


of the republic, either are not truthful or have to do with judicial dis- 
cipline. 


The charges made against Minister Dunlop by the Supreme Court are serious. 
In the case of the welfare service of the Judicial Branch, he is charged 
with making a “denigratory statement,” followed by "and is therefore, 
censurable for failing to tell the truth and all the more if he did so with 
publicity detrimental to the branch of which he is a member." The sanc- 
tioned miuister is also charged with various errors and impreciseness with 





reference to the age of judges and their possible removal. Upon analyzing 
the point relating to judicial decisions, the court states, "The conduct 

of this minister is also censurable because, on the basis of legal errors, 
he has attacked the behavior of this full court, as an associated court, 
because its decision-making procedures are entirely in conformance with 

the law." In addition to other things, the court says that Minister Dunlop's 
conduct “shows that he has committed the error of lack of respect for his 
superior hierarchy, such as the court and the ministers who make it up, and 
has made baseless attacks on the judges by resorting to statements at vari- 
ance with the truth, apart from the legal errors upon which he based his 
comments, all of which calls for the exercise of the disciplinary authority 
with which this court is invested." 


The court resolved to apply the disciplinary measure of personal admoni- 
tion; however, two ministers were in favor of sanctioning him with a written 
censure; and four others were of the opinion that this matter should be 
brought severely to his attention. 


Minister Dunlop has made statements which are apt to attenuate in the public 
mind the rationale for the court's action and has also said that he had 
been judged in category two by the high court. 


There is no doubt that in this case the Supreme Court has rigorously exer- 
cised its authority and has permitted the weight of its disciplinary authority 
and its hierarchic attributes to fall upon Minister Dunlop. This is not a 
polemic between a court minister and the Supreme Court. What we are really 
witnessing is the public application of punishment to a judge who expressed 
his differences in a way which brought a reaction out of the Supreme Court. 


What happened does nothing to help the prestige of the Judicial Branch 

nor is it reassuring as regards the kind of official relations prevailing 

in that sector. Again and again there has been insistence upon the state 

of neglect in which the judicial sector has remained and upon the risks 

that such a situation could entail for the upholding of citizens’ rights. 
The episode upon which we have commented reveals violently opposed internal 
positions within the judicial branch, which could compromise discipline and 
respect for high officials. Perhaps evidence that a dangerous point in this 
sector had been reached is what moved the court to act energetically and 
permit the rationale of the sanction applied to be made public. At times 


it is preferable to bring a serious problem to light with a view to its 
resolution rather than attempt to keep it quiet and minimize it, postponing 
a necesse*zy crisis. 


The underlying problem posed concerns the overall situation in the judicial 


sector. So long as it was impossible for the judicial branch to receive 

an admquate budget and make it possible for the branch to develop a real 
policy of modernization and good service, under the aegis of a firm authority, 
the general interests of the judges and judicial officials tended to seek 


help via defense guilds or trade union. Minister Dunlop has gained notoriety 
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defending those union interests; however, when the selfsame Supreme Court 
assumes responsibility for the legitimate aspirations of judges and appears 
to be ready to place judges in the high position of dignity which they 
deserve, some of the union attitudes may now appear to be contrary to the 
new spirit reigning in the court. 
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CHILE 


COLUMNIST ANALYZES BCONOMIC CONTROL OF POLITICAL POWER 
Danger of Concentration Seen 
Santiag 4 TERCERA DE LA HORA in Spanish 23 Dec 79 p 3 


farticle by Pablo Rodriguez Grez: "Economic Control of Political 
Power"; passages enclosed in slantlines printed in boldface) 


'Text For years I have repeated the undeniable fact that national 
income tends to be dangerously concentrated as a result of the hasty 
implementation of the emergency economic plan. The model used is 
based on private initiative and the principle of subsidiariness and 
assumes active state participation in order to correct distortions 
which the unrestricted system of supply and demand generates in the 
market. The allocation of resources should not be at the mercy of 
natural laws without any interference by a planning authority. In- 
creasing the rates of growth while disregarding every other factor 
or sacrificing political and socia’ aspects to this single objective 
would lead to catastrophe and woulc make our bitterest opponents 
stronger. It would be little help to us, then, to attain high rates 
of development if, because of its imbalance, it increases tension 
and encourages the subversive campaign of international Marxism and 
its local cadres, Following that path, we would end up in the same 
situation that culminated with the election of Salvador Allende and 
led Chile to the worst political crisis in memory. 


The social market Gconomy has had resounding success in the FRG, 
transforming a nation devastated by war into one of the principal 
industrial powers in the world and giving consistency and solidity 
to its political system, However, there is a basic difference be- 
tween that model and the one that the Chicago disciples are con- 
structing. Every type of participation is disdained in Chile and 
orthodox capitalist enterprise in its most primitive form has re- 
turned, In Germany, different ways are being used to incorporate 
the workers into ownership, management and profits. The continuity 
and strength of the Cerman political and economic process which is 
sustained by popular will and not by imposition or force come pre- 
cisely from this, 
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Concentration of Wealth 


Sociologist Fernando Dahse has just published a study on the concen- 
tration of wealth, especially the accumulation of productive and fi- 
nancial capital in Chile since 1973. Many of his opinions can be 
disputed; the author himself advances most of them for purposes of 
comparison. However, it is hard to ignore the extent of his statis- 
tics and the importance of the picture drawn from this material. 


The truth is that in Chile a handful of people who form only five 
"economic groups" fight over control of the production process. 
More importantly, they are in the position to create unsurmountable 
obstacles in the basic part of the system--that is, competition in 
the market.... 


It is true that different groups have sprung up during these years 
but many of them lack relevance because of their size and activity. 
However, the most important ones--which already existed in 1970-- 
have increased their enterprises and patrimony quickly and spectacu- 
larly. To mention one case, the group made up by Manuel Cruzat and 
Fernando Larrain managed 10 enterprises in the beginning. /Today 
this group participates in the ownership of 109 corporations and 
controls the management of 85./ Further, 37 of these are among the 
largest in the country, excluding state enterprises. Other “sub- 
groups” are connected to this veritable empire which, in turn, domi- 
nate many other corporations and companies in a well-knit legal 
complex, 


In order to form a true opinion of what these facts represent, it 

suffices to point out that the debts of these enterprises reached 

/8739 million/ in December 1978, most of which is owed to the na- 

tional financial system, The reader should consider that the "fi- 
nancial cost" of those credits is paid for by the consumer who is 

affected by this wild expansion.... 


Dahse's study covers 36 economic groups that together dominate the 
majority of the largest enterprises in this country. 


Political Danger of Concentration 


It is a fatal mistake and inexcusable ignorance to think that the 
accumulation of wealth does not have political importance, It is 
obvious that this economic power is translated, in the long or short 
term, into the predominance of one sector over the state institu- 
tions, basing political development on its needs and interests. The 
concentration is only possible when there is a favorable economic 
policy and cannot last if it is not supported by top state officials. 
It is indisputable that the Cruzat-Larrain group has powerful roots 
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in the government; at least five of its executives have held minis- 
terial posts. If this changes, there will be irreparable harm to 
the image and progress of this administration. It would be absurd 
to attempt to eliminate or reduce the groups; no official has this 
authority. However, it is possible to eliminate all their influence 
on the spheres of power so that none of their steps can--directly or 
indirectly--determine the policies put into effect. Otherwise, no 
matter how good the intentions of our officials are, these inten- 
tions will end up confused with interests that are certainly not 
national interests, 


Everything seems to indicate that this phenomenon is getting worse. 
It is time to remedy this since the institutional evolution of Chile 
must not be based on the fate of a “bold financier,” no matter how 
powerful and imaginative he may be. 


If the measures adopted during the economic recovery process are 
analvzed objectively, the conclusion will be reached that many of 
them have granted benefits to these “groups” and that the present 
concentration is a direct result of these measures. For example, 
the recrudescence of inflation was a predictable result of the de- 
valuation of the peso in ‘June 1979, This had a regressive effect 
by decreasing the purchasing power of the workers when they were 
about to receive their semiannual wage increases, The same thing 
is happening in the financial system which is dominated by a very 
smail mucleus. This has made credit intoierably expensive and led 
to all types of speculation in the so-called “capital market." With 
the simple expedient of taking credit from abroad for this country, 
they obtained liquid profits of more than /$1 billion/ during the 
first years of this government which agricultural and industrial 
producers and finally the always sacrificing consumer paid for.... 


Now is the time to correct this situation, Tomorrow might be too 
late, 


Concentration and Institutionalization 


fhe country will gain very little through any renovated institu- 
tional model if the concentration of income continues to increase, 
In that case, the political system will be a malleable instrument 

in the hands of a plutocratic elite that will eventually control the 
entire state structure, In my opinion, this is the ultimate objec- 
tive of what T have called the "new right" which overestimates its 
influence on the government and underestimates the political signi- 
ficanece of the armed forces and their leaders,... 


[ think that the president of the republic has been forced by the 
events between 1970 and 1973 to put into effect plans that have 
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unquestionably facilitated the concentration of wealth. However, as 
the country consolidates its economic bases, solutions will be found 
to ease this situation and distribute the income with greater jus- 
tice and equality. The most important tool would be /participation/ 
which would give popular roots to the institutional model which is 
finally chosen. The concentration of wealth seems to be an unfor- 
tunate consequence of the recovery which happily seems to be reach- 
ing an end. The transition period which we are approaching would 
greatly facilitate the task, creating conditions so that sustained 
and balanced development would not bring subproducts with unpredic- 
table political results. 


Painful Lesson Forgotten 
Santiago L: { sRCERA DBE LA HORA in Spanish 30 Dec 79 p 3 


farticle t ablo Rodriguez Grez: "Artificial Expansion of Sconomic 
Groups": pu.sages enclosed in slantlines printed in boldface) 


Text) Last week we analyzed the danger that the excessive concen- 
tration of wealth represents for the design and functioning of a 
modern and renovated democracy. Basically we maintained that eco- 
nomic power by necessity tends to dominate political power since the 
latter establishes the principal and complementary laws that regu- 
late the productive system, The more patrimony that is in fewer 
hands, the greater the pressure exercised over state institutions, 
increasing political and social tensions and hindering a healthy and 
competitive market, 


A thorough study of the figures and background supplied by sociolo- 
gist Fernando Dahse in his work “Map of Extreme Wealth" leads to 
alarming conclusions about the financial status of the principal 
economic groups. In short, it is an artificial expansion which will 
not be consolidated quickly and will tend to become worse in the fu- 
ture because of the dynamics of this phenomenon, 


It is obvious that some groups have expanded much more than others 
since 1973. These groups have a level of indebtedness of between 
73 percent and 85 percent of the patrimony of the enterprises that 
they control--a substantial portion of bank and private credit in 
the financial system, [In other words, a real economic power has 
appeared as evidenced by the management and ownership of many enter- 
prises, but it does not show a concentration of wealth but merely 
an abusive and almost monopolistic use of credit. 


This anomaly can have several effects. For example, the "financial 
cost" of this enormous Liability will ultimately revert to the con- 
sumer and the user by considerably raising the cost of goods and 
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services, These groups need very high profits to take care of this 
precarious situation; this will require a restrictive wage policy 
which will hurt the workers. However, the most delicate part is the 
appearance of unforeseen factors that can destabilize this precari- 
ous balance, compromising the prestige and relative success of the 
existing economic policy. Consequently, there will be many negative 
effects of this abnormal concentration and these can become worse 
as the delicate financial state improves, 


Centers of Bconomic Power 


There is no doubt that this situation was created beldly and cle- 
verly. It is also impossible to ignore the fact that there is lit- 
tle that can be done to offset the dangers that we have explained. 


The “economic groups" mainly dominate four areas from which they 
extract large resources: the banking system, foreign credit, mutual 
funds and insurance companies, 


According to the data supplied by Dahse, all the groups--with one 
exception--dominate singly or with other groups one or more private 
banks and finance companies, This fact translates into an extraor- 
dinary concentration of credit which is where their true influence 
lies, n 31 December 1978 six groups chanreled 25 percent of the 
direct credit of Central Bank, commercial and state banks, consoli- 
dated in the private nonbanking sector. Dahse adds that it is even 
more impressive that slightly more than /100 people/, either dir- 
ectly or through their enterprises, owed /S1,712,000,000/--52 percent 
of the private nonbanking credit of the consolidated financial sys- 
tem. These groups represent only 0,66 percent or less of private 
debtors....Let the reader judge how credit in this country is ex- 
ploited and distributed.... 


The figures on foreign indebtedness are equally surprising. It can 
be assumed that, to avoid taxes, the resources brought in through 
Article 14 of the Law on International Exchange--transfer to Chile 
of foreign capital and currency--correspond to repayment for unde- 
clared exports. 


More can be said about the five mutual funds--four of which belong 
to the largest groups~--which attract large amounts of savings and 
administer them based on the financial needs of their own 
enterprises, 


In summary, it is a reality unknown to the Chileans and which is 
unprecedented in magnitude and importance, These are the abuses 
caused by an excessively liberal system when the state misunder- 
stands private activity and hands the economy over to the free play 
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of natural forces, The accumulation of wealth in Chile is not a 
consummated act but is happening fast. It is still possible to stop 
it for the collective benefit through reforms which, without risking 
the stability of the enterprises involved, would prevent this cancer 
from continuing to spread until it affects the entire body of 
society. 


Roles Reversed 


Under the UP [Popular Unity] Government, the alliance of Marxist 
parties worked to intervene in the enterprises. A unicn movement 
was prepared for this objective which, of course, culminated with 
the occupation of installations and the expulsion of management. 
This strategy had the approval of the president of the republic who 
officially, under the pretext of resuming work, appointed an inter- 
ventor. Actually, the enterprise was placed in the "social area of 
the economy." It was a small step from there to the acquisition of 
shares; this was generally done with the help of illegal pressures 
and threats, 


Later the mechanism operated in reverse, The requirement of self- 
financing imposed on state enterprises during a period of recession 
forced them to drastically reduce their activities and their use of 
credit from commercial banks, Soon most of them had reduced their 
productive capacity, becoming antieconomic, It is logical, then, 
that denationalization was presented as the only viable solution. 
The economic groups were attentively waiting for this decision in 
order to acquire them, In that way, most of the public enterprises, 
badly managed during the past regime and no better off at the be- 
ginning of this administration, were transferred, 


The premature denationalization of the social area and its transfer 
to small nuclei are the basic cause of the ongoing formidable con- 

centration that will place the majority of the income in the hands 

of a very small sector in the future, 


Forgotten Lesson 


The most significant and upsetting thing is the way we Chileans have 
forgotten the lesson that we painfully learned on 4 September 1970, 
The rise of communism was due, among other causes, to the social 
injustices that Marxism magnified and publicized for political and 
electoral benefit. After 3 ;2ars of suffering, enduring the inse- 
curity of seeing Chile subjugated by international communism, we re- 
gained our freedom through military intervention, After that time, 
those who had the obligation to proceed with social significance and 
unselfish disinterest contrived a Machiavellian plot to take over an 
excessive share of the wealth with all the ensuing consequences, If 
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they achieve this, they will have created a society subject to every 
type of political tension and economic distortion, giving a pluto- 
cratic elite control of the state. If they fail in their attempt, 
they will endanger the continuity of the system which has permitted 
them to grow faster than their true financial capacity. 


Lastly, it should be asked: In what way is this reality affecting 
the political behavior of sectors always allied with the “economic 


groups"? 


It is time to carefully examine this situation, evaluate all its ef- 
fects and make corrections in order to return to the wisdom that 
seems to have been lost in the intoxication of power, 


7717 
cso: 3010 


63 








CHILE 


COLUMNISTS CALL FOR ALTERNATIVE TO PARTIES IN NEW SYSTEM 
No Role for Parties Seen 
Santiago LA TERCERA DE LA HORA in Spanish 25 Nov 79 p 3 


[ Commentary by Pablo Rodriguez Grez; passages enclosed in slantlines 
printed in boldface ] 


[Text ] At the last seminar on the contemporary constitution, I attempted, 
with some opposition from Gonzalo Fernandez de la Mora, famous Spanish 
political scientist, to decide what conditions mark a /democracy/’. 

In my opinion, for there to be a system of that sort, three elements 
should be present. The lack of any of them invalidates the system, bring- 
ing tyranny or anarchy to social relations. 


l. Recognition of the fundamental rights of the human being; 2. the 
existence of a government based on law; and 3. majority rule operating 
through channels of political participation. 


My purpose here is to analyze why the political parties are the worst 
channel for the generation of power and why they inevitably lead to the 
disintegration of democracy, delivering it tied hand and foot to 
totalitarian domination. 


Of course, there does not exist, as people maintain, a single, perfect 
formula for representation of the popular will. Those who make that 
assertion are merely transforming an organic question, an essentially 
relative one, into dogma, with the low purpose of obtaining personal 
gain. 


I shall give ten reasons to demonstrate that a return to parties contra- 
dicts our experience and paves the way for communism to penetrate the 
most vulnerable foundations of the state. 


l. Political parties are founded on the basis of a certain ideology. 
Only those who responsibly subscribe to their guiding philosophy should 
join them. In Chile, there are very few who know and advocate a political 








ideology. How many people could describe the conception of the state 
harbored by a Marxist, a Christian Democrat or a Social Democrat? There 
is no doubt, then, that the citizenry chooses images, approximations or 
slogans, but never a definite ideology. How can a genuine democracy be 
founded on ideological representation if ideology is that of only a 
minute segment of the population? 


2. At heart every party is concerned with the protection of the economic 
interests of its adherents. In the modern world, the so-called “class 
parties” outnumber the “ideological parties." As a result, a spurious, 
distorted expression of views arises. For that very reason, it is the 
most negative of any that might be found. 


3. Since the Bolshevik revolution, in particular, “internationals” have 
been created that group parties having a common origin or apparent 
affinity. To establish a liberal democratic (party) system entails 
Surrendering a large measure of national sovereignty through allowing 
foreign organizations to participate openly and legitimately in the 
internal life of each government. This is particularly true of the 
Marxist, Christian Democratic and Social Democratic parties, which are 
directly or indirectly directed from abroad. 


4. The purpose of the parties is to obtain power. In this endeavor, 
recourse is had to every argument, resource and artifice without any 
consideration whatever for moral values or vital national interests. 
Demagoguery, scheming and corruption spring from this, invariably cul- 
minating in the destruction of the system itself. Political jobbery is 
an evil that is inherent in the liberal democracy of political parties, 
and nothing can prevent it from spreading with the passage of time. 


5. Parties, as the definition indicates, divide the citizenry and create 
hostility. The greatest moments inthe history of Chile have been, 
without exception, those in which /national unit: ’ was possible. Real, 
enduring progress is made only when socioeconomic integration is promoted 
and attained and the people are unified in a shared national purpose. 

All that becomes a mere dream as soon as the parties appear, struagling 
for control of the government. 


6. The parties are extremely vulnerable to Marxist infiltration. In 
electoral campaigns, motivated by the desire to gather votes, they make 
all sorts of concessions, whatever the price may be, to attract voters. 
Wher. the Marxist groups are inactive or legally proscribed, these re- 
cantations are even more frequent because the Marxists’ followers always 
turn toward those who show that they are closest to their positions. 
This undeniable fact is the primary reason why the “protected” liberal 
democracy that attracts some Chileans so strongly right now will of 
necessity evolve toward an “unrestricted” democracy, and from there to 
Marxism is only a certain distance--lonc, medium or short--but always 
traversable. 
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7. Political parties always corrupt intermediate bodies. When both types 
of organization exist at the same time, the former come to dominate the 
latter because they monopolize the political power on which the direction 
of all processes in the solution of all conflicts actually depends. This 
occurred among us in the recent past when the Trade Union Confederation 
[cur], controlled by the Communist Party, was the tool used by the 

labor sector to exert pressure on the government for benefits and 
improvements. 


8. Liberal democracy can recognize or proscribe communism. In the first 
instance, it harms itself, for Marxism uses the freedom granted it to 
destroy it. In the second instance, it negates itself because a system 
that grants political expression to some and denies it to others cannot 
endure. 


9. It will never be possible to create a “defense” system extensive 
enough to make it possible to neutralize the entire vast range of 
possibilities utilized by Marxist politicians and parties to infiltrate 
and then destroy freedom and democracy. 


10. Finally, it has been demonstrated that political partisanship 
inevitably turns into what has come to be called /partyocracy/; that is, 
the shifting of public power from the /government to the partisan leader- 
ship/, which ends by being the only factor governing the life and entire 
fate of a people. 


These 10 reasons show that the continued existence of parties in a modern 
institutionality is tantamount to a regression that would again place 

us in the same situation that we have overcome with so much difficulty 
after these years. 


In any case, it should be the people, in a free and sovereign fashion--it 
is hoped, as soon as possible--who will decide concerning this matter. 
I believe that the majority, when asked, will answer /"no parties"/. 


Other Forms of Expression Urged 
Santiago LA TERCERA DE LA HORA in Spanish 2 Dec 79 p 2 


[Commentary by Juan de Dios Carmona; passages included in slantlines 
printed in boldface } 


[Text ] There has been discussion of a matter of importance for democracy. 
Can it be conceived without political parties? Also, if they are 
permitted to exist, can a democratic system exclude certain parties 
without losing its integrity? 


In the seminar on the contemporary constitution, the opinions of foreign 
constitutional authorities regarding the subject were made known. 
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Moreover, by means of this newspaper, Mr Pablo Rodriaquez has argued in 
favor of a resolute "No" to parties. On the other hand, Mr Enrique Krauss 
has asked why the draft constitution does not recognize parties as 

true “institutions of public law” and why it refers to them only in 

“a timid, covert fashion.” 


It is very difficult to maintain, on a logical basis, that one favors 

the democratic system and, at the same time, to call for prohibition of 
political parties and for their replacement by work-related organizations 
serving as the only channels for political activity. I cannot see how, 
in a free system and under a government of law, /men can be forced to 
form associations different from those that they desire/. With respect 
to ideologies or political ideas, nothing has been invented that replaces 
political parties. Their defects, like those of any work of mankind, are 
another matter. If an effort is made to impose a type of organization 
on people or to force union or trade groups to distort their purposes in 
order to become "channels for political activity,” sooner or later the 
organizations created or distorted in this way /will be genui:e political 
parties/. The rest is dreaming. There is an old legal aphorism tit 
says, “Things are what they are by their essence and not by names one may 
want to give them.” Even if recourse is had to the names “movements,” 
“associations,” “study groups,” “currents of opinion,” “confederations 

of people's organizations,” “unions,” etc., if the organization performs 
functions of a partisan political nature, /it will be a political party/. 


On the other hand, if a labor organization with definite labor-reilated 
coals is operating within the context of the Labor Plan, I do not see 
how people can /now/ consider the possibility that /the unions will be 
transformed into political bodies/. Moreover, if there is no political 
expression other than that had through unions, consisting onlv of the 
defense of sectorial economic interests, aren't we entering the 
materialist world of Marxism, creating the best conditions for the 
operation of its dialectics? And won't it be more possible, then, for 
partisan Marxist ideology to infiltrate the unions? 


We think the change is not useful and scarcely possible for Chile. 
Furthermore, the idea is not new, and it has already been tried by 
fascist regimes. Someone said very wisely of union-based legislative 


bodies: “All interests may be represented there, but the most important 
one will always be absent: /the national interest /." 

Chile's extensive experience with participation in public service has 
revealed a clear distinction between the vision that he who governs or 
he who performs the legislative function should have and the defense of 
a sectorial economic interest. Hence that vision and that defense are 


clearer ari purer when carried out. In a debate concerning any issue, 
the Chilesn public will know what is right and what is suitable for the 
country. This sound principle cannot change. 
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However, just as people cannot be forced to form associations different 
from those they desire, /they cannot be forced to express themselves 
politically only by means of political parties/. If the citizens want 

to found parties and they form associations to do so, their choice should 
be respected /within a democratic framework/. If they do not wish to do 
so, /the political party cannot be forced upon them as the single means 
of citizen participation/. Thus, the party becomes an important vehicle 
for group activity in the service of shared political ideas, but /it is 
not essential/ to the existence of the democratic system. The expression 
of political opinions by means of the vote can take place with or with- 
out acceptance of what the parties propose. For this to occur, the 
common citizenry, the vast majority of which does not belong to parties, 
should be guaranteed the freedom to choose among different solutions, 
whether or not they have been offered by parties. 


Obvious consequences arise from this. Political parties may not monopolize 
representation of the people in governmental bodies. That was one of 

the causes of the collapse of our democratic system while the Constitution 
of 1925 was in force. The political parties, especially those that were 
assuming a highly ideological character, were absorbing all public 
authority in a desire to attain complete control. Thus, with their orders 
and directives they came to dominate the chief executive himself and 

those performing parliamentary functions. Although this may seem possible 
in a parliamentary system, it is absolutely inconceivable for the proper 
functioning of a presidential system like the one desired by Chileans or 
like the one that was supposed to be instituted by the Constitution of 
1925. 


Consequently, the draft constitution has placed poi‘tical parties in the 
proper perspective. So that they will not have more power than the 
government or the parliament, they cannot be given the character of 
“institutions of public law,” as desired by Mr. Krauss and as was 
erroneously done in the constitutional reform of 1970. That was done in 
an effort to insure the survival of pluralist democracy. In fact, 
however, all the parties were given the power that enabled them to 
dominate the president of the republic himself. The dramatic confession 
that Allende made to Clotario Blest in June 1973, which the latter 
recently disclosed, revealed the crisis. “I'm not the president of 
Chile; I'm a decorative figure. I don't govern; the parties that brought 
me to power govern here. I say something, I order something, and it 
isn't done. I forbid something, and it's done.” And for genuine 
understanding of what it meant to have a regime of Marxist parties, here 
is the final confession: “What is worse is that if I leave, I'm 
threatened with death. And if I stay, they're also going to kill me.” 


The terrible experience that our country has had to undergo indicates 
the need to remedy the errors and blunders committed by the political 
parties. They cannot be given more power and institutional influence 
than that which they obtain from the citizenry. Nor must they ever 


68 








have power that equais or surpasses that held by those who have been 
elected to exercise ‘he pcwer cranted by the people. 


In subsequent articles. we will discuss these issues and how it is thought 
to remedy the defects that have been pointed out in this debate. There 

is also the question whether it is possible to exclude certain parties 
without impairing democracy. For the time being, regarding this last 
matter, we shall say that the “constitutionalization” of the parties 

as institutions of public law, as proposed by Mr. Krauss, hinders the 
restriction of the totalitarian Marxist parties. The reform of 1970 
constitutionally highlighted communism. With it in force, it would not 
have been possible to promulgate the law for the protection of democracy. 
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CHILE 


COLUMNISTS OPPOSE RETURN TO PAST DEMOCRATIC SYSTEM 

Totalitarian Parties Should Be Banned 
Santiago LA TERCERA DE LA HORA in Spanish 6 Jan 80 p 2 
jActicle by Juan de Dios Carmona/ 


[Text/ In the analysis we ace making of the parties in the new 
institutional system, we have yet to consider one fundamental issue. in 
a democratic system, is it possible to exclude certain parties because 
they advocate totalitarianism? 


A numbec of opinions have recently beer. expressed on this issue. All of 
them are based on doctrinary principles. The vast majority of them, 
which come from people with experience in Chile's political life, have 
not sufficiently considered the experience suffered by Chile and certain 
facts which I consider essential. 


1 feel that the issue should concentrate essentially on what has been 
called “irreversible totalitarianism.” That is, the system advocated 

by Soviet marxism, as well as the systems promoted by fascism and nazism. 
These are systems which govern all of social life and which attempt to 
last forever, because they leave no room for a democratic way out. Fur- 
thermore, they ace the antitheses of liberal democracy. These are re- 
gimes with no way out, with mo turning back. That is what essentially 
differentiates totalitarianiem from any other form of dictatorship or 
authoritarianism, which has a limited duration, depending on circum- 
Stances, because it tries to improve political conditions so that demo- 
cracy may again begin to function. 


By defining the problem in this way, irreversible totalitarianism appears 
to be the negation and the enemy of a regime of freedom. And here is the 
fundamental! question that every democrat should be asxing: Can there be 
freedom to attack freedom? 
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It is obvious that elementary ceasoning leads us to the conclusion that 
this is mot possible. Thevce can be no treedom to permit the destruction 
of that very freedom and of democracy. We can not acgue both for life and 
for suicide at the same time. They are, by their nature, antagonistic. 


This is provided by the new European constitutions, those approved after 
world sar Il. In particular, the constitution of the Federal Republic of 
Germany has erected @ preventive barrier against any form of totalitéerian- 
ism, either nazism, which it has already experiencel, or communist toteli- 
tacianism, which did mot hesitate to divide Germany. 


This is the principle that the constitutional draft submitted for the study 
of the Council of State has also chosen. There it states that acts de- 
Signed to propagate doctrines that advocate violence or a concept of socie- 
ty, of the state, oc of the legal order of a totalitarian nature, are con- 
tracy to the institutional order of the republic. And it provides that 

it will be the duty of the Constitutional Tribunal to declare unconstitu- 
tional any o-ganization, movement, or party that advocates such doctrines. 
It is the same principle and the same procedure as those adopted by the 
German constitution; that has never been accused of being antidemocratic 
and it was supported and is now defended by Christian democrats and social- 
democrats alike, 


Nonetheless, the tactical s«ill of Soviet marxism has caused things to be 
viewed otherwise here. It has managed to convince the democrats that the 
organizations that it promotes in different countries, which are called 
“communist parties," are in fact “just another party.” and thus, they 
criticize the banning of such parties as “an attack on partisan plucalism, 
the essence of a democracy.” 


For that reason, it is being maintained in Chile, as if nothing at all had 
happened in our country, that “no political party can be excluded for ideo- 
logical reasons, but only for its antidemocratic behavior." That is the 
»o8ition of the so-called Group of 24. And I admit that I personally heid 
this viewpoint many years ago. But the events uhich have occurred in Chile 
ani in the world have made me change fundamentally in this regard. It is 
an experience which I believe has given me the duty to bring this to the 
attention of the Chilean people at this time when we are trying to obtain 
the best political solutions possible for Chile. 


Soviet communism, organized in each country, can not be considered just 
ome more party. Even less can it be considered a democratic party, even 
though it may adopt the form of “Eurocommunism” which, as its name indi- 
cates, is only used in West Europe. 


The organizatio.s called “communist parties" advocate changing nations 
and ace themselves placed under the orbit of the Soviet Union. They 
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secve the clear cause of leninism, whose followers are assigned the 
pecmanent dut,) to extend marxism throughout the world. PRAVDA, the offi- 
cial Soviet organ, without any attempt at concealment, on 22 August 1973 
said that the struggle between the two social systems of the world would 
continue “until the full and final victory of communism on @ world scale.” 


Acen't the Russian invasions of Hungary and Czechoslovakia, of Ethiopia 
and Argola, made through the Cubans, and the present invasion of Afghani- 
Stan cnough to convince us of this? The invasion of Afghanistan ought to 
open the eyes of the most naive, since it brutally shows that the Russians 
will crush nations in order to carry out--under the screen and in the name 
of communism--theic expansionist, imperialist, and colonialist goals. 


How can this issue be handled on a doctrinary level in Chile, when we are 
confronted by brutal and undeniable facts? Why do we forget that Luis 
Corvalan, the top chief of Soviet Chilean communism, defended the invasions 
of Hungary and Czechoslovakia and meekly accepted the Brezhnev doctrine of 
limited national sovereignty? It is highly possible that he will now ac- 
cept and defend the invasion of Afghanistan. Haven't we seen how he dis- 
agrees with the French communist leader, Georges Marchais, and denounces 
Eucccommunism because it is not totally devendent on Moscow? 


we know what happened in Chile and what the Popular Unity government was. 
we know how dependent the Chilean Communist Pacty is on Moscow. These are 
facts and not doctrinary claims. 


We are mot, then, in the presence of a doctrine or an organization that 
wants only to destroy the bases of regimes founded on democracy and liber- 
ty. Even that would be reason enough not to give them the chance to des- 
troy democracy and liberty. We are rather in the presence of organizations 
that do not accept the principle of national and popular sovereianty. of 
organizations that advocate their limitation so they can be put in the 
service of Moscow. That, no more and no less, is the Brezhnev doctrine, 
being coolly and brutally applied in afghanistan at this very moment. 


The Chilean democrats must now prove to us that they are tcue democrats, 
and that they do not accept the principle of Limited national sovereignty. 
De Gaulle's French constitution had already demanded from the parties 
respect for the principle “of national sovereignty and of democracy.” 
Nothing can be more unconstitutional and more contrary to the institu- 
tional foundations of the republic than a disregard for our own national 
sovereignty. 


it is, therefore, naive and foolish to continue to maintain that "parties 
can not be excluded for ideological reasons, but only for their anti- 
democratic actions.” Shall we wait for an invasion or for the training 
of foreign everrillas, a subversive attack, or more victims of terrorism 
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before we ceact and take action to ban or penalize such organizations! It 
18 guite possible that before that happens, we will have disappeared as «a 
uation, Therefore, the principle has to be defensive aud preventive, and 
“ must ban as unconstitutional the propagation of the doctrines of these 
“organizations.” The principle advocated by the so-called “advanced think- 
ecs" and “progressives” can not be accepted, as it has been invalidated 

by events which are taking place before our very eyes. In today's worid, 
and with the possibility of a second attempt in Chile, one which no one 
will want to accept, there is no room for such illusions. Rather than 
belated statements, the country is waiting for concrete definitions from 
the Chilean democrats. 


Institutionalize Military Power 
Santiago LA TERCERA DE LA HORA in Spanish 6 Jan 80 p 3 
{Article by Pablo Rodriguez Grez/ 


[Text, There is no doubt that politically, during the so-called 
“emergency period,” the traditional right has had an irresistible influ- 
ence. Quite skillfully, from the very first moment, it took on the task 

of occupying a gceat deal of space, gealously putting its men into key 
posts and positions. With the passage of time, however, the nearly 
“Franciscan” poverty of its ideological concepts has become apparent. It 
has not managed to produce anything substantial after so many years, ex- 
cept for the anemic constitutional bill stuffed with qualifying adjectives. 
That is the reason for the apathy with which the vast majority of the citi- 
zens view the debate on our institutional future. 


Now, surprisingly, with a great deal of fanfare an “opening” in the 
Spanish style, to be led by the chief of state himself, is being proposed, 
while cnowing quite well that its gradual breakdowr would ensure the re- 
turn to the party system first, and to marxism later, ina logical se- 
quence which we have already experienced. 


The regime's ideologues are forgetting that as far back as 1973 General 
Pinochet defined the mission of the armed forces, warning that it would 
mot be just @ time-filler between two political governments, and he 
pledges to touwnd a new institutional order that would do away with the 
outmoded structures that made possible the triumph of Popular Unity. 
Restoring the oast, it was said then, would be a wasted effort, because 
the country wouid inevitably return to the same crisis fram which it was 
so providentially rescued by the movement of 11 September. But there are 
those who still, after 6 years of military cule, believe it possible to 
reconstruct--with some minor changes--the democracy that was contained 








in the 1925 charter and to once again turn over to the political parties 
, monopolistic hold on the generation of power, leaving on the sidelines 
the enormous potential of our citizens. 


With overwhelming accogance they reject any other alternative and even 
venture into the minds of our leaders to show the similarity that sup- 
oosedly exists between their thinking and the formulas proposed. 


The ercocs into which they fall may unfortunately tomorrow tucn against 
the military government, and then definitively destroy the bil’ that was 
first developed early in the administration. 


The Cause of Failure 


The erosion and destruction of the institutional system were caused 
essentially by the fact that civic activity and concern were limited 

to a small sector without great influence among the citizens, and com- 
sletely alien to the economic and social realities that prevailed in the 
nation. The political worid was divorced from the real world. The 
average man did not identify with any of the opposing ideological posi- 
tions, most of which he was either unaware of or which he flatly rejected. 
The electorate, mute spectators of angry attacks and clashes, from time 

to time, without conviction, chose one of the various alternatives which 
wece otfered, Lt was precisely the imadequacy and the lack of flexibility 
of the channels for participation that led to the rise and later triumph 
of macxism, by creating 4n unappealing political universe from which the 
most capable fled and the majority cegarded with indifference. 


Now we are being offered a “restricted liberal democracy” and a supposed 
economic erowth ts being offered as an inducement. 


These ideologues can not seem to understand that by doing so they are 
worsening the defects that led to the domination of a political caste 
enclosed in an ivory tower, that will continue to be an easy prey for 
communism and its pemetration tactics. Much less can they consider, in 
tueic idyllic isolation, that the economic plan nas generated an artificial 
and imbalanced expansion which, instead of multiplying popular support 

for the military administration, is building up pressures which, if not 
alleviated, may explode in their face. 


It is amazing to observe how, at the end of 6 years, when the partisan 
Silence is beginning to produce its first results, those who originally 
proclaimed the need to renovate the bases of the political system have 
moved toward the most rigid traditionalism and are indirectly calling for 
the restoration of obsolete and anachronistic institutions. 





The Extremes Meet 


l have always said that the extremes are closely related. The facts show 
(nis once again. 


Jucing the struggle against marxism I was called a fascist because I held 
thac the political situation in which the nation was engaged could not be 
resolved b, constitutional means. I advocated, consequently, the estab- 
lisnmenct of a military government with a nationalistic orientation that, 
a@iong with eradicating any totalitarian influence, could also transfore 
the liberal political model. Furthermore, in the economic area, 1 advo- 
cated establist.ing a social market economy, based on private initiative 

but giving the workers participation in manas<ement, profits, and business 
ownecship. Only in this way is it fessible to attenuate the class struggle 
and promote a tcue national integration. Then it wasn't considered fascist 
by the present ideologues of the regime, but it was by the ruling marxists. 


But time brings change. Now it is considered necessary to attack my 
sroposals, the same ones which they used to support, to pave the way for 
their proposed objectives. 


It may be annoying for me to repeat my convictions, but it is 4 thousand 
times better to be annoying--as Portales was and as this government has 
been in many aspects--thar to lack convictions or shift them to fit any 
»revailing wind, With convictions, it is true that you may make little 
progress, but you do move only in one direction. Without convictions, 
you can move farther, but without any direction at all. It all depends 
on the weather. 


T; is is pcoof that imagination is so lacking that, to combat our proposals, 
can only cepeat the slOgans and silanders that the marxist clique 
used in its gutter press between 1970 and 1973. 


Vu Proposals 


I te eader should not be left in confusion. The proposals that we 
Support are specific and not at all totalitarian, socialistic, or fascist, 
as the ill intentioned go around saying. 


i. we believe that the time has come to move to the transition period. 
with the emergency over, the country should move, without haste, toward 
the mew democracy, which can not sunction until there is a solid social 
and political foundation to sustain the model without the use of represe- 
Sion, either potential or real. Theretore, the tcansition should not be 
cigidi, rcestcicted in time, and it should definitely not revive old 
ideologies that have p.oduced nothing worthwhile, 
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2. Ducing this new phase it is essential to strengthen the presidential 
authority and institutionalize the military power, the only forces capable 
if leading our political course toward our proposed goal without vacilla- 
Lion and without making unwarranted compromises. 


3. The transition would be the right time to try new formulas for partici- 
pation that cespond to our emerging reality. Among the formulas that should 
be tried are regional representation, inspired by the internal administra- 
tive reorganization; cepresentation by intermediate social bodies, which 
worked so well in the struggle against communism; and finally, the repre- 
sentation of currents of opinion, as movements directed toward temporary 

and specific goals. 


4. Finally, in this period, some negative aspects of the economic model 
should be restudied, in order to avoid an unhealthy concentration of 
wealth, the increase of labor pressure and unrest, and the disruption of 
the channels for the distribution of income, all of which are projected 
jJangerously far into the future. 


Is that fascism: Does it perhaps imply dragging the country down into an 
\Opressive totalitarianism? 


But the paradoxical thing is that those who maxe this claim didn't hesitate 
to bac« the existence of groups which, after li September 1973, tried to 
jominate the economy in order to bend the political power to their interests, 
as we have seen demonstrated in recent weeks. These “democrats” want a 

field in which there is only a single bow: that of the opposition group. 

In that way, they have found, they can always win. Calling for two bows 
amounts to fascism. Attacking privilege is socialism. Postulating majori- 
ty participation by the citizens in the political system is an irrelevant 
nuisance. 50 much for the profound thinking of the ideologues: 
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CHILE 


PRESIDENT, MONSIGNOR GIVE VIEWS ON CHURCH-STATE RELATIONS 
Santiago LA TERCERA DE LA HORA in Spanish 8 Jan 80 p 7 
[Article by Maximiano Errazuriz] 


[Text] Within a few days of one another, the president of the republic 

and the president of the Episcopal Conference were interviewed by various 
information media. Both of them talked about relations between the govern- 
ment and the Catholic Church. 


Monsignor Jose Manuel Santos frankly answered the questions put to him, 
although some of them attempted to draw him into making controversial 
Statements. Without a doubt, the replies were better than the questions. 


For his part, President Pinochet answered with his customary openness and 
made it clear that he is an apostolic, Roman Catholic and that he respect 
differences in teligious beliefs. 


The first interview was with Monsignor Santos. He pointed out, “There has 
never been any more personal contact (between the church and the govern- 
ment) than now.” And he added, "It is very easy to obtain access to the 
authorities,’ although the results are not always fruitful. As with Presi- 


dent Pinochet, he is most interested in the unity of all Chileans. In 
the face of this problem he said, "I am an optimist...everyone wishes to 
reach a reasonable accord.” 


received different answers to the question: "Do you not feel that 


th n charge of the government should be an example (in those points of 
lifference and disunity among Chileans)?" Monsignor Santos’ reply was 
categorical: “No, that is precisely what we must avoid. The game of ‘me 

| ' may be all right for children but not for adults.” Then came the 
insidious question: "But is it not easy for the opposition to take the first 
tep if those who leal the Catholics show themselves publicly to be enemies....” 


The president of the Episcopal Conference, revealing his status as bishop 

and pastor, interrupted the question and replied, "This business of labels 
should stop. All of us have a bit of the saint and a bit of the devil in 

us. No one is purely and simply good or bad. And our work, as a church, 

consists in ensuring the triumph of the good that is in us.” 


// 








Up to this point, we have presented the essence of the interview with Mon- 
signor Jose M. Santos. 


Beliefs Are Stronger 


President Pinochet, on the other hand, responded as follows to the question 
about relations between the government and the church: “Normal and cordial. 
I am referring to the church as an institution. 


"With respect to spiritual organizations, no matter which ones, I must tell 
you that when I speak of the church I am referring to all churches and not 

to any one in particular. Those who make up that group of ministers of God, 
when not acting as such, have their private lives; and in such capacity they 
are men demonstrating their human condition, with their virtues and defects.” 


In President Pinochet's statements, it was shown that: 


l. There is harmony between the church and government, the product of what 
Monsignor Santos mentioned: contact between the two and easy iccess by the 
pastors of the church to government authorities. 


2. President pinochet's respect includes all religious beliefs and not only 
the Catholic Church, although he delcared himself to be a practicing Catholic. 


3. The president made a distinction between clergymen acting as ministers 
of God and as private parties, "with their virtues and defects." This 
observation is of special importance in the face of the attitude of some 
Catholics who have opted for the easy path of leaving the church on the 
pretext of not sharing the thinking of certain clergymen, in their capa- 
city of ordinary private parties. 


General Pinochet made this distinction quite clear. 
Differences 


The president of the republic did not make reference to differences which 
may exist between the government and the church. Monsignor Santos, on the 
other hand, did make reference to such matters, particularly the return of 
those who are outside Chile. In the face of this problem, he said that he 
is “optimistic.” 


The president of the Episcopal Conference was considered by some sectors to 
be an important polemist. Although sary thought such characteristics would 
surface when he assumed the position he holds, they discovered that he was 
first and foremost a pastor and priest and a man who doubtless will be a 
decisive factor in the progressive rapprochement between the church and 

the government. 








With the beginning of a new year, we Chileans can look with faith and op- 
timism to those who hold in their hands the delicate responsibility for 
ensuring the well-being and happiness of our souls and bodies, on the basis 
of mutual and reciprocal cooperation. To do this, we churchgoers and citi- 
zens must contribute to that unity and cooperate to ensure that it is as 


close as possible. 
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ECONOMIST VIEWS INVESTMENT IN CHILE, PROSPECTS FOR 1960 

Analysis of Investments 
Santiago LA TERCERA DE LA HORA in Spanish 7 Nov 79 p 3 
LArticle by Rolf Luders ] 


[Text | There is no doubt that in order to maintain a steadily high growth 
rate in production, Chile must substantially raise its current investment 
rate. While it is true that the improvement that has been made in the al- 
location of resources allows for higher growth rates than in the past with 
the same rate of investment, it is no less true that recent levels of invest- 
ment have been considerably lower than those of the last decade. Moreover, 
we should try to achieve steady growth rates that will far exceed those 

of the past ten years, because this is the only way Chileans will be able to 
attain the living standard they naturally desire. It is my opinion that 
the current policies will result in a rapid expansion of investment in the 
country, and such aspirations will thus be attained. 


From 1971 to 1977, the gross rate of investment amounted to 16.7 percent of 
the Gross Domestic Product (GDP). This f e is quite low in relation to 
the average in Latin America (2*.0 percent) and to a selected group of coun- 
tries experiencing rapid development (26.1 percent). However, this “low” 
investment rate fell by 23 percent between 1972 and 1974, and by 53 percent 
during the 1975-76 recession. Since that time there has been a partial re- 
covery, but we estimate that for 1979 it will still be 12 percent below 
the rate of the last decade. 


The country's investment rate was diminished by the drop in the rate of 
domestic savings as well as the temporary reduction in external contritu- 
tions to the nation's development. During the Popular Unity era, the de- 
cline in domestic savings and investment undoubtedly had something to do 
with the gloomy outlook for the private sector; and foreign investment was 





* The countries selected were: Taiwan (26.8 percent), Korea (23.9 percent) 
and Brazil (27.5 percent). 
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discouraged by the poor economic managenent of the country and an atti- 
tude that did not favor foreign investment. During the current administra- 
tion, although foreign savings have recovered, domestic savings continued 
to decline until 1976-77 as a result of the severe drop in personal income 
with respect to what is considered to be “normal” income. It is well known 


that people tend to consume as a function of what they consider their 
“normal” income. For this reason, income far above the “norm” results in 
savings, and vice versa. It is cbvious that the 1975-76 recession was per- 
ceived by the population merely as an abnormal reduction in their income, 
and they consequently adjusted their levels of consumption as little as 
possible. The result was a severe curtailment of savings, and therefore 
investment. Furthermore, the current level of domestic savings suggests 


hat the population still believes that it has not yet attained its “normal” 


level of income, since the figure is still significan*ly less than that of 
the past decade. 


Ne eless, international financial measures aimed at easing restrictions, 
which were announced at the beginning of the second quarter of this year, 
have almost done away with the excessive polarization of the domestic and 
foreign capital markets that had existed until then. Before, the lack of 
iomestic savings was reflected in an extremely high domestic interest rate, 
and Limitations on the flow of external resources prevented any correction 
of t distortion. The result was a low level of investment. 

Now, on the other hand, the low level of domestic savings can be comple- 
ment with more foreign savings, in order to allow a higher level of 
investment This fact is clearly reflected in the interest rate on loans, 
which tell from an average of 60 percent in real terms for the years 1976 

ind 1977, to 460 percent last year. It should be approximately 15 percent 
thi ear. Obviously, at the latter level of interest, the amount requested 
for ns will be much greater than in previous years. In addition, there 
will enough resources available to meet the demand, in the form of 


reien or domestic savings. 


mg surge in investment which should take place in the coming years 
will e two effects on savings. One the one hand, it will tend to bring 
loser to “normal” levels, and therefore to significantly increase 
tic savings rate to bring it in line with “normal” figures. On 


er nand, the rise in income levels that results should increase the 


rate of savings with respect to the previous level. Preliminary 
indicate that the domestic savings rate for the 1985-1990 period 
id fluctuate between 17 and 19 percent, compared with 14.4 percent for 


-19/70 period. if we estimate that the foreign portion of invest- 
or 6 percent (a figure which squares with our 
und with the foreign indebtedness it implies), the gross invest- 
the 1955-1990 period will be between 22 and 25 percent. This 

figure is perfectly consistent with a rapid growth in production. Between 
79 and 1965, as can be seen clearly, the growth rate of investment should 


ment wil mount to another 5 





It should be clear that in my opinion we now have all the conditions neces- 
sary to expect a rapid rise in the investment rate to the levels required 

by the nation's economic growth objectives. However, the resources that 

are not saved domestically will be brought in from abroad; that is, the more 
we save internally, the less we will have to contract debts abroad. Today 
in Chile, that part of his income which the individual saves is taxed doubly, 
while that which he uses for consumption is not. Wouldn't it be logical 

to eliminate that discrimination, which simply serves to encourage consump- 
tion? If we do that, we will be able to finance a greater proportion of 

our investment with our own resources. 


In conclusion, we have all the technical conditions necessary for a rapid 
increase in investment in the country. This will allow income to continue 
its strong upward trend, thereby increasing domestic savings, which will 

in turn allow for new growth in the investment rate. This process, a veri- 
table vicious circle, will permit the gross rate of investment eventually 
to level out--sometime between 1985 and 1990--at 22 to 25 percent of the 
GDP. This figure is large enough to allow for a growth rate in the GDP of 
more than 8 percent a year for quite some time. For the purpose of encour- 
aging a greater degree of domestic financing of investment, rather than 
foreign indebtedness, perhaps it would be wise to eliminate the current 
double taxation of savings that occurs in Chile. 


Salary Increases Foreseen 
Santiago LA TERCERA DE LA HORA in Spanish 2 Jan 80 p 3 
Article by Rolf Luders | 


_Text] During 1980 the Gross Domestic Product (GDP), that is, the value of 
what the country produces, is expected to increase by 6.5 percent. In 1979 
this growth was actually a little greater than that figure. Wages and sal- 
aries rose at a rate of more than 10 percent last year, according to offi- 
cial statistics, which is considerably greater than the growth of the GDP. 
In 1980 we expect that this category will expe.tence a similar increase. 

In this sense, growth would become more and moz: oriented towards the wor- 
king classes, as was predicted. Even so, it is worth noting that the pre- 
sent plan for automatic wage and salary readjustments to the cost of living-- 
also included in collective bargaining--keeps a considerable proportion of 
the labor force out of the job market, and therefore deprives this sector 
of the wealth that is being generated. 


These salary and wage increases that exceed the growth in the per capita 
production rate are certatnly curious, especially considering the high rate 
of unemployment. Under “normal” circumstances, it would be logical to ex- 
pect that unemployment +s .uld mean lower salary and wage increases in Chile, 
in comparison with the 4 or 5 percent rise in productivity. This would al- 
low for some absorption of unemployment. However, the cost of living ad- 
justment artificially props up the wages and salaries of unskilled labor, 
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thus preventing the market from absorbing existing unemployment. (I would 
like to remind my readers that there is no reason why one cannot--as 1 do-- 
consider wages and salaries technically too “high” to achieve full employ- 
ment, “hile at the same time considering that income is too “low” to achieve 
a standard of living consistent with what the country could offer as long 

as it has a rational economic policy.) 


This year, for example, unemployment remained high, and the cost of living 
adjustment had little effect on real wages because prices varied relatively 
ittle compared with last year. The 10 percent increase in real wages and 
Salaries, then, is a result of voluntary wage hikes or those achieved through 
collective bargaining. Generally these raises should have principally bene- 
fited skilled workers, since unemployment is mainly among unskilled workers. 


There should be a considerable lessening of inflation in 1960, which should 
result in another “institutional” increase in real wages (as a consequence 


of the cost of living adjustment clause). In this case, we estimate it at 
2.6 percent, figuring an annual inflation rate of 20 percent distributed 
throu tf year according to traditional seasonal variations. 

r lysis of the labor market, this real wage hike should lead 
t urge in unemployment in the unskilled sector, but that will be 
mor itweighed naturally by other mitigating effects which we will 
lis inother time. 


;, demand for labor will continue its rapid climb as a result 
me economic recovery and the incentives provided in order to 


x“neentrate growth in -he most labor intensive sectors and products. In 
dit , the process of collective bargaining will continue moving into 
new industries, to the extent that those groups that were “outside the mar- 
ket expect wage adjustments. These three forces--the real effect of 
adjustability when inflation weakens, the growth of the economy and the con- ‘ 
$e re zemand for labor, and “market adjustments” resulting from 
w-~should, in our opinion, lead to real wage and salary increases 


“ab’e to those of 1979. 


Lower Rate of Inflation 


San‘ A TERCERA DE LA HORA ‘tn Spanish 26 Dec 79 p 3 
if 1e7 
_ Te imposs.die to predict precisely how economic variables will 
behave, since they generally depend on many factors that are hard to analyze. 
All nessmen must make certain predictions, however, and base their ac- 
tio: n those forecasts. Such foresight is particularly diffi@ lt in case.) 
n Ww lues are directly influenced by the government's aasinistrative 

4 , . ; +> 


| e case of the current foreign exchange policy, which de- 
niy the exchange rate, but also--through the latter--the level 


. " ; + as 
I ‘al .oOunNn ry. 





In our opinion there is no reason to change the exchange rate, which stands 
at 3/US$, in 1980. Im an economy such as our own, which is small, conmer- 
cially and financially open, with an exchange rate set by the authorities 
and a reasonable trade balance deficit, the only danger that exists is the 
loss of reserves as a consequence of a fiscal deficit. We all know that 

a small surplus is projected for 1960, even considering the rather low price 
of copper. In the present circumstances, external capital maements and 
changes in the real value of domestic aggregate demand in the face of varia- 
tions in conditions abroad--in the presence of a neutral monetary and credit 
policy on the part of the Central Bank--will avoid any loss or gain of in- 
ternational reserves of a significant or dangerous nature. 


The two arguments that are generally put forth in terms of a peso devalua- 
tion, a trade balance deficit and the loss of exports resulting from the 
drop in the peso's value, do not hold water. On the one hand, the country 
needs (and can sustain) a trade deficit in order to take advantage of the 
foreign credit that is available to it. It is no secret that capital re- 
sources are cheaper abroad than at home, precisely because Chile suffers 
from a shortage of capital. Therefore, it is only reasonable to obtain 
cheap capital abroad and invest it in the country in order to make up for 
that shortfall. However, this means that we must not only obtain the credit 
to be placed in the Central Bank, but We must also convert *'’:t credit into 
capital goods and other assets in order to utilize it. That .s where the 
trade deficit comes from. As long as the deficit is kept -ithin reasonable 
limits, both with regard to the total volume of international trade and with 
respect to the total foreign debt, there should be no problems. 


On the other hand, there is no doubt that a fixed exchange rate could have 
resulted in a loss of general export cc.ipetitiveness in 19,9 in comparison 
with American goods, since the devaliv.tion of the peso plus the U.S. infla- 
tion rate were less than our domest’.c price increases. Furthermore, in 
1980 a simiiar situation is expected to appear. Two important considerations 
must be mencioned in this respect, however. In the first place, in 1979 
the U.S. dollar was devalued with respect to the majority of other “hard” 
currencies, and that made up for the negative effect of our higher inflaticn 
rate--only partially in the short term but completely in the medium tern. 
In the second place, we must take into account that we now have an “auto- 
matic’ system to correct for maladjustments in our foreign trade. The 1979 
growth in exports made it clear that the possible loss of competitiveness 

* exports due to the effects mentioned here still did not require any 
orrective measures, either because it was compensated for uy greater capi- 
tal movements abroad or because exports, de: pite their new real price, were 
still within reasonable limits. If this did no* happen in 1960, for example, 
und the volume of exports fell in relative terms, the “automatic” correc- 
tions would soon make our domestic prices fall in relative terms, thus re- 
sulting in a better real price for the foreign currency necessary to main- 
tain our .oreign reserves at adequate levels with an optimum level of for- 
eign indebtedness. 








Once the exchange rate for 1950 has beer predicted, and we reiterate that 
there is no reason why there should be any change in the current 99 pesos 
to the dollar, the approximate inflation rate can be determined for the 
country. Because of Chile’s commercial liberalization, our price level 
tends to fluctuate along with international prices, in addition to varia- 
tions in the exchange rate. If the latter do not occur in 1950, domestic 
wrices should vary at the same rate as international prices, expressed in 
dollars, or between 10 and 15 percent. 


> 


During 1979, however, our wholesale prices rose much more than retail prices 
(58 percent and 38 percent, respectively), which means that the latter should 
rise more than the former in 1980 in order to strike the traditional balance 
that has been maintained in increases of these indices. For this reason, 

we think that inflation as measured by the wholesale price index should fluc- 
tuate between 12 and 14 percent in 1980, while that measured by the consumer 
pr ndex should stay at around 20 percent. 


lusion, there is no reason to devalue the peso from its current rate 
fF Wt jollar. Without devaluation, inflation measured by the whole- 
sale price index should be reduced from 56 percent in 1979 to 12-14 percent 
in 1950; that measured by the consumer price index should drop from 3 per- 
t in 1979 to approximately 20 percent in 1980. 








CHILE 


ARTICLE RESPONDS TO CRITICISM OF ECONOMIC POLICY 


Santiago EL MERCURIO in Spanish 5 Jan 80 pA 3 


[Text] Obscurantism, Confusion, Demagoguery 


There are different criticisms of the present economic experiment in writ- 
ings by ecclesiastical and political authorities or "progressive intellec- 
tuals" which reveal a surprising lack of solidity and content. Sometimes 
they merely contain demagoguery based on the repetition of ambiguous 
phrases. At other times they reflect a lack of understanding of the 
functioning of modern economies. Ignorance of the scientific precision 
that economics has acquired in recent decades unquestionably lies behind 
many of these evaluations. It is still thought, as in the past, that eco- 
nomics is not a science but s« set of different theories and opinions based 
on beliefs rather than on empirical proof. 


There are well-known platitudes about this like: “It is a matter of shap- 
ing an economy at the service of man"; "the worker is worth more than cap- 
ital and money"; “labor is not merchandise"; and “health is not merchan- 
dise." Perhaps it could also be added that education and other services 
are not merchandise either. “The mar*et makes the rich richer and the 
poor poorer"; “wages and prices shoul. be just"; "the political regime 
cannot merge with one certain economic model"; “property is not worth more 
than life, wealth more than freedom or profit more than justice"; “high 
interest rates--that is, usury--favor the richest." 


Although phrases like the above are difficult to analyze, we will try at 
least to «ive them an interpretation below, 


An Economy at the Service of Man 


It is difficult to think of an economy at the service of anything other 
than man. Economic science is concerned with satisfying the needs of man 
and there is no known economic policy that has been der igned with a dif- 
ferent purpose. All the political or ideological movements an? ali the 
theoretical or practical economic proposals are aimed, naturally, at 
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serving man best. Consequently. “his is a demagogic maneuver or else a 
very noble proposal aimed at improving wages, the income of independent 
workers, emplovment and, in general, the standard of living, especially 


of the ocrest. 


These proposals are shared by ali men and, with the exception of some rare 
demor rations of perversity, are the objectives of any economic policy. 


Nevertheless, what is explained in the very first class on economic sci- 
enc. » any educational center in the world is that resources are scarce 
i moerison with human needs which are many, increasing and dynamic. 


Consequently, it is necessary to choose satisfaction of certain needs and 
iter with others. 


TI , there are usually conflicting objectives which serious economic po- 
i try to overcome by planning to achieve the desired goals, not im- 
fiately but within a certain number of years. This position which is 

t! niy possible one for a complex problem concerning the basic needs of 
m usually ignorec in order to be demagogic by ignoring the scarcity 
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just Wage and Statism 


1 objective reality that labor, like health and education, is mer- 
’ e, that is, they all have a price in the market. If these Were not 
. i se there would be free labor and it would not be necessary to 
ivy tor health or educational services. Applying the same criterion, 
ind doctors would aot receive any pay. 


‘ry mot, labor services are negotiated in the market and their 
or recompense is closely related to what economists call the 
sproductivity of the worker. 


‘ re ir trom what could be called their level of equilibrium 
ronment decisions, pressure by powerful groups or arbitrary 
easures, social problems Like unemployment are generated. 
tis would want this. “Exaggerated” wages generate unem- 

. Perhaps, inflation; therefore, trom a sociai point of view, 
t be appropriate to raise them at a certain time. 2 “just 
“ eed 1 definition, would have to be interpreted as the one 
employment. This ts unquestionably the ideal from the 
t view, Nevertheless, this situation cannot be reached 

. wage proposals, 
that ur with wages also occurs with prices; this is 
ause the tirst is one more price in the economy although 

t 1 be interchanged with recompense to avoid the idea that eco- 
inde rva lus labor, 


who hevestly think that the state is capable of 
lt eem t assume that Wages cen be substantially increased 
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with state resources and that the unemployment that results can also be 
solved with state resources. WNevertheless, the state does not create 
wealth but simply takes resources from one group of persons to give to 
others. Its scope of action is limited and if more than reasonable acti- 
vity is attempted--as used to occur in the past--situations that hurt the 
poorest sectors always occur like persistent inflation, tax evasion by 
the rich, flight of capital and, finally, deterioration of the economy, 
stagnation, unemployment and extreme poverty. 


Economics is a science that helps coordinate all these variables, pre- 
cisely to serve man in the sense of producing a <icuation of improved 
well-being. There are no magic formulas to supply more goods and ser- 
vices. These are obtained through the efficient use of a country's re- 
sources. Nevertheless, there is an important margin of social correction 
that the state has the obligation to consider. 


This means designing redistributive policies that, without affecting the 
efficiency of the economy, lead to greater equality of opportunity. Ne- 
vertheless, this cannot be achieved with ambiguous and rhetorical state- 
ments, impractical concepts or wishful thinking. There can only be pro- 
gress toward what could bi called an economy at the service of man if it 
is based on the fact that resources are scarce and should be allocated 
correctly. Economic science is fundamental i ‘his sense as is adequate 
state intervention which, in fact and not as in old theories, helps the 
really poor. 


Confusion about Functioning of Modern Economies 


Many criticisms about the interest rate, economic groups, profit, capital 
and money demonstrate a lack of understanding about the functioning of 
mode " economies. 


thy motor of development and, consequently, of well-being is labor and 
savings which people use to obtain income and improve their purchasing 

power. Any redistrit tive or consolidating plan must be compatible with 

the economic growth wnich is indispensable to improve the standard of 
iving 


The interest rate is simply the price of capital and it will depend on 

the objective scarcity of this. Control of interest rates and the low 
rates in the past were only the reflecticn of an unjust situation in which 
111 the savers were punished to benefit the minority that received subsi- 
dized credits, 


The low inlerest rai es stopped savings, poorly ‘llocated investment re- 
sources, encouraged intensive use of capita) ard, therefore, hal ed main- 
tain high unemployment, a lower rate of gcowth, poor liviig conditions 
and the exclusion of large nuclei of the commu ¥. 








This undesirable situation was corrected by treeing the interest rates. 
Thus a policy that leads to progress, simultaneously climinating regres: 
sive redistribution of income derived from subsidized credits and imposed 
inflation which the poor mainly pay for, cannot be condemned morally. 

In general, criticisms related to financial development, the formation of 
ind economic growth only reflect archaic philosophies that have 


relationship with the modern world and scientific developments of the 
past century. 


caoital 


ipid economic and social progress requires a complete understanding of 
reanization and operating rules of modern economies. 


when ambiguous 
ind empty concepts are 


repeated, development and the chances to effec- 


od situations of extreme poverty only become more difficult. 








CHILE 


EXPORTS INCREASE BY 57.3 PERCENT OVER 1978 


Santiago EL MERCURIO in Spanish 6 Jan 80 ppC 1, C4 


[Text] Chilean exports reached $3,444,600,000 in the January-November 1979 
period, an increase of 57.3 percent over ithe same period in 1978 when ex- 
ports totaled $2,189,600,000. 


This information was provided in a press conference yesterday by Tneodor 
Fuchs, director of foreign trade end exchange of Central Bank. He 
pointed out that the average increase of exports world-wide in the same 
year was about 8 percent. 


imports in the period analyzed totaled $3,763,400,000, an increase of 38.9 
percent over the January-November 1978 period when they reached 
$2,708,800,000. 


Countries 


Chile trades most with the United States, the FRG, Japan and Brazil. To- 
tal trade with these four nations represented 47.3 percent of the total 
value during that period. These countries represented 49.9 percent of 
Chilean trade in 1978, 


Nontraditional 


Nontraditional exports incrcased 53 percent. Between January and Novem- 
ber 1978 they totaled $721,000,000 while in the same period last year 
they increased to $1,103,200,000, 


The largest increase among nontraditional categories was in industrial 
products, canned goods, fruits, meats and derivatives, malted barley, 
bottled wine, wood, polyethylene, steel, processed iron, oxide and 
ferromolybdenum, 


Agricultural and maritime products increased about 28.9 percent, fruit 
increased about 21.4 percent and nontraditional mining products increased 
about 52.8 percent, especially exports of barite and silver. 
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Imports 


With respect to imports, Fuchs reported that intermediate goods increased 
42 percent, consumer goods went up about 40.4 percent and capital goods 
increased 29 percent comparing the first 11 months of 1978 with the same 
period in 1$79. 


The public sector paid $1,127,900,000 for imports in the period analyzed, 
an increase of 43 percent compared to 1978. 


According to Fuchs, this increase is due almost exclusively to increased 
oil imports by ENAP [National Petroleum Enterprise]. They increased fiom 
$395.2 million to $716.9 million between the two periods analyzed. 


Consumption 


Imported consumer goods totaled $772.8 million compared to $550 million 
in 1978. Of this total, $150.6 million were for food imports. 


Automobile imports totaled $100 million for 29,301 vehicles. Of that to- 
tal, there were 17,389 vehicles of less than 850 cubic centimeters valued 
at $50.7 million. That is almost three times the amount for the January- 
November 1978 period, basically because of renegotiation of the Automo- 
bile Statute, according to Fuchs, 


Capital 


Imported capital goods reached a total of $734.6 million compared to 
$569.6 million between January and November 1978. 


Most of these imports--85 percent--were for the private sector. 


Machinery and equipment imports totaled $449.7 million in 1979; in 1978 
they reached $315,.i million. This meant an increase of 42.7 percent. 


Origin 


Imports during the period studied came from 101 different countries. In 
the first 1l months of 1979, 25.4 percent of the imports were from member 
countries of LAFTA (8954.6 million), 23.5 percent came from the United 
States, 22.5 percent came from Europe and the rest from Asia, Africa, 
Oceania and the rest of America, 


The United States is the principal supplier of Chilean imports with Bra- 
zil, Iran, Japan and the FRG following it. More than half of the imports 
during that period came from these five nations. 


The oil countries played a major role. Only crude oil was imported from 
Iran, Gabon and Saudi Arabia. About 94 percent of the total from 


Venezuela was crude oil and 68 percent of Ecuadorean imports was oil. 
The total imported from the five supplier countries represented 20.6 per- 
cent of the total imports recorded in the first 11 months of 1979. 
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CHILE 


INFLATION REACHES 38.9 PERCENT IN 1979, EXPECTED TO DROP 
Santiago EL MERCURIO in Spanish 6 Jan 80 p A 3 


[Text] In 1979, inflation, as measured by the consumer price index was 

38.9 percent, a figure in excess of the 30.3 percent for 1978. If the whole- 
sale price index is considered, the change is higher, totaling 58.3 percent 
in 1979, a figure also higher than the corresponding 1978 percentage, namely 
38.9 percent. 


Inflation for December was rather moderate, totaling 2.2 percent based on 
the CPI and 0.6 percent according to the WPI. 


The wholesale price index, which in general registered high rates in 1979, 
moderated significantly toward the end of the year, reflecting rates as low 
as 1.2 percent for October, 0.7 percent for November and 0.6 percent for 
December. Consecuently, an inprovement in the situation was observed in 

the last quarter, despite t . fact that in 1979, as a whole, there was retro- 
cession in the advance toward the stabilization noted in the previous 5-year 
period. 


In the particular configuration of 1979, heavy influence was exerted by the 
foreign exchange policy, world inflation and the deterioration of the Ameri- 
can dollar. In a small and open-to-the-outside world economy such as that 
of Chile today, mon-tary and credit variables are beginning to lose impor- 
tance 1s determinan.s of the rate of inflation. Although their short and 
perhaps medium-term variations exert an influence on the prices indexes, 

it is specifically the external variables which determine the internal rate 
of inflation. 


In 1979, the peso was devaluated from 14 to 17 percent, depending upon the 
method of measurement used. Elsewhere, inflation in the United States was 
approximately 12 percent; and the dollar suffered considerable depreciation 
vis-a-vis the other hard currencies. 


Preliminary calculations indicate that the prices of the products required 
by our country, expressed in dollars, increased 25 percent in 1979. This 
figure, together with the rate of devaluation, tends to be reflected in the 
price rises Chile experienced last ye?r. Therefore, it can be safely said 
that the inflationary pattern in 1979 had a close connection with the 
characteristics prevailing on the world market. 
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We must recognize the fact that periods of adjustment in the monetary sector 
had an influence on price rises. However, as already pointed out, these 
effects are of rather short range and are definitively reflected more in 

the country's international reserves situation than in the medium-and short- 
term inflationary trends. Therefore, it is not surprising that the economic 
authorities have decided to peg exchange parity and in all likelihood will 
keep it that way, as permitted by the equilibrium achieved in public finances. 
This eliminates an important source of inflationary pressure, and it is 
expected that in the future internal price rises will be determined by world 
inflation and the changes occurring in parities of hard currencies. 


Chilean inflation in 1980 should be much lower than last year's, and its 
size will probably be similar to that of the price rises in the industrial- 
ized world. Moreover, if there is a desire to more decisively reduce infla- 
tion, the economic authorities should think of some way to revaluate national 
currency. 


Consequently, the country is in a position to achieve price stability, on 
the sole condition that there is sure handling of exchange and monetary 
policies. 
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CHILE 


NEED FOR BATTLE AGAINST POVERTY EMPHASIZED 
Santiago EL MERCURIO in Spanish 7 Jan 80 p A 3 
[Editorial: "Extreme Poverty"] 


[Text] The fight against extreme poverty was one of the initial decisions 
of the present government which has had great political and social impact. 
This is apparently being forgotten, as the public is unaware of its scope 
and results and does not identify the government with the basic achievements. 
The obvious unawareness of the program is most serious and appreciable in 
the very sector of extreme poverty which is being favored by many advantages 
in the allocation of public funds. 


Two million Chileans are experiencing misery firsthand and are incapable of 
breaking through the ring of social alienation. They benefit from govern- 
ment policy and are given preference in public spending; however, they are 
unaware of what is being done for them at an inevitable cost to the former 
privileged sectors--middle class or trained worker sectors--which previously 
had obtained important advantages in housing, social security and education. 


Preference for the poor is not only a problem of social justice. It also 
has the importance of a great political objective. it is difficult to 
conceive of a strong nation with political stability when one out of every 
five Chileans continues to live in a depressed condition. Economic develop- 
ment would also have a limit, and social tensions would fatally stifle a 
model of society which requires peace and quiet, initiative and the acceler- 
ated creation of wealth. 


For these reasons, the fight against extreme poverty was adopted in accord- 
ance with the economic strategy and was the result of a profound analysis-- 
the 1975 "map" of extreme poverty--and of a constant policy of increasing 
social expenditures in real terms, now totaling $1.7 billion. 


Since last year, however, the president of the republic has emphasized the 
social program, convinced that economic improvement permits forward move- 
ment in more direct programs and that, on the other hand, social alienation 
is one of the causes of unemployment. The Social Council of Ministers 

was established last September to allocate social expenditures in accordance 
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with new criteria of flexibility, effectiveness and integral focus on the 
problem of the poorest. In this year's budget, $150 million "no-strings” 
funds were allocated to finance specific programs with a view to the money's 
effectively reaching the sectors of greatest poverty without remaining 
trapped in the bureaucracy, not to mention being withheld in part for the 
general public services offered by the ministries. 


Last Friday, another important step was taken with a decision to immediately 
release the initial funds, 334 million pesos, for three initiatives of great 
importance. The largest part, 200 million pesos, wiil be invested in urbaniza- 
tion of so-called "in situ operations," while other sums will finance the 
construction of 137 health centers in the rural areas, the elimination of 
illiteracy for 100,000 persons and the long-distance education of another 
12,500 persons. 


With 6 billion pesos remaining to be invested this year, we understand the 
president's satisfaction at the taking of this step to accelerate a social 
program which has been subjected to so many inexplicable delays. Although 
it was a long time before the Council of Ministers was established, the 
setting up of special committees in all of the country's cities was done 
more expeditiously. Together with the mayors, these organizations have the 
responsibility of detecting needs which require emergency handling and 
countrywide attention, as they are not the specific responsibility of any 
government entity, because of their nature. 


Everything considered, the alleviation of extreme poverty is not only a 
problem of efficient allocation of resources. The scope of the benefits 
granted by this means will be fatally diminished if all the government 
authorities and officials do not adopt the program as a priority political 
objective, which supposes the immediate real communication of benefits and 
the cooperative participation of the community and the selfsame beneficiaries 
co ensure the maximum advantage of the resources earmarked for this purpose. 


Finally, the fight against extreme poverty is an emergency program whose 
extraordinary procedures--allocation of a "no-strings" budget--are justified 
by the dramatic nature of the situation which is to be remedied and the 

need for ensuring direct ways of attaining this objective. However, in the 
future this modus operandi should be eliminated; it could represent a 
powerful political weapon in the hands of any government at some future time 
when there is institutional normalcy. 
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DOMINICAN REPUBLIC 


PR FORCES VIE FOR PARTY LEADERSHIP 
'Cronyism' Legalized 
Santo Domingo EL NACIONAL in Spanish 4 Jan 80 pp 1-2 


[Text] A deputy and leader of the Reformist Party [PR] said that "cronyism" 
was "legalized" during a meeting of the political organization held in 1973, 
entry to which was made difficult for the real delegates. 


This notwithstanding, Ramon A. Casado Diaz, from El Seibo, seid he would not 
Support any document in which a protest would be made of the possible 
appointment of Juan Estrella Rojas to the Secretariat General of the PR. 


Casado Diaz, in a letter sent to EL NACIONAL, said that it is "an absurdity" 
and “ignorance” to continue speaking against cronyism, "against those 
appointments to elective positions, ranging from offices in the National 
Palace, to the party, to everyone who directly or indirectly implements policy 
and even to military headquarters.” 


He said that this was prejudicial to 90 percent “of the natural leaders of 
the party and the popular masses, which swept aside their candidates, in 
whom they had already placed confidence for specific elective positions.” 


"The news reports published in the 29 and 31 December 1979 editions under 
first-page headlines such as: ‘Reformist Party Crisis Deepening'; ‘Return 
of Lora To Be Requested.‘ These created a great stir among the other news- 
paper and radio press organs. 


"I have carefully read the views expressed by the dynamic newspaper under 
your direction. This press display hit most readers like a hydrogen bomb. 
Such is not the case in our party; not even a small, water aerial bomb has 
been dropped fcr irrigation purposes. 


"By attempting to make my voice heard, I am not doing so as an outsider. On 


the contrary, I am doing so with an excess of propriety to orient and 
harmonize, in the face of the dimensions this affair is assuming. 
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"I have not yet received the above-mentioned document which is circuleting 
among Reformist legislators to protest the possible appointment of leader 

Juan Estrella Rojas to the Secretariat General of the Central Directorate, 
in replacement of Dr Evdoro Sanchez y Sanchez. 


"I will tell you beforehand that if the document reaches me I will not sign 
it, as a protes* in this sector would invade the jurisdiction of the state's 
authority which is outside the purview of the party's legislators. We are 
voting members; however, this right is to be used in the party's national, 
Ordinary or extraordinary assemblies. 


"It is within the purview of the Reformist Party to make appointments to 
vacant positions and replacements for the latter, for any reason whatever, 
from the directive cadres of urban and rural barrios to municipalities, 
provinces, the National District and Central Executive Directorate. 


"Those appointments should be made during a meeting called for that purpose. 
The approval of the required quorum should be obtained; and if action is 
taken in this way, there is no violation of Article 33, paragraph (f) of the 
Constitution. 


"We read newspaper accounts of how all sides are talking of "cronyism,' to 
which I attribute the Reformist Party's plan of action, being in a position 
to demonstrate this, as the principal grass roots leader of the capital city 
of El Seibo Province since 1963. 


"It is an absurdity or ignorance to continue speaking in our party against 
cronyism, against those appointments to elective positions, ranging from the 
national palace, to the party, to everyone who directly or indirectly implements 
policy and even to military headquarters. All of this is prejudicial to 90 
percent of the natural leaders of the party and the popular masses, which 

swept away their candidates, in whom they had already placed confidence for 
specific elective positions. 


"We must remember that this fatal cronyism was legalized during that infamous 
national assembly held on 1 December 1973, entry to which was obtained with 
difficulty by us real delegates who had the right to discuss the subject on 

the agenda, as the assembly was invaded by thousands of persons who had nothing 
to do with those liberation activities. 


"Now then, I do not know how these high leaders of the party who are today 
involved in domestic and natural disputes, who always had the responsibility 
for leadership, orientation and decision-making within the party but did not 
have the courage to courageously defend before our leader who at present is 
my best and only candidate in the Reformist Party, Dr Joaquin Balaguer, the 
right of the secretaries of the Central Executive Directorate, as voting mem- 
bers can express the results of their labors at the national level in the 
respective classes, positions and professions. 
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"It seems that my fellow countrymen and high leaders who are now clashing 
are not remembering that the memorable assembly on 1 December 1973 also 
changed the basic structures of the Central Executive Directorate hy 
establishing nine members, who, in my opinion, because of their prominence, 
Should be nine advisers and should not usurp voting member functions within 
the directorate oi the secretaiies who really work and are in direct contact 
with the people at the national level, namely: 


"Secretary for Legal Affairs, Secretary of Finance, Secretary of Agrarian 
and Peasant Affairs, Secretary of Labor Affairs, Cecretary of Women's Affairs, 
Secretary of Youth and Student Affairs, Secretary of Planning, Secretary 

of Organization, Secretary of Discipline, Secretary of Domestic Affairs, 
Ceeretary of Public Relations, Secretary of International Affairs, Secretary 
of Dissemination and Propaganda, Secretary of Culture and Training, Secretary 
of Social Assistance, Secretary of Social Reforms, Secretary of Ceremonies 
and Secretary of Correspondence. The only ones having the right to vote 
are the secretary general, president and vice president and the nine members. 
The other secretaries have no vote. The party dependencies have no vote in 
parliamentary or deliberative matters. Dr Balaguer should also intervene 

in this matter, just as he promised the guillotine for cronyism. 

"I exhort the groups in conflict to unite in working, which is the sole 
watchword of the hour. At the national assembly, we delegates are going to 
be the judges. Let us win the positions, just as we must win elective 

posts by working and demonstrating aptitudes and predilection for service, 

as we delegates will be the judges in the conventions also; and we are not 
going to countenance famous names, the buddy system or intrigues. We are 
going to look at the party's interests at the national level. Respect and 
consideration for whoever merits them... 


"As for Augusto Lora, without engaging in polemics with my pro-return fellow 
countrymen, 1 feel that this is a mistake. Lora is the one who should 
go to the party to seek and win back what he left behind. 


"More respect, more consideration for those capable men of our party who 
can play the Same role as Francisco Augusto Lora in the party. 


"Are there no more such men, who have not abandoned us, who are working 
every day and who are loyal to our leader and above all to the Reformist 


Party 


"Let us all work together and make justice resplendent within the party, 
within its cadres and within all men. 


"Thank you in advance for the kindness and attention your prestigious news- 
paper may give these comments. 


"Very truly yours.” 
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No Party Crisis Foreseen 


Sento Domingo LISTIN DIARIO in Spanish 4 Jan 80 p 13 


[Text] Yesterday, the Reformist Party's secretary of public relations, Pedro 
Morales Troncoso, denied that the fight for the secretariat reneral and other 
key positions in that opposition party would culminate in an internal 
crisis. 


"On the contrary,” he said, "I am fully convinced that this fight, which is 
natural in any democratic party, will contribute to strengthening the 
Reformist ranks and to definitively channeling our organization into new and 
fruitful plans of action.” 


Morales Troncoso also said that the struggle for internal positions “has once 
again shown that the leadership of the Reformist president, former president 
Joaquin Balaguer, is unquestioned.” 


He said, “It is untrue that the internal rivalries which have come to light 
as the natural result of the fight for the secretariat general will give 
rise to antagonistic factions which will end in dividing the party, since 
iuitial misunderstandings have been satisfactorily resolved, as they have 
been so often in the past.” 


The Reformist spokesman stated, "Our detractors, who have little contact with 
our followers, must get used to the fact that internal democracy is a 
reality in the Reformist Party and that, therefore, it is logical for 
differences to exist between some of its leaders, as happens in so many other 
democratic parties.” 


“Where there is little room for differences is in the principles and goals 
of our organization, because, basically and above all, we are a disciplined 
institution, aware of our social responsibility and the role of our top 
leader, former President Balaguer,” he said. 


He added, "Evidently, they wanted to create a tempest in a teapot” (on the 
subject of what has been happening in the Reformist Party). 


He mused, “Why should it be surprising that two or more of our party's 
leaders, with recognized activism and merits, should suddenly appear opposite 
one another coincident with the fight over a key position at present when ve 
are going through a stage of total reorganization?” 


Obviously, Morales Troncoso was referring to the polemic which took place 
at the end of last week between Senator Victor Gomez Berges, Reformist 
majority leader, and the former district mayor, Juan Estrella Rojas. It is 
said that both leaders aspire to the secretariat general of the Reformist 
Party. 
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Morales Troncoso asserted, “There are no fundament:1 differences between the 
two leaders or at any other leadership level.” 


He said the fact that several leaders are competing publicly and openly 
for a key position in the party “demonstrates to the point of satiety that 
comments to the effect that the big decisions are adopted by unilateral 
methods are without foundation and that, on the contrary, democracy is the 
fundamental basis of our party.” 


Read Vittini Denies Claim 


Santo Domingo EL NACIONAL in Spanish 4 Jan 80 p 5-A 


cCV_m 


Text) Dr Mario Read Vittini, denied yesterday that he is going to be the 
political heir of former President Joaquin Balaguer and said that he has 


never had any intention of joining the Reformist Party. 


he said that .n the organization headed by Dr Balaguer there are many persons 
with a history of struggle and tradition who could well be the political 
heirs of the former president. 


In this way, he threw cold water on speculation in a news column in which the 
possibility was advanced that Balaguer would select him as his political 


Successor, after the Reformist leader had stated his wish of accepting--elonge 
with his party--the Christian Democratic philosophy of Read Vittini. 
According to the news report, the meetings during which such plans were made 


were held in the Naco barrio. In this regard, the president of the Christian 
Democratic Party (PDC) and ambassador assigned to the Foreign Ministry said 
that the time of secret, clandestine meetings “was past.” 


he added that he had not spoken with Dr Balaguer for quite some time and 
remembered that in 1970 he had called for a vote against him, considering 
that ne had already fulfilled his historical mission. On the other hand, in 
1960 he had supported him, considering that it was in the best interests of 
the country. 


“if there is a political heir of Dr Balaguer, it is the selfsame ranks of 
the Reformist Party from which he should come. I have never thought about 
joining that organization; rather, I have considered the reorganization of 
the one of which I am the head,” Read Vittini said. 


iis statements were made during his participation on the “Interviews” program 
produced daily by Felix A. Gomez, Monday through Friday, at 1330 hours, on 
mda Musical. 


Read Vittini said that he has nothing pers~...' against Dr Balaguer and 
indicated that was not rejecting the future possibility of participating 
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in some kind of alliance, with whoever it might be, provided that such an 
alliance would be in the interests of the country. lie said that he would 
even meet with Narciso Isa Conde, secretary general of the Dominican Communist 
Party (PCD), if necessary. 


lie stated that Lalaguer had advanced the possibility of affiliation with the 
Christian Democratic Party on the occasion of former Venezuelan President 
Rafael Caldera's visit to the country. However, he assured us that there 
was never any resumption of talk on this subject. "The Communist Party has 
leaders with great capabilities to be political heirs of Dr Balaguer,” he 
Said. 


In another connection, Mario Read Vittini said that starting this year the 
government will have to get busy “in depth and begin to show that it is 
concerned about the solution to the country's problens.” 


lie said that in many sectors there is a wave of dissatisfaction due to the 
inefficiency attributed to the government for not resolving a series of 
problems. "The government is now consolidated, and the time has come for 
it to face up to a series of problems.” He forecast that very shortly there 
will be strikes, protests and increasing political activity by the parties, 
who up to now have maintained a truce. 


Ne pointed out that the present would be a period of observation of the 
government's work. Read Vittini feels that in the processes which have 
taken place in this country, the people did not have the opportunity of 
voting ~ what they want but rather of voting against the worst of the 
evils. 


in the opinion of this politician, there is no single, dominant political 
force in the country at present. He said that in 1982 the victory of whoever 
it might be will depend on the work he has done. He feels that "the people 
are going to seek their true place [in the sun]; they are going to vote for 
what they want.” 
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MEXICO 


TRADE DEFICIT INCREASED IN 1979 
Mexico City EXCELSIOR in Spanish 4 Jan 80 Sec A pp 20, 22 


[Text] Despite the fact that the present economic policy tends to promote 
exports, they are concentrated in only certain categories, and are directed 
toward the neighboring country to the north. Moreover, in making an evalu- 
ation of the trade with the United States, the weekly bulletin “Economic 
Analysis” states that our deficit with that country is increasing. 


The publication observes: “Thus far this year, Mexican imports from the 
United States have risen from 59.4 percent of the total in 1978 to 62.4 
percent at present; in other words, « 3-point increase. On the other hand, 
the participation of Mexican exports to the country north of us has increas- 
ed almost imperceptibly, 0.1 percent (...): Whereas the general deficit in 
the trade balance rose by 2.1 percent between September and October, in 
comparison with the same period of the previous year, that in the trade 
with the United States increased 7 percent during the same 30-day period.” 


[t is interesting to note that the exports which increased most are from 
the extractive industries, the value of which rose 18 percent in 1 month. 
Oil occupied first place, followed by manganese, fluorite and zinc. The 
agricultural and livestock sector had a favorable balance of only $200,000, 
owing to the poor crops which had to be compensated for with food imports, 
and to the ban on exporting cattle. 


What has evoked a certain amount of alarm is the fact that the manufactur- 
ing industries sector reduced its exports by $196,490, with uniform cuts 

in textiles and chemical products, and particularly common metals and their 
manufactures. In other words, the export structure typical of an underde- 
veloped country, concentrated on natural resources, is being reinforced, 
while there has been a decline in the exports of the manufacturing indus- 
tries, which are the ones that allow for diversification in production and 
progress towards the production of capital goods. 


Another feature of underdevelopment is dependence on foreign trade with a 
predominant country. “Economic Analysis” says that, in fact, exports to 
the European Community remained almost unchanged all of last year, while 


102 














those made to Japan underwent a slight reduction, and those going to West 
Germany improved. 


The total deficit in Mexico's foreign trade has risen (in thousands of dol- 
lars) from $1,047,523 in 1977 to $1,943,569, and to $2,650,025; which means 
that it rose 86 percent in 1978 in comparison with 1977, and 36.3 percent 
in 1979 in comparison with 1978. Generally speaking, the increase in the 
deficit is declining, but not by the best means. 
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MEXICO 


JLP: WE WILL NOT SPECULATE WITH OUR PETROLEUM 
Mexico City EL DIA in Spanish 28 Dec 79 p 6 


[Text | Mexico will not speculate with its petroleum; it will not act as a 
"scab" with OPEC; it will not destroy the unity represented by the reassess- 
ment of raw materials; nor will it act against its principles of internation- 
al solidarity in the current worldwide upheaval in the oil market. 


The foregoing statements were made yesterday by President Jose Lopez Portil- 
lo during the annual meeting held with the group of journalists known as 
"20 Women and One Man," at the official residence in Los Pinos. 


He declared categorically that Mexico would preach by example, and hence 
it will review prices and supplies with its customers every 3 months. And, 
the price will necessarily have to be higher than the present one. 


It would ill befit Mexico to keep the prices of its oil low, and it would 
only make such a sacrifice in the event that an international order were to 
be established, as has been proposed through the world energy plan to the UN. 


At a meeting which lasted an hour and a half, held in the Salon Mexicano of 
the presidential residence, the chief executive discussed matters of nation- 
al and international concern, such as our couptry's entry into GATT, the 
potential repercussions of the VAT [Value Added Tax], the refusal to allow 
the Shah of Iran to reenter the country, the economic outlook for 1980 and, 
in addition, the effort that he feels he must make in order to retain the 
confidence and trust of the people. 


Similar Inflation 


He expressed the view that inflation will be one of the most serious prob- 
lems to be faced during 1980; however, efforts will be made to keep it from 
exceeding that of 1979, between 18 and 20 percent. We shall have to con- 
tinue learning to live with inflation, and to seek balance and moderation 
in it, so that it will not rise precipitously and make social tensions more 
serious next year, which will be the second one of economic consolidation 
and which will serve as a springboard for the following 2 years. 
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He said: “Combating inflation will mean curbing the country's development in 
1980. We do not want to halt and start up again; that would be very seri- 
ous for the economy. We must attack the inequality and tension of those 
who are alienated." 


Satisfied with the Political Reform 


He expressed satisfaction with the political reform, remarking: "Both the 
quantitative aspects of the current legislature and the qualitative ones 
associated with ideological issues must be analyzed. We must learn to go 
along with the opposition on radical issues. The PRI [Institutional Revo- 
lutionary Party] must also learn a new way of making decisions, of working 
on different matters and of enhancing the quality of its intervention. 


“Because there is a little of everything in this legislature, since we are 
living in a pluralistic society; but if democratic processes are identified, 
the democratic path is guaranteed and the success of the political reform 
is assured." 


They Are Not All Dishonest 


As for the question of whether business will take advantage of the VAT to 
seek greater profits, he said that business is not traditionally dishonest, 
but that the monopolists, the coyotes, swindlers, crooks, vampires, "what- 
evex adtective you want to use to describe them," they are the ones who 
abuse and distort a socially necessary service; and to assume that business 
as such is immoral would be tantamount to misunderstanding its social func- 
tion. 





In this opportunity that the VAT will offer, what is to be desired is that 
the "coyotes" will not win over the businessmen. The conditions allowing 
for unscrupulous application may arise, "but it is a risk that we must take 
to modernize our tax system. I consider the Mexican society mature enough 
to realize the purpose of the VAT, as an important part of tax reform." 


He expressed confidence that there would be few coyotes, so that the end 
result of this plan would be positive. 


Petroleum Need Not Be an Excuse 


He noted that efforts have been made to preclude "ties" with regard to tax- 
es, and that the income tax has been arranged properly, making an exemption 
of the minimum wage; adding: “What should by no means be assumed in a coun- 
try such as ours is that we can eliminate taxes for the sole reason that 

we have oil; because that would be the most unhealthy way of becoming an 
oil-producing country. All of us, insofar as we are able, must help to 
support or maintain public spending; because, otherwise, the society would 
become impossible, or at least would be severely hampered." 
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tie explained: “Oil or any revenue of this type must never distort the tax 
structure. We cannot act irresponsibly; and it is not because of the re- 
venue derived from oil that the low wages were exempted, but rather to com- 
ply with the constitutional demand for proportionality and equity." 


The Participation of Private Enterprise Has Not Been Sparing 


He also commented that it cannot be claimed that the participation of pri- 
vate enterprise to date has been sparing, because it has been a deciding 
factor in areas of economic growth, and because, otherwise, the 8 percent 
growth rate would not have been attained. 


As for the labor sector, he reiterated the fact that its participation has 
been aimed at achieving a harmonious group of interests. He said: "We shall 
not reward it for this, we have already thanked it, because its responsible 
attitude was not for the purpose of obtaining recompense: and we cannot ask 
more of it than the laws and its position in the struggle among the produc- 
tion factors allow." 


With regard to entry into GATT, he observed that it was not a possibility 
coinciding with the industrial development plan. 


He said that our present circumstances make it possible to devise plans that 
would have been impossible in the past and, moreover, “our country is not a 
dictatorship, nor is its economy centrally managed. It is a democracy, 
which must respect individual rights and social rights in order to act." 


He explained: "If we join GAIT, we shall be joining the system in general; 
if not, we shall have to engage in bilateral negotiations. This is the di- 
lemma; and we have not yet resolved it. 


"Nor could we imagine GATT or industrial development as mutally exclusive 
alternatives; because the latter is what counts. GATT or industrial deve- 
lopment would be suicide; and our development will not be subjected to sui- 
cide by joining GATT. 


"We shall join if it is in keeping with our plan. We shall see whether it 
is possible; if not, we shall ‘continue talking,’ and we shall have to cope 
with other problems, with the United States; because joining GATT means 
establishing our relations with the United States in general terms, and we 
would have to negotiate conditions different from those that would prevail 
in our affiliation with GATT. I shall assume that responsibiiity within 
the next few months." 


Ridiculous Situation 
Moreover, in discussing again our relations with the former Shah of Iran, 


the chief executive wanted to explain a few matters; because this has caus- 
ed "some trouble in our relations with the Untted States Government, and 
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even comments from certain officials and newspapers describing our position 
with complete ignorance of what has happened." 


He explained two mistakes, "which I shall not call lies": Mexico never gave 
the Shah political asylum; it admitted him as a tourist. 


"Nor is it true that he had a letter bearing my signature in which I promis- 
ed the United States Government to admit him again as a political exile. 
He did not have political asylum, nor did I ever promise to admit him again." 


He remarked that a regime such as that of the Shah,"an essential ally of the 
United States Government for a long time, which, for reasons which have not 
yet been historically explained, stopped receiving that support, apparently 
over the issue of human rights, has now been replaced by another system 
which has reproduced in the 20th century politico-religious conditions that 
seem to date back to the most remote Middle Ages, and which has posed ques- 
tions that have taken the modern world by surprise. The latter has shown 
that it has no answers and that it has been put in the position of not know- 
ing how to cope with situations that are so ridiculous and so bound up in 
custom and international law as invading a diplomatic headquarters and tak- 
ing those located there hostage. That is mediaeval barbarism." 


He said that, when the possibility of the Shah's arriving was brought up, 
"I stated that Mexico could not offer political asylum. We can give the 
Shah a tourist visa for 6 months, which would be renewable or not, depend- 
ing on the circumstances. 


"Furthermore, Iran never demanded the presence of the Shah from us, and it 
never made use of any extradition rights. He became ill, and left." 





He continued: "Many incidents occurred and the problem erupted as soon as 
the Shah reached the United States; which shows that it is not so much the 
Shah-Iran relationship, but the problem between Iran and the United States. 


"There is a problem there which was voiced with unprecedented virulence, 
associated with the violation of substantial rights that is without prece- 
dent in the modern world, which we immediately censured, as I am continu- 
ing to censure it. 


"The attack on the United States’ diplomatic headquarters has no precedent 
or explanation in the light of the rules of contemporary international co- 
existence. It appears to me that it reflects a system for which modern 
responses have not been reckoned. 


"The situation became so complicated that we realized that this battle be- 
tween a fanatical system and one such as that of the United States was 
going to involve us in a conflict in which we were not a party, had no 
reason to act and did not want any consequences What explanation could I 


107 








give to the Mexican people, or to a Mexican, any of whose legitimate inte- 
rests were, let us say, attacked or disturbed as a result of taking in the 
Shah, whom the United States did not want? And if any country were in a 
position to receive him, it was the United States." 


He added: "Furthermore, we have been accused of being selfish; but we have 
only done what they did, not taking in again a person whom we had already 
taken in as a tourist. We did not take him in because the conditions chang- 
ed completely and drastically." 


He also explained: "The ex-Shah's investments are still in the United States. 
investments in Mexico were not negotiated. It is untrue. The Shah's in- 
vestments are in the United States. The Shah did not even buy petrobonds 

in Mexico." 


As for Panama, he noted that it had decided to give him refuge, making use 
of its sovereignty and in accordance with its political situation. "It's 
a good thing! He is a man with misfortune, who has a family to protect!" 


inadequacy of Repressive Regimes 


Insofar as the situation in Latin America is concerned, he stated: “There 
is one fact that cannot go unnoticed: the repressive regimes are already 
proving to be inadequate. They are no longer working as a system for im- 
posing national and foreign interests. They are even beginning to upset 
those who fostered them." And he gave as examples Nicaragua, Iran, Chile, 
Argentina and Brazil, as well as Bolivia. "This goes to show that the 
search for democratic conditions is a solution that is being considered 
very seriously in Latin America, to restore the ideal of its origin." 





I Must Perform Well 


He also remarked that, in order to retain the trust and confidence of the 
people, "I must perform well. It is my problem, it is my government that 
must deal with matters objectively and efficiently. But I can ask the 
people not to be swayed by rumors, and to try to understand what is happen- 
ing to the country and the world." 
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MEXICO 


EJIDOS NOT TO BLAME FOR AGRICULTURAL FAILURES 
Mexico City EXCELSIOR in Spanish 19 Dec 79 Sec A pp 1, 22 


[Text] Yesterday, the secretary of agrarian reform, Antonio Toledo Corro, 
declared that the agricultural disaster this year is not the fault of the 
ejido, and announced that, in 1980, 3 million hectares of livestock raising 
land would be distributed, and that the state would also start purchasing 
land that is in litigation, so as to put an end to the problems of occupan- 


cy. 


At a breakfast marking the year's end, the official stated that, in view 

of the poor quality of the land and the bad weather that has made it a vic- 
tim of circumstances, the ejido is not in the same position as the small 
property; and that, despite this, associated owners contribute 80 percent 
of the national corn production, and most of the volumes of soybeans, wheat, 
safflower and sesame seed, among other basic products. 


Therefore, because it does not have the same facilities as the small pro- 
perty, he stressed that the claim cannot be made that the ejido has failed; 
emphasizing that the agricultural disaster of the year that is about to 
end was even beyond the control of the government officials, in view of the 
series of calamities caused to the country by the long dry periods and the 
early frosts, which posed one of the greatest problems of the present 6- 
year administration: the decline in agricultural production. 


Toledo Corro gave assurance that, "The government of the republic is doing 
impossible things to ease the problem facing the ejido and communal land 
associates and holders of small properties in the storm-ridden areas," 
whose production declined this year. For this reason, aid is reaching 
those sectors in the form of work, "so that it may provide for the extreme- 
ly great needs in the countryside," apart from other assistance. 


The official repudiated CIA reports describing the country as "vulnerable" 
to foreign pressure owing to the drop in agricultural production. He said: 
"That is unquestionably the view of this agency, which has nothing to do 
with Mexico. The response that we give to such contingencies is the unity 
of Mexicans around the government, and the desire to make this a free and 
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independent country by means of increased production, which will not be res- 
trained even by the calamities which occurred this year." 


He claimed that the current disaster in agriculture originated in perfectly 
situated areas, such as Durango, Zacatecas and Aguascalientes, and in some 
sections of Chihuahua and Sinaloa, “which has caused us to suffer a setback 
in this year's production, but which has by no means confronted us with a 
crisis such as those of 1976-77." 


The meager rainfall, combined with the early frosts, he stressed, “preclud- 
ed what at first had been assumed for this year that is about to end: the 
last lap for Mexico's self-sufficiency in food. But this does not mean that 
we are retrogressing. Steps are being taken so that in 1980, under normal 
conditions, we shail again take the step that we had been taking since 1978, 
with a moderate, but rising growth in agriculture.” 


The head of the SRA [Secretariat of Agrarian Reform] also announced that, 
in 1980, the office under his direction would have a budget of 5.1 billion 
pesos, of which sum 1.6 billion will be appropriated for the program to 
overcome the lag in agriculture which will be assembled in December 1981; 
and that for the year about to begin, this program includes action ranging 
from the execution of the presidential resolutions to give the farmers phy- 
sical possessionof their land and to preclude subsequent confrontations, tv 
the definitive demarcation of the ejidos. 


The Distribution Completed 


The official said that, this year, the distribution of land was completed in 
Tlaxcala, Queretaro, Aguascalientes and Baja California Sur; and that, in 
Quintana Roo there are still areas that could be used for agricultural cul- 
tivation, silviculture and livestock raising which are yet to be settled. 

He noted that in the cases of the northern part of the state of Baja Cali- 
fornia Sur, the northwestern part of Sonora and the southern portion of Ba- 
ja California Norte, although they contain large expanses, "they will not 

be distributed, because that would mean dooming the farming families to 
death from hunger and thirst." 


Toledo Corro reported that, in January, the distribution of the 3 million 
hectares of livestock raising land on which concessions had already expired 
would begin, and that the state would buy the number of head of cattle now 
grazing on that area, so as to turn them over, by means of credit. to the 
farmers who are to benefit from that land. 


He said: "The SRA has everything ready to start appropriating that area, 
and turning it over to the farmers, in the event that the livestock raisers 
whose concessions have already expired do not want to turn over the surplus 
land left after the limits on small properties have been set, and who may 
even attempt to seek exemption. We are also ready to wage the legal battle; 
we shall enforce the agrarian laws." 
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He remarked that the government of the republic would by no means put an 
end to the breeding areas and that, therefore, by reducing the livestock 
raising concessions to the small properties, "we shall, by means of pur- 
chases, take the surplus livestock which will be turned over to the farmers 
who must develop this land in the form of credit." 


He claimed that turning the livestock raising land over to the farmers with- 
out livestock “means dooming them to poverty; and, if we allow the livestock 
raising land to be converted into farmland, we shall erode it." 


Clearcut Government Policy 


The official stressed the fact that the government's policy is clearcut in 
this respect, and also in its intention not to turn over land for settle- 
ment to farmers who are not ready for production. He said: "We shall not 
distribute jungles. The land to be settled is being turned over already 
mechanized, so that the beneficiaries may work on it immediately." 


As for the measures that the farmer legislators propose for amending vari- 
ous laws, especially Article 27 of the Constitution, Toledo Corro said that 
we would have to wait for the Congress of the Union to decide on each case, 
and that, possibly, if the law is amended and it is established as a proce- 
dure, those monopolizing land will have to face the risk of poing to jail. 


He subsequently announced that, in January, the governmenc¢ would start buy- 
ing land in litigation, which will be turned over to the farmers following 
the indemnification that is to be paid to the small property holders. 


This pregram will begin in Huasteca, Hidalgo, and the head of the SAR enm- 
phasized that it would put an end to many problems that exist owing to con- 
flicts over land ownership. 


2909 
cso: 3010 


lll 




















MEXICO 


FIRA TO INVEST 2 BILLION IN SAN LUIS POTOSI 
Mexico City EL SOL DE MEXICO in Spanish 15 Dec 79 Sec B p 3 


[Text] During 1980, the Guarantee and Development Fund for Agriculture and 
Poultry Raising (FIRA) of the Bank of Mexico, Inc, will invest 2 billion 
pesos in San Luis Potosi, to be used on projects involving infrastructure, 
scientific research, the integration of plans, the building of agroindus- 
trial plants and the creation of dairying pools, in order to give a strong 
impetus to the development of agriculture and livestock raising in the state. 


This announcement was made here yesterday by engineer Horacio Garcia Agui- 
lar, the general director of FIRA, after a tour of various municipalities 
of the state which ended with a working meeting with the governor, Carlos 
Jonguitud Barrios. 


Engineer Garcia Aguilar noted that, initially, FIRA had devised a budget of 
1 billion pesos for investment in San Luis Potosi, “but in view of the pros- 
pects for agricultural and livestock development in the state, the budget 
will be increased to 2 billion." 


He also announced that, "FIRA is expanding its programs for credit assis- 
tance and technical advice to the country's federative entities consider- 
ably, by means of a policy of selective loans, which calls for the rechan- 
neling of the economic resources that are handled by the private banks 
through legal deposits." 


The official stressed that San Luis Potosi “has drawn our particular at- 
tention, and we shall direct unlimied financial resources toward this state 
because of the encouraging prospects fer success noted in the work plans of 
Governor Jonguitud Barrios." 


He announced that, during 1978, FIRA's financial resources for San Luis Po- 
tosi totaled 420 million. This year, the investments increased to 554 mil- 
lion; and, by 1980, they will be 2 billion; of which sum 1 billion is re- 
garded as having been approved initially, and the remaining billion associ- 
ated with the expansion approved by engineer Garcia Aguilar. 
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The aforementioned funds will be distributed in a balanced manner among the 
three regions of the state of San Luis Potosi; in Huasteca, a medium and 
high plateau area, in accordance with the investment requirements of each 
area and on the basis of the potential of each for success in agriculture 
and livestock raising, according to the plans already devised and those to 
be made during the coming months. 


The FIRA's program of projects for San Luis Potosi includes the following 
items: 1. Direct loans to farmers for the care of crops. 2. Backing for 

the government banks to implement agricultural-livestock programs. 3. The 
construction of dikes, dams, cisterns and other storage containers. 4. The 
clearing of woods. 5. Well drilling rigs and equipment. 6. Technical advice 
to producers. 7. The creation of dairying pools. 8. Increased sugar cane 
production. 9. The preparation of investment plans. 10. Integration of 
agroindustrial plants. 11. Umlimited backing for all programs which can 
generate jobs. 


The officials Jonguitud Barrios and Garcia Aguilar agreed to meet again in 
the near future to sign the agreements which will make it possible, start- 
ing in 1980, to execute programs for infrastructural works projects 2 
other activities aimed at spurring on the agricultural and livestock vev 
lopment of San Luis Potosi. 
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NICARAGUA 


REGIS DEBRAY'S VIEW OF SANDINIST REGIME 
Paris LE MONDE DIPLOMATIQUE in French Sep 79 pp 6-9 


[Article by Regis Debray: "Nicaragua: Radical ‘Moderation'--In the best 
kept of game preserves, a people's struggle strategy which has foiled the 
calculations of the protecting power now goes into the reconstruction 
phase"; passages in slantlines published in boldface] 


[Text] Flashback or actuality? Paris 1944, Havana 1959, or is it Managua 
today? What is called "deja vu” is only what one has seen in the movies. 
Cathedral Place on 20 July 1979, the unreal which sometimes marked the 
entry of the guerrillas hanging on to the command cars taken from the 
enemy was in conformity with all the myths. Mixed in the laughter and 
sotbing, happiness exploded into songs, into bursts of gunfire, into vivas, 
onto a crowd dazzled by the sun. Who would have believed after some 20 
years of injustice and disappointed hopes, that this legend would descend 
once again onto the streets? Those red and black flags (/"red for Liberty 
and black for Mourning,"/explained Sandino about his emblem); those olive 
green uniforms; that /Patria libre o morir/ which is taken up again and 
again in chorus: searing mirror play! 





But here they reinvent history for the first time, without postures or 
snapshots. A question of age. Among that huge crowd of beardless faces 
how many are capable of remembering to have seen, either on the screen or 
in a magazine, the entry of the rebels into Havana? In this field of ruins 
where the princes are little kids, there go by 9-year-old militia and 20- 
year-old majors. Nine-year olds, is it not the age starting from which 
the National Guard had orders to shoot the prisoners? It is true that at 
that age the kids, because they could not go to school (which was either 
closed or destroyed), already started to launch grenades into the midst 
of military convoys. An intolerable precociousness for those of us who 
come from the Old World. 


In this population where half are less than 20 years old, the youth has 
stood up in bloc and it is as if the “wuchachos™ have checkmated all 

the older generations of the world. ihe chief of staff of the new ary, 
Joaquim Cuadra, is 29 years old; the one responsible for state security, 
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Hugo Torres, is 26; the highest authority in Leon, the second most impor- 
tant city in the country, Major “Claudia” is a slender ,irl not quite 23. 
As for the 9 veterans of the Sandinist Front National Directorate--the 
supreme organ of the Revolution--they average 30 years of age. 


And another distinctive trait: their thin look--just as fat was the dis- 
tinctive feature of the potentates ot the old regime. This is a classical 
rule of political physiognomy. Under ali latitudes, the overthrow of one 
class by another seems to have for outside form--a fact conspicuous to the 
bare eye--the overthrow of fatties by skinnies. In any case, this Nica- 
ragua of the Year Zero has given back a look of youth not only to images 
but also to ideas which we have thought long since gone, as if our century's 
end has suddenly lost its wrinkles. /"The dawn no longer remains a 
temptation,"/ Carlos Fonseca Amador has once declared to his judges. He 
was the founder of the Sandinist Front, killed in combat in 1976. This 
act of faith become reality, his old comrade and now Minister of State, 
Tomas Borges, has used as title to a collection of reminiscences which 
just came out of press, written in jail when he found himself /"fired by 
the God of Wrath and possessed by the Demon of Love."/ When governing 

is synonymous with invention by the mere force of circumstances, then to 
be poet and Minister of the Interior is something that goes together. 

The dawn has come but over ruins, and there is dizziness in this joy. 


Popular Memory and Revolutionary Struggle 


In actuality, the spectacular irruption marks a long memory-filled epic. 


/"“Fifty Years of Sandinist St le"/* have given to these young people 
a veterans’ maturity. Far from /"scraping the past altogether"/the Nica- 


raguan revolutionaries attach to it a sense of meticulous piety. For a 
long time memory was their only strength. They have become fighters by 
becoming archivists of a forbidden history, and if they had not recovered 
their national identity in their head and in their heart, they would in 

no way have been able to reconquer it by the gun. It was in 1927 that 
their resistance war was started under the leadership of a tenacious and 
easily moved little man, a nothing of a man given to mysticism and curious- 
ly gifted with a certain sense of humor, Augusto Cesar Sandino. All the 
Nicaraguan guerrilla fighters are self-proclaimed children of his. 





Saadino? In Latin America, it's a broad-brimmed hat, a frail and colorless 
silhouette, just another martyr. In Europe, he is even less than a symbol, 
not even a photograph. The name of the inventor of anti-imperialist guerc- 
rilla, of the first person to have kept in check an American expeditionary 
force, does not even appear in the French /Encyclopedia Universalis/. In 
Al Capone's country, until his death he is catalogued as /"highway bandit."/ 
While in life, however, Barbusse had christened him the /“general of free 
men"/ and the Sandinist cause was the occasion of the first official docu- 





* See the work by Umberto Ortega of the same title, UNAM, Mexico, February 
1979. 
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ment devoted to Latin America by the Comintern (Sixth Congress, 1928). 
This mechanic, self-taught, free mason and messianic, formed in exile in 
revolutionary Mexico, returned to his country in 1927 to fight the /"blond 
beasts,""/ the “Yankees” who had already occupied Nicaragua from 1912 to 
1925 and had returned in 1926 in order to arbitrate between liberals and 
conservatives in a new civil war. 


Sand?no was of the liberal wing. But the liberals who were representatives 
of the new agricultural exporter bourgeoisie, accepted to trade social 
peace for American guardianship: that was /"Moncada's treason"/ (1927). 

The pact of oligarchic reconciliation transformed the country into a pro- 
tectorate, sealing for good the domestication of the dominant classes and 
their future incapacity to build a national state. It was in order to 
denounce that abdication that Sandino retreated into the hills of Segovia 
at the head of his “Army for the Defense of National Sovereignty"--the 
/"Litele crazy army"/ as Gabriela Mistral was to call it--recrvited from 
the peasants of the region and having the participation of some Latin 
American volunteers. Despite their formidable means, the American "marines" 
were unable to defeat them militarily. 


Do we know that the first terror bombing of a civilian target was the one 
that hit the little town of Ocotal in the north of Nicaragua, launched by 
a North American formation, ten years before Guernica? Sandino resisted 
for five years and accepted to lay down his arms only when the United 
States accepted to withdraw their troops (1932). But President Coolidge 
and his envoy Stimson had taken care to build up an auxiliary force as 
early as 1927, the “Guardia nacional” (National Guard). It was led at 
first by American officers and the troops’ salaries were paid directly 

by the occupiers. The day they started to reembark (2 January 1933), they 
put at the head of the Guard Anastasio Somoza Garcia, the first one of 
that name. In 1934, after an agreement with the American Embassy, Somoza 
had Sandino and several of his generals assassinated by surprise attack. 
Ever since then, the name of this “bandolero,” of this “comunista"™ has 
been forbidden in his Land, wiped off its history. 





Against this organized amnesia, a handful of persons doggedly went after 
the letters of the disappeared one, they dug into the archives, looked up 
the witnesses, reissued and circulated these documents (as did Sergio Ra- 
mirez at the University of Costa Rica) so as to keep open the doors of the 
future Nowadays, in Latin America, revolutionary nationalism, the only 
way leading to an eventual socialist revolution, requires in the face of a 
perfectly conscious effort at deculturation ( the results of which are 
called Puerto Rico or Venezuela) a veritable strategy of people's memory 
keeping. A nation without pride or past is one which has abdicated its 
historical mission. The Somoza clan where people spoke English among 
themselves and reserved their second language, Spanish, to official occa- 
sions, had persistently laminated the entire country under the compressor 
roller of hot dogs and Hiltons, of AP and UPI cables, of “American schools” 
and TV “serials.” If Sandinism had not been a cultural renaissance, would 
it ever have become a political and military force? 
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Failure upon failure 


Sandinism is the burning expression of a national requirement in a nation 
vw’ (ch was forbidden to be itself for more than a century for reasons of 
.aperial geopolitics. Let us remember that Nicaragua has seen imposed 
upon itself as President, soon after its accession to iadependence, a 
slave-holding filibuster, William Walker, who was affiliated to the Con- 
federates in the United States and who was not defeated until 1857. It 
was not the economic exploitation of coffee, cotton and wood (the main 
items of export), or even the control of very productive gold mines of 

the Atlantic Coast which motivated the dogged pursuit and design of the 
Americans on this country, but cleariy its strategic situation as the 
ideal emplacement of a transoceanic canal. It was the Nicaragua which was 
retained by Washington before the actual drilling of the Panama Canal 
Since the end of the last century. Nowadays, it would come as a complement, 
as a replacement even of the old canal which is now too narrow for the 
tamkers and the return of which to Panamean sovereignty is now a fact, 
sin-e the Carter-Torrijos Treaty of 1977. 


Despite the ebbing of the national movement between 1934 and 1956, the 
thread of the resistance was never completely cut off. Rigoberto Lopez 
Perez, a typographic worker and poet, executed Anastasia Somoza, father, 
with a revolver in 1956 the very night of a nth reelection to the Presi- 
dency. Fighting against Luis Somoza, the son of the above, there have 
been counted no less than 20 armed movements--conspiracies or guerrilla 
incursions from border areas--between 1956 and 196). This very year the 
FSLN Sandinist Front for the Libevation of Nicaragua was constituted 

in the heat of the Cuban revolution by a threesome of student exiles in 
Honduras, dissatisfied with the parties of the same name: Carlos Fonseca, 
Silvio Mayorga, Tomas Borge. The first had already escaped by the skin 

of his teeth in 1959 in a failed internationalist guerrilla movement, 
massacred from the very start--at El Chaparral--by the joint troops of 
Honduras and Nicaragua. The history of the Sandinist Front, if one had 
stopped only yesterday, would no doubt have constituted the longest series 
of failures ever exhibited by a revolutionary organization: failure of the 
guerrillero base of Patuca in 1963; failure of the one in Pancasan in 1966; 
failure of the one in Zinica in 1970. Almost complete extinction cf the 
movement as it withdrew into the towns during four years (almost all the 
survivors found themselves in jail), until the commando operation of De- 
cember 1974, which obtained the Liberation of the prisoners in exchange 

of the highest personalities of the dictatorship who were taken in hostage 
in the course of a worldly reception. Two years later, Fonseca Amador and 
Eduardo Contreras (leader of the urban commando force) returned to combat 
in the hills where they met with their deaths on 8 November 1976. Further 
decline, polemics, schisms. By the beginning of 1977, had there existed 

a sort of revolutionary stock market the Sandinist stocks would not have 
found a buyer. But it was precisely those sacrifices which, having taken 
away the monopoly of “serious” opposition to the game played by the so- 
called civic parties, had in the end conferred upon the FSLN an irresistible 
legitimacy. /"The road to victory is paved with defeats," Rosa Luxemburg 
once wrote. 
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If it turns out that the Sandinists' triumph was not a revenge but a re- 
ward for the three theology-like virtues of the revolutionary--loyalty, 
tenacity and discretion--then one will hardly ever find a more moral end 
to history than that. That having been said, it is clear that the first 
prizes for virtue have never constituted a social revolution. Political 
action has its rules and laws to which Sandinism, exceptional as its road 
has been, cannot substract itself. No revolution will be like another but 
they all ratify and confirm each other by the fact that they bring to- 
gether, to use the words of Fidel Castro, /"the people, the arms, and 
unity"/ (26 July 1979). A simple idea, and always new. The most modest of 
contempcrary revolutions, one which is not a model but is a lesson instead, 
has been born aliogether from practice (the theory of Sarndinism will be 
its very history written one day when its protagonists will have the cime 
to do so). But as it has been remarked by Major Jaime Wheelock, one of 
the leaders of the proletarian trend, a writer and a sociologist, /"we 
have had to study a lot before we could become pragmatic."/ And so, it 
will be said that in order to find "Columbus's egg," there need be nothing 
less than a vanguard, that is--in this case--18 years of understanding 

and self-sacrifice. Only time will tell what future is reserved for the 
combination of the three above-mentioned factors. Let us try to see how 
each one of the factors--people, arms, unity--has been put into action up 
to now. 





The People--A Formidable Mobilization 


When the entire population of a capital, including the women and the chil- 
dren, can get hold of a weapon and put on an armband as sign of authority; 
when everyone gets to set up a roadblock at the corner of the street in order 
to control himself 100 meters around him; when one can arrest and search 
with « gun the car of a minister because one does not know that he had just 
been named minister and because in any case /"one couldn't care less about 
ministers" /--thece being the necessity of choosing between the reconstruc- 


tion of a state from nothing and committing oneself into the void (a void 
quickly peopled again by the vanquished of yesterday), that also is a revo- 
lution--/"chis splendid, uncoerced and tragic anarchy of insurgent masses"/, 


as Tomas Borges has reminded us with his rough voice in discussions held 
within Somoza's ex-bunker where the Sandinist Front Directorate had just 
installed itself. Then he added: /"It was not us the winners, they were 
the winners. This people has not stolen the right to enjoy power in its 
fashion, a most artless and grudgeless fashion: after all it is their power 
and their victory."/ 


The looting of installations and storehouses belonging to the National 
Guard, the ransacking of private residences of the Somoza-side people, 

the exactions against some people have already taken place during the 
short 24-hour period separating the flight of the dictator and the arrival 
of organized revolutionary forces. What was installed thereafter in Mana- 
gua was nothing but an inconvenient and good-natured chaos with each zone 
having its watchword and its passes. But since cveryone considers it his 
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business to provide order and security the general disorder becomes inde- 
scribable and there reigns total insecurity: each trip into the street 
becomes a risky business, a situation which any red-scarfed fellow can 
take advantage of; and as soon as night comes, a single enemy sniper 
could lead to vast hecatombs. This anarchy did not last long, however. 
In less than two weeks, the army and government succeeded in bringing 
back discipline in the midst cf the people's militia, in disarming as far 
as possible the gate-crashers and delinquents, in doing away with abusive 
roadblocks and in reopening the shops. 


Rarely, in any case, can the expression “the people in arms" be less meta- 
phorical. The crowd of “militiamen” that went back and forth in the streets 
and on the roads (to be distinguished from the "soldiers" in uniform and 
regularly organized) gives evidence of the degree of participation of the 
masses in this war. Never would a vanguard force alone have succeeded 
over an overarmed, fanatic and unleashed National Guard. Between October 
1977 and July 1979 Nicaragua did not have a civil war, as people have 
wrongly said--for a civil war presupposes at least a people divided--but 

it knew a national liberation war against a veritable military /occupation/ 
apparatus that dominated the country like a retrenched camp, not unlike the 
fortified hill of Tiscapa where the bunker and elite corps of Somoza were 
located, which also dominates the capital. 





The military dictatorship of Somoza which historically appeared as the 
extension of a foreign military intervention, then was disguised as a ci- 
vilian regime "democratically" born out of so-called free elections during 
the 1940's and 50's, was reduced in the end to this one social base: an 
army flanked by a state bureaucracy (ministries, public organs, institutes, 
etc.) and by an officially partisan clientele (the cadres of the Liberal 
Party). It was the very narrowness of this base of support which explains 
the unimaginable cruelty of the repression. Since it was a struggle, not 
even of a minority against the majority but of a praetorian guard imposed 
and maintained from the outside against a people, of a military state 
against civilian security, that guard and that state have simply declared 
war on the entire society as it is done between two different countries. 
Hence we have the methodical bombing of the towns of Esteli and Matagalpa 
and the bombing of popular districts of Managua, using 500-pound and 200- 
pound bombs and napalm launched from helicopters. It was a total war, a 
war to the death (there were no prisoners). Fifty thousand victims in a 
few months. Since the enemy was the people, the only good citizen was a 
dead one. This logic of annihilation contained within it the seeds of a 
genocide. The sight of some towns of Nicaragua, which is without precedent 
in all of Latin America, can be compared only, respecting the scales we 
are talking about, to those cities that were totally destroyed in Europe 
at the end of the Second World War. 


The Overwhelmed Vanguard 


Given arms and ammunition till the last week and supplied with stocks and 
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equipment by American military planes (coming from the Panama zone), by 
Israel (Galil guns, antiguerrilla planes, cannons) as well as by Argentina, 
the National Guard would have been able to resist indefinitely if it had 
to counter only an isolated military force which was necessarily less well 
equipped and well trained. Despite its incredible heroism in battle, the 
FSLN owed its final triumph only to its capacity to shake politically, to 
mobilize and to organized a vast popular bloc which had provided it with 

a trame for mobile warfare, the last phase of urban insurrections. This 
alone allows one to cancel the effect of repression in assuring that the 
soldiers who died are replaced and in transforming the civilian population 
into a reserve force peripheral to the movement. 


From the beginning to the end there had always been more soldiers than 
weapons at their disposal. This popular elan, at the beginning, had even 
overwhelmed the vanguard force, forcing it to modify its plans of opera- 
tion while on the way, as in the case of the September uprising or the 
unforeseen occupation of Esteli in April 1979. But since that date, peo- 
ple's defense organs--civilian defense committees, workers’ defense com- 
mittees (CDC, CDT)--came to be clandestinely implanted in the major towns 
and centers of production within the framework of a national stature or- 
ganization, MPU (United People's Movement). This last one, created after 
the military setback of September (which nonetheless was a political suc- 
cess), regrouped 22 organizations, trade unions, civic organizations, 
women's organizations, cultural, collegiate and student organizations. 





Between April and October, the whole agricultural and agro-export produc- 
tion (cutting, harvest, transport, etc.) went into a slumbering period, 
thus freeing to go into the cities almost half a million workers half out 
of work, who went back to work in November. These were then the months 
that were traditionally given to strongest political agitation and it was 
not by chance that the final insurrection was launched May 29 and was soon 
followed by an order for general strike. The local district and plant 
committees have already stocked food, counted the families, dug up anti- 
aircraft shelters and gathered as much information as possible on the 
enemy forces. It was the civilian population which in all the insurgent 
towns worked through its own forms of organization--these are the embryos 
of the present people's power--to insure the movement of weapons, the 
stationing, feeding, first-aid care and communication to the fighting 
units. 


In bringing the rear services into the front, digging antitank trerches 
or accompanyins the soldiers with spades and axes so as to create :orti- 
fied positions as quickly as possible, the civilians, women and men, 
militiamen or no, have considerably accelerated the surrender or takeover 
of garrisons and forts in Leon, Masaya, Jinotepe, Matagalpa, etc. 


Expert in the art of common denominators, which is the foundation of al- 
liance practices, the Sandinist Front has constantly sought to unify or 
rally the other organizations of the opposition, no matter what their 
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political coloration may be. It is the organization of this patriotic 
mass front which had allowed the Sandinists to win two fights at the same 
time: the military fight against the dictatorship and the political fight 
for a people's alternative to this dictatorship. The Sandinist Front 
/alone/ would notdoubt not have been able to counterbalance the weight of 
its bourgeois allies (private enterprise, constitutional oppositi n par- 
ties, the Church, etc.) who were powerfully, although too late, helped 

from the outside by an American diplomacy in search of "balanced" solu- 
tions or escape solutions christened as "national dialogue," "OAS Mediating 
Commission," etc. By pushing for the formation of a popular bloc, rooted 
at the base, the Sandinists have succeeded not only in isolating completely 
the Somoza regime from the reformist bourgeois opposition within the coun- 
try but also to integrate this opposition into the popular bloc. 


The Somoza clan's virtues 


The Front's best ally in this task has been Somoza himself (let's not forget 
also his ephemeral successor, Urcuyo, whose suicidal wrongheadedness in 
trying to cling onto power despite past agreements allowed the Front to 
take the last ditches of the Guard, thus transforming the foreseen armis- 
tice into unconditional surrender). The Somoza regime has contributed 

not a little to national union. 


First through its politics: by emptying all the forms of constitutional 
democracy of their content, by discrediting all official political parties 
(mainly Liberal and Conservative) and by keeping all the multiple "civic" 
associations insignificant in practical terms, he reserved to the revolu- 
tionary forces an incongruous political room that went to the very limit 
of the center-right. Since there was no way out institutionally the "out- 
lawed" Sandinists became the only realistic alternative, at least for the 
short term, including for the moderate. What else is there to do in the 
face of a clan which had the historical leader of the moderate opposition 
the conservative Joaquim Chamorro, assassinated, which had /La Prensa/, 
the main paper in the country, burned down, and finally had the army shell 
those plants which do not belong to them? 


Then there was his economic behavior, too: after 40 years of dynastic dic- 
tatorship, two-third of the means of production of the country have come 
under the control of the gang. The inventory of the family's assets went 
from the jewelry shop to the national airline, not counting the embassies 
in foreign capitals which are often real estate belonging to the President 
himself. The use of the Public Treasury and of all the resources of the 
State apparatus (customs, import-export licenses, exceptional taxes imposed 
on production, various tax schemes and commissions, etc.) for purposes of 
his own had ended up into what a member of the Confederation of Private 
Entrepreneurs had called /"a situation of unfair competition."/ This si- 
tuation reached its apex in 1972 with the earthquake of Managua when the 
clan, which failed to be satisfied with capitalizing on its own enterprises 
with the help of international finance, went into outrageous speculations 
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(resale of lots, buying up of all the cement plants and especially of road- 
making materials in view of the street repairs, etc.). 


If the people is practically defined as all of those who at one point find 
their common interest in the overthrow of a given domination regime, then 
it is a fact that in Nicaragua in 1979 the /"people"/ included large frac- 
tions of the industrial, agrarian and commercial bourgeoisie. On the other 
hand, the expropriation of Somoza--one of the first measures taken by the 
governmental Junta--had the effect of putting into the hands of the people's 
government the most decisive part of the productive and financial apparatus 
of the nation. It put to the disposal of the Agrarian Reform Institute, 
for instance, production units that are mechanized and equipped with the 
best of lands. These will not be divided into individual lots but will be 
transformed into original collective lands, the “Sandinist agricultural 
communes." Thus, state capitalist individualism will be the antichamber 

to an unprecedented socialism. 





In a larger sense, Somoza's machinery for economic and political subcon- 
tracting could not disintegrate without affecting the concentric interest 
circles. Similarly with its economic bases (investments in neighboring 
countries and financial participation elsewhere), the political and mili- 
tary foundation of the regime have become transnational (including in a 
quasi open manner 80 members of Congress and a good part of the military 
and political establishment of Washington). This ultramodern sultanate 
which had reinvented the patrimonial state had in place only its seraglio 
and janissaries but not its Sublime Porte. In the same manner as the 
locales of the EEBI (Infantry Base Training School) constituted a true 
American military base (from the magazines in the Library to the automatic 
Coca-Cola machines in passing through the biblical injunctions posted in 
the offices and the dehydrated G.I. rations), the telephone number of the 
United States ambassador appeared in the list of internal numbers belonging 
inside the bunker. It was impossible to bring down Somoza's power without 
running into a world power. Internationalism was thus an inherent part 

of this struggle for national sovereignty. The national-democratic revo- 
lution, as a result of the historic weakness of the national bourgeoisie 
which for a long time was reduced to a scanty few places besides being 

too dependent, could not be but popular and antiimperialist. In other 
words, it must have a socialist content. As it had been noted by the 
authors of the best political review in the country, /Pensamiento Critico/, 
Sandinism which was the organized expression of a national and interna- 
tional class struggle is both a point of arrival and a departure point. 


The Weapons: Politicized Fighters 


What relates the event to a totally different categories than experiences 
happening heretofore and apparently in similar manner (in Chile, Argentina, 
Peru, etc.); what permits us to speak in rigorous terms, for the first 

time in 20 years, of a /revolution/ can be contained in one word: the 
existence of a people's army. That is the formal and non-replica substi- 
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tution of the old repressive apparatus, the spinal column of Somoza's 
state, by an organized force of contrary disposition. This hard core makes 
all institutional wrappings possible and, in the last analysis, secondary. 
If the main question, that of state power, is resolved then the rest is 
only a question of government. The Latin American Left has paid enough to 
know that governments come and go but tiat the armies stay. And that the 
intemperate language of popular regimes is often proportional to the in- 
consistency of their real power bases. 


In a continent where it is traditional that reformism borrows the trappings, 
watchwords and language of revolution--a verbal magic which has never gua- 
ranteed the survival of the reforms--people will not fail to salute a revo- 
lution which has the wisdom of borrowing from reformism. Today the Sandi- 
nists can allow themselves to speak politely because yesterday they have 

hit in depth, to the very roots of imperialist domination. The Sandinist 
revolution does not have to be extremist for the simple reason that it is 
radical. Conciliation seems to be an art reserved for the victors. 


A person intoxicated with political science will probably say that in Nica- 
ragua the army is a lot more than an army and that the government is a lot 
less than a government. Such classifications would not fit a typically 
Latin American situation in which the guerrilla army has effectively func- 
tioned as the nucleus of the vanguard party. The delirious organization 
charts describing the “subversion,” drawn up in English by the American 
intelligence services and found in the secret files of the military command 
of the National Guard, showed the Sandinist Front as /"the armed extension"/ 
of the Nicaraguan Communist Party and of its "Politburo" (itself also a 
tentacle of Moscow, of course). This colossal political idiocy of the im- 
perial giant constitutes for the revolutionary always threatened with 
scepticism the sanest of enjoyments and the best of stimulants. 





The Sandinist army has never been the military instrument of a political 
directorate which would come from the outside: it is one with the Front 
and it is itself its supreme political leadership. This actual situation 
is something that no civilian member of the government and /a fortiori/ 
of the National Reconstruction Junta would dream of contesting the legi- 
timacy, and with reason since without the army that person would have no 
reality whatsoever. Between the civilian administrative organs (the Junta 
and the government) and the central political-military leadership organ 
(Direccion Nacional Conjunta del FSLN) there could therefore not be any 
situation of double power in spite of some appearances--just as there 
would be no ambiguity between a mandate giver and an executant. The 
government obtains its investiture from the Front lecdership which is 
validated by the individual progress of each one of its members. 


There are neither two programs in force but only one, that of national 
reconstruction, elaborated under the aegis of the Sandinist Front, which 
the Junta and the government have made theirs in solemn fashion and with- 
out reservations. This having been said, the problems of articulation 
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among the various levels of decision, the hierarchical channels and compe- 
tency areas, should not be underestimated, especially in the provinces 
where the military staff in each city has had to assure until now and 
until regular institutions are constituted all the functions of government 
and administration. The mixups, delays and paradoxical situations that 
are born of this state of urgency do not indicate a crisis of power at 

the head but simply a passing functional disequilibrium at the bottom. 


The Sandinist Front which has assumed political and military tasks right 
from its beginning stage but the general staff of which was subordinated 
to the National Directorate has never had an existence independent from 
its combat structures (columns, militia, fronts, etc.). It is thus not 
astonishing that the same men who have directed the war are now conducting 
the reconstruction process; or that "fighter" was synonymous with "militant" 
and that "commander" was synonymous with "leader." The predominance of 
the olive green gives evidence that a same struggle is being pursued, only 
through different means. The total politicization of the military which 
the Front has experienced in the past should exclude in the future ali 
militarization of the political cadre. 


And the Sandinist army was incontestably more (or more uniformly) “poli- 
ticized" in 1979 than the Cuban rebel army could have been in 1959. The 
political commissar had been a must there down to the level of the squad-- 
whatever the "tendency" of the unit command may be--and the best "cadres" 
(of the column during the war or of the battalion now) were to be found 
in the general staff. A temporary situation, unfit for the new stage. 
There exists very certainly a lag between the insufficient degree of or- 
ganization of the masses and the degree of awareness and unity of the 
army. To catch up with this, which is made worse by the low level of 
political and syndical organization of the workers which was inherited 
from the past, becomes apparent to all as a vital necessity. The “con- 
struction of the Sandinist Party" has become an officially proclaimed 
priority task. 


Nonetheless, the Sandinist army will remain tomorrow, to take a much re- 
hashed expression, the "guarantor" of the revolutionary process. Daniel 
Ortega who symbolizes this fusion of the political and military man by 
sitting both in the government Junta (of 5 members) and in the Front's 
National Direct rate (9 members) opens and closes his speeches on two 
linked slogans, the first of which served as motto to the Chileans of 
the People's Unity and the second was the motto of guerrilla fighters 
everywhere: /"El pueblo unido jamas sera vencido"/ [United, the people 
shall never be vanquished) and /"El pueblo armado jamas sera aplastado"/ 
[Armed, the people will never be crushed]. 


It has been proved that a united people but without arms exposes itself 
to the same destiny as an armed vanguard but without the people. The 
military shortcoming was the Achilles’ heel during the 1970's and the 
political shortcomings those of the 1960's. Nicaragua may be engaged in 
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a direction which synthesizes the lessons learned from each decade, by 
correcting one by the other. 


Unity: The Stages of Integration 


Given the principle of unity of leadership, what is the situation of unity 
within the leadership? When an international journalist speculates about 
its latent divisions and when the Front answers by making solemn affirma- 
tions of molithism, each one is simply doing his job: the counterrevolu- 
tion and the revolution. It is clear that the lyrical unanimism of the 
beginnings would not favor detailed and precise improvements. Everyone 
and the world are now Sandinist. There still remains, incontestably, the 
question of "tendencies." 


It is known that from a common trunk which represents the movement's ortho- 
doxy as conceived by Fonseca Amador, a so-called “proletarian” tendency 
has split in 1975, followed in 1976 by the "insurgent" tendency, also 
called “tercerist™ (for third). Each of the tendencies has been seen one 
day or another by its rival and in turns, the first as "foquist," the 
second as "sectarian" and the third as "social democratic." It is a con- 
venient scheme which would put the “proletarians™ in the Left, the "ter- 
cerists" in the Right and the "GPP" in the Center of the Front This 
labeling does not stand the test. First the class origins of the "prole- 
tarian" leaders are not from the working class but have roots in the stu- 
dent movement, and the GPP leadership does not come from the peasantry 
either. Neither is it more bourgeois than the other group, the tercerists. 
Then there is the fact, especially, that the watchwords and perspectives 
of all three groups are from now on identical. Even if it is true that 

for the moment the radicals are forced to speak as moderates and the mode- 
rates to speak as radicals. 


The Joint National Directorate of the FSLN was constituted on 7 March 1979 
after long discussions and based on the selection of three representatives 
for each tendency: Daniel Ortega, Victor Tirado and Humberto Ortega rep- 
resenting the tercerists, Tomas Borge, Henry Ruiz and Bayardo Arce rep- 
resenting the GPP, Luis Garrion, Jaime Wheelock and Carlos Nunez repre- 
senting the proletarians. In the same way, the political commission 
charged with supervising the building of the Party and the military com- 
mission in charge of restructuring the armed forces, both created at the 
end of July, are each also tripartite. Thus there is a concern for equi- 
librium which attests to the will towards unity as much as the reality 

of former cleavages. 


The collegiality of the leadership has been found soon after. It repre- 
sents a challenge consciously opposed by the Sandinists to a rather 
heavy national heritage caused by the personal omnipotence of 
Somoza and by the caudillist and regionalist traditions of the oligarchy. 
The external publicity which was centered on Eden Pastora, the famous 
"Captain Zero," for instance, has not been a good thing for him, neither 
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has it helpe) us to understand the context. Some will see in this deli- 
berate refusal to personal glorificatiun a new proof of the high degree 

of political culture of the Sandinist cadres (one of them, a regional res- 
ponsible person a veteran of Paris 68 equipped with a solid Marxist for- 
mation, has willingly confessed to a situationist influence); others will 
see in it a phase among others of a sort of emotional and populist anarcho- 
christianism the artless expressions of which deserve respect in any case. 
Witness this notice posted on the walls of the Matagalpa garrison soon 
after the liberation of the town: 


"The North regional of the staff of the Sandinist Front hereby informs 
that no one is allowed to carry this title and that no one is to call him 
‘Captain,’ "Don' or even less so, ‘Mister.’ Sandinist comradeship forbids 
that we worship anybody whatsoever. We owe to one another only brotherly 
words. There is no better homage to a Sandinist, whether soldier or mili- 
tiaman, than the title ‘Little Brother’ or ‘Companion.’ Long live our 
socialist revolution! Our country free or we die!" 


The future will tell us if these flights are also a challenge to the laws 
of gravity of political systems, which are apparently submitted to the 
attraction of personalities as much as weighty bodies are attracted to 
the earth. In the meantime, Sandinism offers the example, rather rare in 
tropical America (even though common to the other revolutionary movements 
of El Salvador and Guatemala), of a collective charisma that comes from 
an organization and not from a leader. This has its practical advantage, 
a greater invulnerability to repressive attempts or to terrorist action. 
How would one assassinate an acronym? 


Divisions and Multiplication 


The "protracted people's war" tendency has not ceased to put forward the 
necessarily slow building of a strategic mobile force in the hills where 
the enemy could least utilize its military potential. The “proletarians" 
insisted upon the priority of political organization work in the urban 
zones of the Pacific Coast where there are concentrated the largest numbers 
of workers (especially the agricultural workers engaged in cotton and cof- 
fee growing and the semi-permanent unemployed of the suburbs). The ter- 
cerists made the accumulation of guerrilla forces and the in-depth poli- 
tical work subordinate to the necessity of a short-term, country-wide 
insurrectional offensive, coming in the wake of large-scale military opera- 
tions which would have a strong impact on the public. 


All the tendencies agreeing among themselves as to the central and decisive 
character of armed struggle as well as on the nature of its objectives, 

the divergences had to do, as one can see, on the calendar of insurrec- 
tion, on where to put the main stress, and on the ripening degree of the 
crisis. The tercerists doubted that an irregular guerrilla war could 

ever seriously engage the National Guard and the GPP did not think that 

the June offensive would have such a rapid outcome. But it is in contra- 
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dicting each other and sometimes violently that the tendencies have ended 
up completing one another. The divisions of the Sandinist Front have 
played out as multiplication, increasing each time its capacity for ini- 
tiatives instead of diminishing it. 


Of this miraculous and involuntary division of labor, a malicious obser- 
vation could still discern the imprints even now: preponderance of the 
"proletarians" in the sector “Party, ideology and mass organization"; 
preponderance of the “insurrectionals" in the various military hierarchies; 
and preponderance of the GPP's in the most disinherited rural zones. 
Hunters after cracks would be wrong to get excited: unity is an accomplished 
fact at the top where the integration of tasks reigns supreme, the ten- 
dencies showing themselves only at the level cf the middle cadres and 

more in the peripheral areas than in the capital (the personal position of 
local responsible persons being often linked to the hegemonic status of 
one tendency or another in this or that region). 


Each tendency has aad its part of victory and they all have it all to then- 
selves. Because it has been able to insure the strategic continuity of 
the Front for nearly 20 years, the GPP has thus served as witness and 
guarantor of the Front's historical identity; the “proletarians" had their 
share of victory because they have given to military action an ideological 
and political class base; the tercerists because they have confered to 

the Front an unsurpassed power of national and continental convocation, 
thus assuring to it maximum firepower. It has been reproached to the 
latter from the Left that they have elected the military tactics most 
conform to the interests of the bourgeoisie which logically has less to 
fear from the rapid combustion coups than from a slowly accumulating popu- 
lar force. But the tercerists, it seems, did not plan the national in- 
surrection because they have allied themselves to the national bourgeoisie, 
they have rallied the national bourgeoisie to themselves because they 
wanted the insurrection. Far from subordinating their end to their 

means, they have resolutely acquired for themselves the means, diplomatic 
and social, needed for their end (political and military end). The great- 
est hardiness here may have resided in the apparent compromise. The 
“insurrectionals" (and behind them the Front as a whole) would have then 
made a capital input into the Latin American revolution by breaking the 
vise of organization elitism and of ideological purism which have hindered 
the growth of many guerrilla movements when they have not killed them in 
the embryo. Strategic dispersion of forces, defensist ankylosis, weak 
national gravitation, political timidity disguised as rigorous thought: 

it has happened that revolutionary organizations, by accepting another 

yet "prudent" step, have gone back to the inefficient formulas of the 
traditional communist parties the main vocation of which was not, as every- 
one knows, to attack power but only to survive the attacks of governmental 


power. 


It is a fact that the actions of October 1977 which were to mark the be- 
ginning of the end of the Somoza dictatorship and the passing of political 
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and military initiatives from Somoza to the Sandinist camp, just as the 
attack on the National Palace in August 1978 and the general offensive of 
September, have been launched and responsibility for them solely assumed 
by the “tercerists"--sometimes in spite of the formal disavowal of the 
other tendencies. It is also a fact that today one does not find a single 
tercerist leader to brag about this or make a case out of it. Om the 
contrary, the final great offensive was the object of meticulous coordi- 
nation among the general staffs of each tendency. Sandinist unity, no 
doubt, has been sealed from above and lately but it was in no way arti- 
ficial because it was forged while still hot in the rush of an ascending 
mass movement which could not have triumphed without marrying the various 
political lines and amalgamating all the forms of struggle: guerrilla war- 
fare, general insurrectional strike, and uprising in the great cities 

(the whole thing doubled, at the southern border, by a conventional posi- 
tion war). The very logic of the events has transformed in the space of 

a few months the military coordination of the operations into a veritable 
organic integration. 





The Ruins to Rebuild 


Some have asked if the political cost of this national insurrection with 
a relatively rush outcome would not be a little bit too high. The presence 
of some well-known bourgeois personalities at government posts; the main- 
tenance in the public services, at lowly posts, of some Somoza-era func- 
tionaries; eyes closed to this or that last-minute turncoat, which make 
some people grind their teeth here. The visit of a Mario Soares or the 
sudden solicitude of some American senators seem to disquiet others out- 
side. One does not pick ones circumstances and “socialism a la carte" 

of course does not exist. That the Sandinists have succeeded in the best 
guarded game preserves of the Americans to avoid an open military inter- 
vention is evidence of a masterful game play relatively rare in the 
marriage of realism and political imagination (which went so far as to 
ask for military aid from the United States). No doubt, Washington must 
have understood that by mixing into the business of squashing the fire 
with heavy means they would only cause a conflagration in the entire 
region: A scalded man is afraid of hot water. 


This internal unification of all the patriotic tendencies has found its 
international counterpart in a new Latin-American unity within the Hemi- 
sphere. But if people tend to forget in motionless Europe that the world 
goes around, we should still recail that the relationships of force have 
changed here as much as elsewhere even if it is through some subterranean 
and disconcerting ways. Costa Rica, for instance, represented itself on 
the side of the North Americans in Santo Domingo in 1965. Fifteen years 
later, this same country offered to the Sandinists a rear base and an 
asylum. Mr. Lopez Portillo's Mexico has firmly declined to play the role 
of shock absorber that the State Department had wanted it to play in order 
to save the furniture of the dictatorship. Panama, under the impulsion 
of General Torrijos, has lent an important aid in human, material and 
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diplomatic terms. Venezuela itself (at least before the coming to power 

of the Christian-Democrats) had taken risks in bold, unthinkable terms 

ten years ago. As for Cuba, it has played in this spectrum of continental 
solidarity a role qualified by some as a hinge. The new English-speaking 
Caribbean states having come to the side of this spontaneous anti-imperial- 
ist front, the United States which for the first time has been put into 
minority position within the OAS (the old "Ministry of the Colonies”) had 
to renounce publicly to their official plan of intervention (23 June 1979). 
Between the governments ties of multilateral cooperation have been rein-~ 
forced just as the “internationalist" brotherhood ties have been reinforced 
among the various organizations. A coming together of forces which augurs 
relatively well for the future. To start with, let us hope, with the case 
of Nicaragua. 


The government has not written into its agenda the building of socialism 
but /"national reconstruction"/ instead, and the expression must be taken 
literally. It is a question for sure of putting up again the walls--the 
plants, hospitals, schools, houses--stone after stone. To this struggle 
for Life all the sectors of the country have been engaged in a loyal union 
founded on a precise program. /"We have made formal commitments with 

the democratic bourgeoisie,"/ said Wheelock, /"aud we mean to respect 
these commitments."/ The drama is that this little country cannot, at 
least for the mo nt, stand back up alone but its SOS's so far have re- 
ceived only insufficient and derisory responses. 


The public debt inherited from the dictatorship, especially because of its 
weapons purchases, comes to 1.2 billion dollars but the Patriarch in run- 
ning away left only 3 million in the coffers. The damage sustained by 

the country’s productive infrastructure is estimated at 2.5 billion dollars, 
having been 60 percent destroyed. The war has caused at least two times 

as many victims as the [1972] earthquake (which only hit the capital), 

not to count the 200,000 who have taken refuge in the neighboring countries 
and who are now slowly going back home. Yet Nicaragua has not received 

one tenth of the international aid that flowed into the country then in 

a few weeks. 


Only the countries ofd the organizations of Latin America such as SELA, BID, 
OAS, etc., which feel the problem to be theirs, have consented to a real 
effort. It is just to add to that Spain which, thanks to the insistence 

of Mr. Felipe Gonzales among others, who have moved personally, and tomor- 
row, no doubt, the Scandinavian countries. The assistance coming from the 
United States and Western Europe up to now has been a lot more declarative 
than effective, and there is ground to wonder at the abyss that separates 
some titles in the international press ("The New Regime Benefits From an 
Important International Aid," LE MONDE, 2 August) and the puny arrivals.* 





* The IMF has authorized on 24 August the new Managua gover®fment to with- 
draw an amount equivalent to 17 million from the special drawing rights, 

under the title of easing compensatory financing. At the same time it 

announced the cancellation of a “stand-by” credit open to Somoza on 14 May 

last year which is double: 34 million SDR. The Fund thus is no loser in 

the game. 
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Famine thr atens here almost one million persons to whom the Front till 
now has been able to distribute free “basic grain" such as rice, Indian 
corn, and beans. 


The coffee harvest this year is assured (250 million dollars in income 
are expected of this crop) but the cotton harvest, the main caeh crop of 
the country, is seriously compromised owing to lack of seed and the fact 
that the land could not be prepared in time. Difficult days are ahead 
for this devastated nation and it will not be the strange alliance of 
disinformation and indifference that reignsin its case in the Western 
public opinion (with the exception of the Hispanic world) that will give 
the lie to that. Once again, the poor will come to the help of other 
poor. There was a “Cuban fiesta," there was no Nicaraguan festival. No 
collective delirium of joy once the first days were past, but an indivi- 
dual gaiety that was resolute, ingenious, proud. Despite the destruction, 
ruins and voids that r.main to be filled. No doubt another lesson. 
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NICARAGUA 


MANIFESTO DEFINES BUS INESSMEN'S ROLE IN RBCONSTRUCTION 
Panama LA ESTRELLA DE PANAMA in Spanish 19 Dec 79 p A-2 


fRBusinessmen's declaration issued in Managua, Nicaragua, on 
14 Dec 79; rassages enclosed in slantlines printed in boldface] 


'text] The delegates of Buropean arid Latin American businessmen's 
organizations and the representatives of the International Business- 
men's Organization participating in the /International Convention of 
Chambers of Commerce/ met in Managua today, 14 December 1979, to 
study and analyze the role of free enterprise in the world today and 
its participation and responsibility in the reconstruction of 
/Nicaragua/. 


/Whereas/ the meeting is taking place in Managua under unavoidable 
circumstances that require a decision; 


/Whereas/ Nicaragua is a signatory member of ILO Agreement No, 87 
on the right to free association which protects workers as well as 
management ; 


/Whereas/ at the llth Conference of the American Members of the ILO 
held in Medellin from 26 September to 5 October 1979 the management 
delegates to the conference and the /Internavional Businessmen's 
Organization/ asked the director general of the International Labor 
Office to respond positively-<-as it is doing--to the requests from 
the businessmen of /Nicaragua/ for assistance to strengthen the or- 
ganizations that represent private enterprise and to improve the 
services that they provide for their members; 


WWhereas/ businessmen's organizations like /FBCAMCO leroy of 
Chambers of Commerce of the Central American Isthmus], AICO | Ibero- 
American Association of Chambers of Commerce) and FEDEPRICA /Federa- 
tion of Private Organizations of Central America]/ have spoken out 
on other occasions about /Nicaragua/ and the prospects for economic 
and social development of the Nicaraguan people and private 
enterprise: 
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/Whereas Nicaragua/ is committed to a difficult but just process of 
material, spiritual and humanistic reconstruction; 


We proclaim that: 


/Nicaragua/ provides the opportunity to have an example of coopera- 
tion, unity and the joint effort of all men who love freedom and be- 
lieve in the determination of their destinies through the free en- 
terprise system to benefit an entire nation that was able to break 
the chains of a dictatorial regime. It is vitally important to give 
total support to the efforts of COSEP [Higher Council of Private En- 
terprise] of Nicaragua to restore the economy of its country, arous- 
ing public opin: .n in businessmen's organizations throughout the 
world, especially in the American region, 


The destiny of all the peoples of America is closely tied to the re- 
construction process of the heroic republic of /Nicaragua/. The 
well-being and tranquillity of all the fraternal peoples cannot be 
achieved by ignoring the suffering, deprivations and dangers that 
hover over the people of /Nicaragua/, The freedom of the American 
man and woman is defended by giving our Nicaraguan brothers the as- 
sistance, means and opportunities to permit them to resolve their 
institutional and economic crisis. This is a step toward the inte- 
gretion of an American community whose humanistic aspirations rest 
on the solid bases of a representative democracy, guarantor of in- 
dividual freedom and the inalienable rights of every person on the 
American continent, 


Every government must respond to the true interests and will of its 
people because its moral and political authority come from then, 
Therefore, any political or social system must be characterized by 

a clear definition of its norms and objectives within a legal frame- 
work that unambiguously determines the balance and independence of 
administrative, judicial and legislative authorities. 


Harmony and joint effort between the government, businessmen and 
workers are the best way to achieve the social, economic and human- 
istic transformations to which all people aspire. This is especially 
true in the case of /Nicaragua/ during its historic reconstruction 
stage. 


The reconstruction process to which the Nicaraguans are committed 
is a continental cause and, therefore, deserves the moral and mater- 
ial support of all the free peoples of the world. 


In order to fulfill the just aspirations of all Nicaraguans, a legal 
framework that protects and really encourages the right to free ini- 
tiative in order to strengthen the economy of the country and to 
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reach the desired degree of social, material and spiritual develop- 
ment is indispensable, 


The social and humanistic functions of private enterprise fulfill 
its historic responsibility by giving the community goods and ser- 
vices produced efficiently and made available to the people at just 
prices, creating jobs, paying just wages to the workers and contri- 
buting to just distribution of the weaith through fulfillment of its 
tax obligations. 


Every economic, political and social organization should have in- 
provement of the standard of living as its primary goal without dis- 
tinction of race, sex, political or religious belief and within a 
political and social system that unquestionably guarantees the sa- 
cred right of individual freedom, 


Improvement of the standard of living in America must be directed 
not only at progressively freeing all citizens from their material 
needs but also at developing their physical and intellectual abili- 
ties, creating living conditions that permit their moral and spiri- 
tual elevation and advocating the conservation and development of 
their historic, folkloric, religious and cultural legacy. By 
achieving all these goals of progress and social well-being, the 
political, economic and social organizations of the American peoples 
will protect the fundamental rights and freedoms of the individual; 
that is: 


The right to express his opinion through any of the communications 
media. 


The right to travel freely and without any restriction. 


The right to choose, without coercion or intimidation, the profes- 
sional, commercial. industrial, cultural, educational or recrea- 
tional activity that satisfies his economic needs and elevates his 
humanism and spirit. 


The right to establish free associations for the defense of his mo- 
ral and material interests and, as a counterpart, the right not to 
join an association, 


Limitation by public authorities of the exercise of these freedoms 
could only be justified temporarily and only to the degree necessary 
when these freedoms are abused to install a regime that intends to 
destroy them, 


An economic and social regime based on free enterprise is best for 
those basic human aspirations and demands. Private enterprise has 
specific economic advantages: agility, dynamism and universality. 
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Private enterprise permits a quick evaluation of needs. Its own sur- 
vival depends on the most economic use of its resources which defi- 
nitely results in satisfying the demand under the best conditions. 
Forced to take calculated risks, private enterprise can quickly 
change its methods and plans and adapt them to new conditions, Since 
its activities extend beyond national boundaries, private enterprise 
encourages exchange between nations and facilitates international 
investments directed toward the sectors that need them. 


Considered from this angle, private enterprise has the 
responsibility: 


To the workers to respect their individuality, to assist in the de- 
velopment of their personal and professional aptitudes, to preserve 
their health and physical integrity and to insure, throuch a system 
of professional relations based on respect for the obligations of 
management and the workers, the best material future possible con- 
sidering the economic conditions of the enterprise and the country; 


To the consumers to make available to them the greatest number of 
goods and services with appropriate quality and prices; 


To the community to contribute to its harmonious development through 
general economic balance, satisfying its needs in the best way pos- 
sible and insuring an equitable distribution of the benefits of pro- 
duction and as high an employment level as possible considering 
demographic expansion, 


The importance of education and training in modern society as well 
as private enterprise's interest and mission in this regard must be 
pointed out. The existence of skilled personnel at all levels is 
one of the basic conditions for economic development in industrial- 
ized countries as well as in developing countries. 


Private enterprise must be involved, especially through its organi- 
zations, with the determination of policies of education and profes- 
sional training. In this way, its direct knowledge of employment 
conditions and its own experience of the concrete situation of the 
different economic sectors will be exploited. 


These responsibilities of private enterprise toward the workers, 
consumers and the community have a counterpart in the responsibili- 
ties that the workers and their organizations must assume. The lat~ 
ter particularly have an educational mission to carry out to improve 
productivity and, consequently, economic expansion, 


Therefore, open dialog between private enterprise and the workers, 
based on respect for their rights and obligations, is one of the 
essential conditions for a free social system, A climate of 
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cooperation between the sectors of society is necessary for economic 
development and should be the constant concern of both sectors. 

This will be easier if voluntary agreements are used to solve prob- 
lems related tc wages or working conditions, for example. This as- 
sumes that the management and workers organizations are independent 
from each other and the state, are formed freely by their affiliates 
and have complete freedom to negotiate about their common problems, 
This dialog is not limited to national affairs and should extend to 
international institutions concerned with economic and social de- 
velopment, This tripartition should be respected in spirit as well 
as letter. 


As to the state, its economic and social responsibilities are essen- 
tially to establish and enforce legal norms for professional acti- 
vity and to take the necessary measures to facilitate economic de- 
velopment within the framework of national structures. It espe- 
cially must create a favorable climate for investments and for the 
use of private national and foreign capital. 


In peacetime the state should not intervene in the determination of 
wages or prices of goods and services nor impose discriminatory 
taxes on any particular sector which would reduce its competitive 
ability. 


When a state enterprise coexists with private enterprise in a cer- 
tain sector, it is in the general interest that the economic mech- 
anisms and the rules of free competition between enterprises of each 
type be respected. The state cannot abuse its regulatory power or 
its prerogative for arbitration by granting advantages to its own 
enterprises, 


All the principles above are universally applied and are imperative. 


By ratifying these principles, the assembly considers it its duty to 
endorse COSEP of /Nicaragua/ in its fight for the freedom and dig- 
nity of the businessman and the citizen and hopes that normalcy will 
be achieved as soon as possible, 


Issued today, 14 December 1979, in the heroic city of Managua, 
/Nicaragua/. 


(Signed) Cesar A. Tribaldos, president 


FECAMCO 
Chamber of Commerce, Industries and Agriculture of Panama 


Alonso Fernandez, president 
Chamber of Commerce, Agriculture and Industries of Colon, Panama 


Arturo Arauz, president 
Food Merchants Association of Panama 
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Cesar A. Tribaldos G., vice president 
National Council of Private Enterprise of Panama 


Fernando Yllanes Ramos, vice president 
International Businessmen's Organization (Geneva) 
representative, Mexican Businessmen's Group 


Ralph de Lima, vice president 
Panamanian Industrialists Union 


Lazaro A. Infante, vice president 
Commerce Federation of the State of Sao Paulo, Brazil 


Jairo Escobar Padron 
National Industrialists Association (Colombia) 
International Businessmen's Organization, Switzerland 


Vicente Castellano 

Spanish Confederation of Businessmen's Organizations 
Higher Council of Chambers (Madrid) 

International Businessmen's Organization (Switzerland) 


James O'Hanlon 
International Chamber of Commerce (United States) 


Jose Job Martinez 
AHDIVA [Honduran Association of Automotive Vehicle Distributors |] 


Fernando Briseno Sierra 
National Chamber of Commerce of Mexico City 


Gilberto Serrano G., president 
Chamber of Commerce of Nicaragua 


Leonardo Somarriba, secretary 
Confederation of Chambers of Commerce of Nicaragua 


Juan Carlos Simons 
Chamber of Commerce of Guatemala 


Leonor Caceres Novoa, executive secretary 
Chamber of Commerce of Chinandega 


Carlos Marquez, president 
Chamber of Commerce of Masaya 


Ramon Xivera Galeano, president 
Chamber of Commerce of Matagalpa 
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Ramon Lopez C., president 
Chamber of Commerce of Granada 


Gustavo Robelo, president 
Chamber of Commerce of Leon 


Raphael Lagasse, secretary general 
International Businessmen's Organization (Switzerland) 


Ciro Anez Fonseca 
FEDECAMARAS [Association of the Chambers of Commerce and Industry] 


of Venezuela 


Rafael Carias 
Chamber of Commerce of Caracas, Venezuela 
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VENEZUELA 


COPEI LOSES GROUND IN JULY-OCTOBER GALLUP POLL 





Caracas EL NACIONAL in Spanish 15 Dec 79 p D-l 


{Text| The Social Christian Party, COPEI, is continuing its slow down- 
ward trend, the Gallup Institute of Venezuela indicated in a public 
opinion poll for October, which was published yesterday. 


fhe Gallup survey shows the rise of Democratic Action [AD] and the de- 
cline of MAS [Movement for Socialism] for September. The Gallup 
sampling shows that the youngest people (18 to 22 and 23 to 29) think, 
in much higher percentages than the older people, that if elections 
were held now, the left would win. 


The tables presented by Gallup are eloquent in regard to the decrease in 
preference for COPEI. For example, while in July the Social Christian 
Party had 46.5 percent, it dropped to 28.4 percent in October. Like- 
wise, to the question of which party would win the presidential elec- 
tions if they were held now, 68.1 percent declared themselves for COPEI 
in July, while only 35.3 percent confirmed their preference for this 
party in October. 


As for intentions toward the presidential vote for candidates, Jose 
Vicente Rangel appears with 11 percent (a decrease since July); Rafael 
Caldera with 9.5 percent (also a decrease since July); Jaime Lusinchi 
with 6.9 percent; Eduardo Fernandez with 5.4 percent, and Luis Pinerua 
with 4.1 percent. 


The table concerning the aspirants to the secretary generalship of AD 
reflects 32.3 percent for Jaime Lusinchi and 4.5 percent for Arturo 
Hernandez Grisanti. 


Below we publish the Gallup tables with the questions which elicited the 
responses and some observations by the survey company: 


“What is the political party for which you have the greatest preference, 
COPEI, AD, MAS or other parties?" 
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Other 


None 


No Answer 


The Social Christian Party continues its slow declining trend. 
for Democratic Action with its tendency to increase percentages. 
creased again in October with respect to September. 


28.4% 
21.5% 
11.82 
6.9% 
25.9% 
5.62% 
100.0% 


30.42% 
19.52 
12.32 
7.4% 
28.4% 
2.1% 


100.02 


32.8% 
16.2% 
14.4% 
9.42% 
20.32% 
6.9% 
100.0% 





Jul 


46.52% 
15.7% 
10.2% 
5.6% 
20.7% 
1.3% 


100.0% 


The same 
MAS de- 


"If elections for president of the republic were held now, which political 
party do you believe would win?" 


COPEI 
AD 
Left 
Other 


No Answer 


Who Would Win the Elections 





Oct 


35.3% 
23.3% 
20.5% 
4.9% 
16.0% 
100.02 
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Sep 


36.5% 
20.82 
21.7% 

4.7% 
16.3% 


100.0% 











Jose V. Rangel 
Rafael Caldera 
Jaime Lusinchi 
Eduardo Fernandez 
Luis Pinerua 0. 
Americo Martin 

A COPEI Candidate 
An AD Candidate 
Other 

No Answer 


Intention to Vote for President 





Oct 


11.02% 
9.52 
6.9% 
5.4% 
4.1% 
0.7% 
3.4% 
1.7% 

10.1% 

47.2% 

100.0% 


AD will recover quickly 


Sep 
9.6% 
11.3% 
4.7% 
6.8% 
3.2% 
0.9% 
3.4% 
1.5% 
9.8% 
48.6% 
100. 0% 


AD's Recovery 





AD will recover but not quickly 


AD will not recover 


No Answer 


Oct 


17.0% 
56.7% 
19.1% 

7.2% 


100.0% 


Aug 


12.9% 
9.32% 
3.3% 
7.2% 
3.0% 
2.4% 
2.9% 
2.1% 

10.0% 

46.9% 

100.0% 


Jul 


10.2% 
58. 8% 
21.0% 
10.0% 
100.0% 


In the preceding table, a considerable increase can be noted in the answer 
"AD will recover quickly." 
which indicates that the answer mentioned before is supported correspond- 
ingly by the rest of the answers. 


None of the other options has a large change, 


"For the secretary general of AD, who is the person you consider to have 
the best standing to occupy this position?" 
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Jaime Lusinchi 
Hernandez Grisanti 
Gonzalo Barrios 
Luis Pinerua 0. 

D. Morales Bello 

R. Leandro Mora 
Carlos Canache M. 
Alejandro Izaguirre 
Other 


No Answer 
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Sep 
30.12 
4.5% 
1.7% 
1.32% 
1.12 
1.32 
1.12% 
0.9% 
2.12% 
55.8% 
100. 0% 











VENEZUELA 


CAPITAL, CENTRAL ADMINISTRATIVE REGIONS CREATED 
Caracas EL UNIVERSAL in Spanish 2 Jan 80 p 2-8 


[Excerpts] The Council of Ministers has approved a new decree covering 
regionalization and community participation in regional development. 


The governmental decree includes several changes concerning the configuration 
of the regions. Noteworthy among these changes is establishment of the 
Capital Region, made up of the Federal District and Miranda state; establish- 
ment of the Central Region, made up of the states of Aragua, Carabobo and 
Cojedes; the Plains Region, made up of Guarisco and Apure; incorporation of 
the Amazonas Territory into the Guayana Region; and, finally, the return of 
Tachira state to the Los Andes Region, as had been proposed for some time. 


In related developments, the following actions were taken: reestablishment 
of the system of Regional Coordination and Planning Offices (ORCOPLANES), 
implementation of operational coordination in regions held by the governor 
and establishment of important mechanism to permit community participation 
in the regional development process, such as the States Participation 
Assembly and the National Council for Regional Development. 


The government recently presented two bills to Congress covering creation 
of the Corporation for the Development of the Plains Region and the Central 
Region, whereby the entire national territory will be served by regional 
development corporations. 


6143 
CSO; 3010 


142 











VENEZUELA 


NEGOTIATION OF OIL-MARKETING CONTRACTS STIRS DEBATE 
MAS Denounces Secrecy 
Caracas EL NACIONAL in Spanish 7 Jan 80 p D-4 


{Text} “A rumor is circulating in political circles to the effect that 
oil-marketing contracts will be subjected to partial revision, in a deal 
taking place in secret,” Senator Pompeyo Marquez, secretary general of the 
MAS [Movement for Socialism], said yesterday. 


There is also a rumor that an attempt is being made in the same way to ex- 
tend the technological asssitance contracts, according to the MAS senator. 


"This," he said, “would be a real attack aganst the Venezuelan nation. 


"We consider the way they are proceeding with respect to the oil-marketing 
and technological assistance contracts to be a very serious matter," he 
said. 


And the senator is surprised that in his year-end message the president 
of the republic made no reference to this problem. 


Pompeyo Marquez also recalled, “The unsuitability to the nation of these 
contracts was emphasized by the most varied institutions and personalities, 
noteworthy among whom is former [Senator] Dr Godofredo Gonzalez.” 


The MAS secretary general also recalled that Dr Caldera, when explaining why 
he did not attend the nationalization ceremony, said on that occasion, “One 
of the reasons, and not the least in importance, was that we found out that 
marketing and technology contracts had been signed about which we had no 
knowledge and which seemed to us, based on what was said, in large measure 
nullified the basic precepts of nationalization of the oil industry.” 


Senator Marquez also said that Dr Godofredo Gonze ‘hen chairman of the 
Senate Energy and Mines Committee, had stated t » contracts violated 
Article 126 of the National Constitution, which wver ‘Like obligation of 
congress to be knowledgeable of national interest con racts. 
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At that time, according to Pompeyo Marquez, Godofredo Gonozalez said, 
“"Disscussion of the conctracts was carried out in secret. Congress was 
eventually informed of the amount of the indemnizations...however, nothing 
was said about the technological assistance and marketing contracts." 


The MAS senator voiced all of these recollections and then uneasily posed this 
question: 


“How is it possible that Drs Caldera and Godofredo Gonzalez, now in the govern- 
ment, are keeping silent about the irregular proposal being put forward by 
Venezuelan Petroleum, Inc [PETROVEN] and the national executive when they are 
secretly, behind the public's back, acting on changes in marketing contracts 
and are maintaining technological assistance contracts which are harmful to 

the country?” 


He concluded his statements with a quote from Dr Hugo Perez La Salvia, min- 
ister of mines in Dr Caldera'’s government, who said: 


“The nationalized industry is at the mercy of the transnational companies. 
Nationalization is completely dominated by the contracts negotiated by these 
oil companies. For that reason, I insist and will insist that what has been 
done is pseudo-nationalization of our oil industry.” 


Calderon Berti Reply 
Cacacas EL UNIVERSAL in Spanish 11 Jan 80 p 1-12 
jArticle by M.C.] 


[Text] No client of Venezuelan oil [PETROVEN] will be able for 6 months to 
refuse to pay the prices set by the government, as provided in the present 
marketing agreements, under threat of having to definitively leave the 
country, according to a prediction made yesterday by the Minister of Mines, 
who denied inaccurate reports on the changes being sought by the government 
in the marketing and technological agreements. 


Calderon Berti acted surprised at these reports of secret negotiations and 

said that a month and a half ago he had fully informed the Ad Hoc Congressional 
committee on the terms under which the new oil-marketing agreements were to 

be discussed. 


“Therefore,” he promised, “I am going to ask the AD Hoc Committee to receive 
me so that I can once again brief it." 


Called upon to state the terms under which the new agreements would be 
negotiated with the multinational companies which buy Venezuelan crude oil and 
the advantages to the country, Calderon Berti said: 


"In the first place, we are going to talk about the technological agreements 
and the criticisms being made of them. We will also discuss the method of 
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payment per »arrel of oil produced and barrel of oil refined. We are not 
going to use the present formulas for payment, but rather we will press for 
another formula on the basis of the use being made of the agreements a great 
deal, they will have to pay a lot for them. However, if they use them a 
little; they will have to pay little.” 


The Minister of Mines gave notice that the entire strategy for technological 
development in the country advises suitable use of the agreements, so that 
the country will be able to make substantial savings in each coming year. 


He also announced that the confidentiality clause appearing in the present 
agreements will be eliminated, so that all information obtained can be used 
by all operacing companies of PETROVEN and by the Ministry of Energy and 
Mines itself. 


Referring to changes which will be made in the marketing agreements, Calderon 
Berti announced that in the near future Venezuela will sell nearly 50 percent 
of its crude oil production to nontraditional clients. 





“We will also eliminate the arrangements which the oil companies have to set 
volumes. Flexibility will cease to exist,” he emphasized. 


The Minister of tlines added that in the new agreements the gradual termination 
clause will be annulled. According to this clause, when a company does not 
accept the price set by the state it has the right to continue to pay the 
previous price for 6 months. 


"In the new agreements," the minister said, "the state will be able to set 
prices whenever it pleases and not every 3 months as now happens. If any 
client does not accept this, then he will have to definitively leave the 
country.” 


Finally, he reported that the new agreements will be for 1 year and not 
4 as provided by the present agreements. 


Calderon Berti then explained that the new Venezuelan strategy for the 
marketing of its crude oil has the basic objective of selling its production 
of heavy hydrocarbons in increasing volumes. 


The strategy consists in urging clients interested in light crude oil to 
buy increasing volumes of heavy crude. 


More than urging, the Venezuela policy forces the purchase of heavy crude if 
light crude is desired. 


To facilitate attainment of this objective, Calderon Berti revealed that 
PETROVEN is offering incentives to clients to buy heavy crudes, such as 
long-term periods for payment of heavy crudes of up to 2 years. 
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The minister then talked about the salary situation of technicians in the 
service of the Ministry of Mines, noting with regret that Congress, without 
taking into consideration conditions existing at the time the oil industry 
was private and there was intense competition, decided to reduce the budget 
affecting these professionals by 6 million. 
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VENEZUELA 


OIL PRICING, SALES DISCUSSED IN MONTIEL ORTEGA BOOK 
Caracas BOHEMIA in Spanish 14-20 Jan 80 pp 30-31 
[Article by Sergio Rodriguez: "Montiel Ortega's Book: ‘World Oil Crisis'"™] 


[Text] "The short-term trend is for each OPEC country to solicit bids for 
and sell its oil at a national port of embarkation at prices determined by 
the free play of supply and demand," according to VEnezuelan oil expert 
Leonardo Montiel Ortega, in reference to the liberation from prices agreed 
to by OPEC during its December meeting in Caracas. 


In his most recent book, "Crisis Mundial del Petroleo" [World Oil Crisis], 

pp 159-160, which went on sale early in December, Montiel Ortega said, "The 
oil spot market and the appearance of the system of additional premiums make 
it practically impossible to apply the OPEC decision on uniformity of maximum 
prices. Such uniformity which--from the theoretical standpoint--is a solution 
to the evaluative price-foreign exchange system, tends to convert the worth 
of fixed exports to minimums, to which surcharges are added, based on market 
conditions. This condition will prevail so long as the full capacity of OPEC 
(immediate production increases) is precarious and depends upon proven re- 
serves which are not as large as some experts estimated (including Saudi 
Arabia). 


As a matter of fact, that prediction by the distinguished Venezuelan expert 
and politician came true when there was no uniformity of prices of crude oil, 
thus bringing about a “freeing of prices." After that, Venezuela was able to 
offer at least 1 million barrels per day for sale on the world market, aside 
from contracts, in this way ensuring that spot market prices come under our 
control, thus eliminating middlemen, as sales are made directly to the 
highest bidders. 


What advantages will this method of selling our oil bring to the country? 
many of you will ask. In the first place, it will eliminate the middlemen 
who make great fortunes buying our crude oil, or that of other member 
countries of OPEC, at the established and contractual price, and then re- 
selling it in Rotterdam or other places, at times at double the levels es- 
tablished by OPEC; i.e., up to now middlemen had beer buying crude for $20 
per barrel and selling it at $40 or more. Montiel Ortega considers this 
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“speculation” and maintains that the spot market, which involves day-to-day, 
noncontractual sales, must disappear but not the prices, which are the real 
market prices, for it is there where the adjusting of supply and demand is 
reflected. | 


In his book “World Oil Crisis" (p 62), Leonardo Montiel says in this regard, 
"So long as the growth of demand for oil is not overtaken by supply, the 
prices of oil through the system of additional premiums, or the increase in 
demand for oil through the system of additional premiums or the growth of the 
noncontractual spot market will continue to escalate." Recently, in state- 
ments made to the Venezuelan newspaper, 2001, and to the American television 
network, CS, he predicted, "The real sales prices (referring to the spot mar- 
ket) will continue to rise because supply pressures do not match the 
acceleration in the growth of demand; and it will not be surprising that 
before the end of 1980 the prices of light oil will be over $100 per barrel." 


Another advantage for the country in this system is that by selling oil to 
the highest bidder at Venezuelan ports of embarkation, at FOB prices, the 
huge profits of the multinational companies and their middlemen would in 
large part go to the Venezuelan state, which could thus in less than 2 years 
wipe out the 100 billion debt in incurred in March. 


Returning to Leonardo Montiel Ortega's book, he says on p 160, “I consider 
arguable the position of some experts of converting OPEC deliberations into 

a valve to reduce the escalation of prices for crude oil and its products, 
generated by interplay of supply and demand." He adds, "It would be more 
functional and realistic, especially in the case of Venezuela, to immediately 
begin preparation for the establishment of barter deals, to negotiate part 

of our hydrocarbons production for technology and goods needed for our develop- 
ment, apart from an inflationary surge which will be the immediate reflection 
of the accelerated increase in world oil prices.” 


Montiel Ortega also analyzes what he calls “the up-down interaction" between 
the price of oil, the devaluation of the dollar and gold." Montiel maintains 
that as the price of oil goes up, the dollar is devalued and consequently 

the price of gold increases, because people prefer tangible goods; i.e., gold 
and precious metals, over devaluated dollars. He then says in his book, 
“Combining the above-mentioned problems, it is most likely that fluctuations 
of the dollar will be on the downside and that this foreign currency will 

lose purchasing power on the world market, much more extreme than the de- 
valuations experienced by American money over the last 7 years. In this 
regard, negotiations in dollars should take into account the loss of pur- 
chasing power which this foreign currency will incur in the near future. 

As an added phenomenon, the price of gold will become increasingly speculative; 
and it is possible that a troy ounce will exceed $500 before the end of 1980." 
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In conclusion, both the prediction about nonuniformity of prices and the 
price of gold, as stated by Leonardo Montiel Ortega in his book “World 


Oil Crisis’ have been fulfilled. 


Consequently, Montiel's new book is vequired reading for anyone thinking 
about the country's economic future. 
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VENEZUELA 


PEQUIVEN 1979 EXPORT FIGURES REPORTED 
Caracas EL UNIVERSAL in Spanish 30 Dec 79 p 1-12 


(Text ] In 1979, the PEQUIVEN (Petrochemical Company of Venezuela) exported 
a total of 152,000 metric tons of urea--a rich fertilizer--and 122,000 tons 
of ammonia, which were produced in the fertilizer plants of the El Tablazo 

Complex in Zulia. 


Both products, PEQUIVEN reported yesterday, whose processing requires 
specialized technology, are greatly prized on world markets,having been sold 
to such important international companies as Eastern Reserve International, 
in the United States; PETROSUR [Southern Petroleum Company], Argentina; 
FERTIMEX, Mexico; Phillips Brothers, United States; Transcontinental Dalma- 
samson, among others. 


As for urea, the number one buyer of this product was Colombia, for the joint 
enterprise Monomeros Colombo-Venezolanos, in quantities in excess of 

50,000 metric tons. More than 40 percent of this enterprise's stock is 

owned by PEQUIVEN. 


Mexico imported 43,000 metric tons of urea from PEQUIVEN, placing this country 
second on the list of our exports in this sector. Other countries which 
purchased this important petrochemical product manufactured in the country 
were France, Guatemala, Nicaragua, Argentina and El Salvador, among others. 


The 122,000 metric tons of ammonia produced in El Tablazo were sold to countries 
in Europe, Africa and America, including Denmark, almost 30,000 tons; 

France, 23,000 tons; Colombia, 22,500 tons; Mozambique, 8,700 tons; Sweden, 
7,590 tons; England, 5,000 tons; Belgium, 3,000 tons; and Finland, 2,000 tons. 


PEQUIVEN supplied the Venezuelan market through the Fertilizer Company of 
Venezuela (VENFERCA) by providing the amounts of fertilizer programmed by 

that enterprise for the fertilizing of our lands. This figure was over 120,000 
tons. 


In like manner, almost 100,000 metric tons of sulfuric acid produced in the 
Moron complex were sold in the country and about 15,000 tons of the same 
product were exported to Mexico, Guyana, the Dominican Republic and Curacao. 
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The above-mentioned export figures demonstrate the recovery taking place 

in our petrochemical industry, through the attainment of better continuity 
in the operations of its plants. Today it can be said with confidence that 
beginning this month all the PEQUIVEN plants, including the ammonia and urea 
plants of the Moron Complex and the plastic plants of El Teblazo are in 
operation, which leads to the belief that the petrochemical industry will 
register an increase in the coming year; and it is hoped that, beginning in 
1981, it will not produce losses for the country. 
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VENEZUELA 


AMUAY OIL REFINERY OPERATIONS, CAPACITY DETAILED 
Caracas EL UNIVERSAL in Spanish 3 Jan 80 p 2-8 


[Text] Today is the 30th anniversary of the start of operations at the 
Amuay Refinery of LAGOVEN, a subsidiary of Venezuelan Petroleum, Inc. 


Construction was started in 1946 in the western part of the Paraguana Penin- 
Sula in Falcon state; and, 4 years later, on 3 January 1950, the No 1 
atmospheric cracking still began operations and processed 60,000 barrels 

of oil per day. 


The Amuay Refinery now covers an area of over 700 hectares and has a 
processing capacity of 630,000 barrels of oil per day. 


Most of the crude oils it processes come from the fields operated by 

LAGOVEN in the Lake Maracaibo basin and reach the refinery via the Ule-Amuay 
oil pipeline, which is made up of twin pipes each 66 centimeters in diameter 
and 235 kilometers long and a capacity to transport 790,000 barrels per 

day. 


Among Amuay's most important installations are five atmospheric distillation 
plants,five vacuum distillation units and a desulfurizing complex with a 
capacity for production of 300,000 barrels of fuel per day with a maximum 
content of 1 percent sulfur. 


The desulfurizer complex was built in 1970 in consideration of the fact that 
various regions which are large consumers of heavy fuels, such as the urban 
industrialized centers of the United States, established limits on the 
content of sulfur in this fuel, ranging from 0.3 to 1 percent. Since heavy 
Venezuelan fuels contain an average of 2.6 percent sulfur, it was necessary 
to build installations to permit production of appreciable volumes of fuel 
with low sulfur content. 


The refinery also has three hydrogen plants each with a daily production 
capacity of 36 million cubic feet, two sulfur plants which permit production 
of 450,000 tons per day and a lubricants plant with a processing capacity 

of 5,200 barrels per day. 


152 











At present, almost all the Amuay refining processes are controlled by 
computers, and the products reach the consumers after having been subjected 
to careful laboratory tests to determine their yield and quality. Control 

is exercised 24 hours a day in the refinary's own laboratories, with over 500 
analyses daily utilizing about 120 different procedures. 


The products processed at Amuay, as well as the crude oil from the LACOVEN 
fields, are stored in different size storage tanks while awaiting shipment. 
The refinery has a storage capacity of 46 million barrels of crude oil and 
oil products. 





Amuay has a modern shipment port with four wharves equipped with systems 
permitting the simultaneous loading of seven tankers. Wharf 4, for example, 
is 360 meters in length, and its depth of 13.1 meters allows it to accommodate 
tankers of up to 90,000 tons deadweight. 





A sales plant is also in operation in Amuay from which shipments of products 
are made overland for the national market. 


In addition to the complexes which directly perform the refining processes, 
there are several auxiliary installations in Amuay which provide support for 
all the operations. 


For the cooling of the various units, there are two principal saltwater 
systems with a total capacity of 760,000 liters per minute. 


The electric plant which supplies power to the Refinery and the community of 
Judibana has a capacity of 87,500 kilowatts. The motive force is provided 
by seven steam and two natural gas turbines. This plant also produces 
considerable volumes of steam for various refining processes. This steam 
is produced by 10 boilers with a total capacity of 1.54 million pounds per 
hour. 


In the refinery area there is an industrial-type clinic with doctors, nurses, 
sanitation and environmental health inspectors and the most modern equipment 
for the treatment of emergencies and complete medical examinations of the 
workers. 


There is also a specialized corps of firemen, and all of the complex's 
personnel are trained to handle emergencies occurring in their work units. 


An additional 2,000 workers are employed in the Refinery. Most of them 

attend courses, seminars, discussions and conferences given both in the 
Refinery and in the other areas of LAGOVEN operations and in various educational 
centers of the country. Others are on assignment or are studying abroad. 


Great effort is placed on the prevention of accidents in Amuay, in all 
activities and at all levels of the enterprise. In this regard, the refinery 
is proud to be the holder of the first place honor awarded by the American 
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Petroleum Institute for having worked 6,780,980 manhours without a disabling 
injury from 19 February 1970 to 29 October 1972. 


Moreover, in Amuay special attention is given to the preservation of the 
environment. In this regard, should be pointed out that at the same time 
the refinery started operations the first waste water treatment plant in 
Venezuela was opened; and now, after 30 years of activity, studies are being 
conducted to increase its operating capacity. 


During these 30 years, the Amuay Refinery has grown until it has become one 
of the largest refining complexes in the world. At present, work is 
progressing on modification of its refining processes at a cost in excess 
of 3.3 billion bolivares, which is the largest project undertaken by the 
national oil industry in the refining sector. It is designed to process a 
larger amount of heavy crude oils, convert residual fuel into light products 


and increase the production of ga ine for the national market. 
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VENEZUFIA 


VENALUM 1980 PRODUCTION TO REACH 300,000 TONS 
Caracas EL NACIONAL in Spanish 10 Jan 80 p D-6 
[Article by Cay: o Ramirez] 


[Excerpts] Venezuela will produce more than 300,000 tons of aluminum in 
1980, Dr Cesar Mendoza, president of the VENALUM [Aluminum Company of Vene- 
zuela], said yesterday. 


The directors of the state aluminum and alumina industry, Drs Cesar Mendoza 
and Oscar Martinez, told EL NACIONAL yesterday that on the basis of produc- 
tion levels attained by the industry in the past, the perspectives for 
aluminum are broadly favorable; and in the period of 2 years, production and 
export goals will have been reached which will give the country foreign 
exchange revenues greater than any other industrial sector, except oil. 


Dr Mendoza said that VENALUM produced 110,000 tons of aluminum in 1973’, 

an important figure considering the fact that this was the first year of 
integrated production by the company's four .ines. The total plant capacity 
is 260,000 tons, which will be reached in 1982. For the coming year, 
production of 217.000 tons has been programmed. 


The aluminum exported to countries in Asia, FPurope and Latin America 
represented gross revenues of 650 million bolivares, even though profits are 
still not being realized because the enterprise is in a period of progressive 
startup. There will be profits this year, when the level of utilization of 
plant capacity is high enough to produce 217.000 tons of the metal. 


The president of the VENALUM hopes to attain exports of over ] billion 
bolivares in 1980; the remaining production will be sold on the domestic 
market. These 1 billion bolivares in foreign sales will represent more than 
$200 million in foreign exchange. 


The perspectives of the national aluminum industry will be opened to greater 
production goals when INTERALUMINA, the plant which produces alumina, and 
BAUXIVEN, the plant which produces bauxite, enter into operation and begin 
to generate the metal's raw material in the country. 
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The Los Pijguaos mines, which have reserves of over 500 million tons of 
bauxite, will replace imports of the mineral. INTERALUMINA will process it 
to produce alumina which will supply the VENALUM and ALCASA [Caroni Aluminum 
Company} plants and will also have an exportable surplus. When imports 
are stopped, the operation will be made more profitable, as the country will 
cease paying the 30 percent of the metal's cost, today represented by 
foreign purchases of the mineral. 


Good Prospects on International Markets 


The present price of $1.60 per ton of aluminum, with prospects for an 
increase in the coming years, favors the development of this industry, 
Justifying the country's investments in this sector, its directors point 
out. 


Dr Oscar Martinez, president of INTERALUMINA, traced the progress of an 
industry which produced only 10,000 tons in 1968, reached 110,000 tons 

in 1979, will total 217,000 tons in 1980, 400,000 tons in 1981 and will hit 
the high point of 1 million tons in 1990. 


At present, the Venezuelan aluminum industry, with the ALCASA and VENALUM 
plants, should reach a level of close to 350,000 tons in 19860. 


The industry employs over 4,000 workers, a number which will increase with 
the growth of production in the coming years. 
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VENEZUELA 


BRIEFS 


LA PAZ OIL DISCOVERY--Maracaibo, 10 Jan--MARAVEN has discovered a new de- 
posit and is now attempting to determine its size. It is presumed that 
the findings will be really satisfactory and wil! consequently increase the 
proven reserves and prompt the drilling of new wells in this deposit, ac- 
cording to Roberto Gabaldon, geologist and superintendent of biology of 
MARAVEN's Production Operations Division. On the basis of information 
supplied by MARAVEN, well P-194 is located in the western basin [pilar) of 
the La Paz Field and is in the process of evaluation. The final depth of 
the well is 10,685 feet, with an interval of 947 feet and with positive 
results, as it has a daily production potential of 5,000 barrels of crude oil 
with the characteristics of 29.5° API. [Text] [Caracas EL NACIONAL in 
Spanish 11 Jan 80 p 1} 8143 


ORINOCO GAS DISCOVERY--El Tigre, 10 Jan--What could be a great reserve of 
natural gas in the area of the Orinoco Oil Belt, which is assigned to MENEVEN, 
in the southern part of Anzoategui, was discovered today when well MFQ-25S, 
number 32, on the exploratory drilling program for 1979, produced gas. 
MFQ-2S, which did not catch fire despite the fears of technicians, is located 
4 kilometers from Boca del Pao, in the Monagas de Anzoategui district, and 
will be drilled to a depth of 1,167 feet by the H&P-30 drilling rig. [Text] 
[Caracas EL NACIONAL in Spanish 11 Jan 80 p 1] 8143 








1979 ALUMINUM PRODUCTION--Caracas, 13 December (VENPRES)--The Venezuelan 
Aluminum Industry (VENALUM, C.A.) estimates that by the end of this year 
it will have produced 109,000 metric tons of aluminum, according to the 
enterprise's report in a press release. The report pointed out that 
this production will represent an income of approximately 648 million 
bolivares, a result of sales on national and international markets. 

The opening up of new markets is establishing VENALUM as the national 
enterprise second only to the ofl industry in its prospects for generat- 
ing cash," the company said. It stated that massive export of the product 
to world markets is shaping this favorable position for the aluminum in- 
dustry and is committing it even more to the challenge set for it in the 


country's economic sector. [Text}) [Caracas EL UNIVERSAL in Spanish 
14 Dec 79 p 2-5) 11937 = 
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SMUGGLED ARMS SHIPMENT SEIZED--Part of a shipment of firearms of various kinds 
and calibers smuggled into the country from Miami via an international air- 
line was discovered by agents assigned to the Intelligence and Antivice 
Division of the Metropolitan Police Department when they raided an apertment 
in a building located in Candelaria parish and arrested an arms-smuggling 
Suspect. It was learned from reports supplied by the Press and Public 
Relations Office of the Metropolitan Police Department that a squad of agents 
assigned to that police organization, after an exhaustive investigation, 
detected an inaividual who was responsible for bringing the shipment of more 
then 7O firearms of various kinds and caliters into the country. This man 
had for some time been transporting weapons via an international airline 
which flies the Miami-Maiquetia route. The agents responsible for the investiga- 
tions and surveillance of the suspect identified the apartment to which he 
was going. When they raided this apartment, they confiscated seven revolvers 
and three pistols, including a Magnum .44 revolver which is not permitted in 
the country. They also seized boxes of bullets of various calibers. The 
prisoner's identity is being kept secret by the authorities to prevent 
infringement of the p «: mer's rights during the arraignment hearing. He 

was turn id over to tie / inistry of Interior for investigation to determine 
the destiration of v-ar ms smuggled into the country previously, as the 
present confiscatior re part of a shipment of over 70 firearms of various 
kinds and calibers w. ch he had succeeded in bringing into the country from 
Miami by air. [Text] [Caracas ULTIMAS NOTICIAS in Spanish 5 Jan 80 p 10) 
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